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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the Securitiesdehange Act of 1934

Date of Report (Date of earliest event reportetl)ne 22, 2010

EPIQ SYSTEMS, INC.

(Exact name of registrant as specified in its @rart

Missouri 0-22081 48-105642¢
(State or other jurisdiction (Commission File Number) (IRS Employer
of incorporation’ Identification Number

501 Kansas Avenue
Kansas City, Kansas 66105
(Address of principal executive offices, includirigp code)

(913) 621-9500
(Registrant’s telephone number, including area rode

Check the appropriate box below if the Form 8-{lis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425).

O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12).

O Pre-commencement communications pursuant to Rue2({l) under the Exchange Act (17 CFR 240.14d-2(b))
O

Pre-commencement communications pursuant to Rédetld under the Exchange Act (17 CFR 240.13e-4(c))




Item 8.01 Other Events.

On June 22, 2010, the U.S. District Court for thstiict of Kansas entered an order preliminarilprgying the Stipulation of Settlement
(previously filed as Exhibit 99.1 to the compan@srrent Report on Form 8-K dated April 27, 2010)eeed into by and among plaintiff
Alaska Electrical Pension Fund, on behalf of itselfl derivatively on behalf of Epig Systems, land the other defendants named therein.

In connection with the approval, the company isunexyl to file the Notice of Settlement of Derivaiction in a Current Report on Form 8-
K. Any shareholder of record or beneficial ownsod April 27, 2010 should read the Notice of Ssttént and take any action deemed
appropriate on or before the respective deadlinthlished by the Court and contained in the Naifcgettlement. The foregoing summan
qualified in its entirety by reference to the Netmf Settlement, which is filed as Exhibit 99.1th@ Current Report on Form 8-K and
incorporated by reference herein.

Iltem 9.01 Financial Statements and Exhibits.

(d) Exhibits.
Exhibit No. Description
99.1 Notice of Settlement of Derivative Action (Alask&Etrical Pension Fund v. Tom W. Olofson, et ahs€ No.: 0-2344

CM)




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréiport to be signed on its

behalf by the undersigned hereunto duly authorized.

Date: June 24, 201

EPIQ SYSTEMS, INC.

By: /sl Tom W. Olofsor

Name: Tom W. Olofsor
Title: Chairman of the Board, Chief Executive
Officer and Directo




EXHIBIT INDEX

Exhibit No. Description

99.1 Notice of Settlement of Derivative Action (Alask&Etrical Pension Fund v. Tom W. Olofson, et ahs€ No.: 0-2344
CM)




Exhibit 99.1

IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF KANSAS

ALASKA ELECTRICAL PENSION FUND,
Derivatively on Behalf of EPIQ SYSTEMS, INC
Plaintiff,
V. Case No. 0-0234+CM
TOM W. OLOFSON, et al.
Defendants

- and-

EPIQ SYSTEMS, INC., a Missouri corporatic

N e e e e e e e e N N N e N N N

Nominal Defendant

NOTICE OF SETTLEMENT OF DERIVATIVE ACTION

TO: ALL CURRENT RECORD HOLDERS AND BENEFICIAL OWNERS OF COMMON STOCK OF EPIQ SYSTEMS, INC.
(“EPIQ" OR THE “COMPANY”) AS OF APRIL 27, 2010.

IF YOU ARE A CURRENT OWNER OF EPIQ COMMON STOCK, YO UR RIGHTS MAY BE AFFECTED BY
PROCEEDINGS IN THE LITIGATION.

PLEASE TAKE NOTICE that the parties in the sharéleolderivative action filed in the United Statestiict Court for the District
of Kansas (the “Court”) and caption@thska Pension Fund v. Olofson, et al. , Case No. 2:08-cv-02344-CM-JPO (“the “Actioffigve reache
a settlement (the “Settlement”) that has been fi¥@t the Court for approval. The terms of thetl®etent are set forth in a Stipulation of
Settlement dated April 27, 2010 (the “StipulatianThis Notice should be read in conjunction with, @dualified in its entirety by referen
to; the text of the Stipulation, which has beeedilvith the Court and is available for public inspen and can be viewed at
www.epigsystems.com.




The terms of the Settlement include among othaggimplementation and/or reaffirmation of certaimporate governance
measures at the Company that supplement procedhgasding the administration and documentatiornef@ompany’s stock option plan,
make certain changes to the Company’s Board ofcRirs, and provide for the appointment of a nevepahdent director. Epiq has also
agreed to pay and/or cause to be paid $3,500,0@ldmtiff's Counsel’s attorneys’ fees and cosasdd on filing and litigating this action
since 2008.

In the action Plaintiff alleges that defendantdatied certain federal securities laws and provsiohstate law by improperly
backdating stock option grants at Epiq in contréieenof the Company’s stock option plans. WhilaiRliff believes that the claims it
asserted have substantial merit, Defendants lighiias not a foregone conclusion because as goaiplex litigation there was a risk that
Plaintiff's claims could be dismissed prior to ¢tti@al, resulting in no recovery for the Comparyefendants expressly deny each and all of
the claims, allegations, and contentions made agtiem in the Action, including but not limited farticipating in or having knowledge of
any intentional backdating of Epiqg stock optiorischarges of events, conduct, statements, aatsnissions alleged, or that could have been
alleged, in the Action, and the allegations in Awtion of any damage or harm to Epiq, Epig’s shaléérs, or Plaintiff. Epiq, the Individual
Defendants, and Plaintiff and its counsel belida the settlement set forth in the Stipulationfessubstantial benefits upon Epiq and its
shareholders. Based upon Plaintiff and its couassifaluation, they have determined that the setthtis in the best interest of Epig and its
shareholders.




On August 24, 2010, at 9:00 a.m., the Court wildreohearing for final approval of the Settlemehe(“Settlement Hearing”) at the
United States District Court for the District of iKsas, 500 State Ave., Robert J. Dole United Statesthouse, Kansas City, Kansas 66101.

At the Settlement Hearing, the Court will considérether the terms of the Settlement are fair, nealsle and adequate, and thus
should be finally approved, and whether the Actbould be dismissed with prejudice pursuant tcStiygulation.

Any shareholder of Epiq that objects to the Setdenof the Action shall have a right to appear tmble heard at the Settlement
Hearing, provided that he, she, or it was a shadehof record or beneficial owner as of April ZD10. Any shareholder of Epiq who
satisfies this requirement may enter an appearmmdtegs, her or its own or through counsel of sutdrsholder’'s own choosing and at such
shareholder’s own expense. However, no sharehofdepiq shall be heard at the Settlement Hearimigas no later than 14 days prior to the
date of the Settlement Hearing, such shareholdefileal with the Court and delivered to each pargounsel listed below a written notice of
objection that includes the shareholder’'s nameglladdress, and telephone number, proof of owneishiEpiq common stock and the dates
of such stock ownership, a detailed statement cif ehjection to the Settlement being made and tbergls for such objection, the names of
any witnesses such shareholder intends to cadistifyt at the Settlement Hearing and the subjefdtéso her or its testimony, and notice of
shareholder intends to appear at the Settlemermirde@vhich is not required if has lodged objectamith the Court). Only shareholders w
have filed and delivered valid and timely writtestines of objection will be entitled to be heardta Settlement Hearing unless the Court
orders otherwise.

If you wish to object to the Settlement, you muist & written objection setting forth the grounds $uch an objection with the Clerk
of the Court, 500 State Ave., 259 U.S. Courthouse,




Kansas City, Kansas 66101, and serve such writt@ttion and copies of any other papers that veilsbbmitted to the Court on the
following parties on or before August 10, 2010:

Jeffrey D. Light

ROBBINS GELLER RUDMAN & DOWD LLP
655 West Broadway, Suite 1900

San Diego, CA 92101-3301

Douglas R. Bradley

SHAMBERG, JOHNSON & BERGMAN, CHTD.
2600 Grand Boulevard, Suite 550

Kansas City, MO 64108

Attorneysfor Plaintiff
-and -

J. Andrew Langan, P.C.
Timothy A. Duffy, P.C.
KIRKLAND & ELLIS LLP
300 North LaSalle Street
Chicago, IL 60654

Daniel D. Crabtree

STINSON MORRISON HECKER LLP
12 Corporate Woods

Overland Park, KS 66210

Attorneys for Defendants Tom W. Olofson, Christopher E. Olofson, W. Bryan Satterlee, Edward M. Connolly, Jr., James
A. Byrnes, Joel Pelofsky, Robert C. Levy, Janice E. Katterhenry, and Elizabeth M. Braham

-and -

Joseph M. Rebein

SHOOK, HARDY & BACON, L.L.P.
2555 Grand Blvd.

Kansas City, MO 64108

Attorney for Nominal Defendant Epiq Systems, Inc.




Inquiries may be made to Plaintiff's counsel: Rid#lson, c/o Shareholder Relations, Robbins G&letman & Dowd LLP, 655
West Broadway, Suite 1900, San Diego, CA 9210&ptebne 800-449-4900.

DATED: June 22, 201 BY ORDER OF THE COUR"
UNITED STATES DISTRICT COURT1
DISTRICT OF KANSAS




