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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 OR 15(d) of The Securities Exchange Act of 1934

February 24, 2009 ( February 24, 2009 )
Date of Report (Date of earliest event reported)

EPIQ Systems, Inc.
(Exact name of registrant as specified in its @rart

Missouri 000-22081 48-1056429
(State or other jurisdiction (Commission (IRS Employer
of incorporation’ File Number) Identification No.)

501 Kansas Avenue, Kansas City, Kansas 66105
(Address of principal executive offices)

(913) 621-9500
(Registrant's telephone number, including area)ode

N/A
(Former name or former address, if changed sirstadgport)

Check the appropriate box below if the Form 8-flis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

] Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.4:2
] Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
] Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
] Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))

—r———

Item 2.02. Results of Operations and Financial Condition.

On February 24, 2009, Epiq Systems, Inc. issue@sspelease announcing its financial resultsHerthree months and year ended Decembel
31, 2008. A copy of the press release is attachdtkhibit 99.1 to this report and is incorporateddin by reference.

The attached press release includes three non-GidARcial measures that management uses and thabthpany believes may be useful to
investors:

¢ Non-GAAP net income, calculated as net income ae§lifor amortization of acquisition-related intarigs, share-based
compensation, realized cash gains on financialungtnts, non-cash mark-to-market adjustments, aitigui expense and the gain or
loss on the disposal of long-lived assets, thecefiétax adjustments which are outside of the camyfs anticipated effective tax rate,
and capitalized loan fee amortization, all netaot; t

e Non-GAAP earnings per share, calculated as non-GAé&tRtncome on a fully diluted per share basis; and

e Non-GAAP adjusted EBITDA, calculated as net incaadgusted for interest/financing, taxes, deprecmtamortization, share-based
compensation, realized cash gains on financialuinstnts, non-cash mark-toarket adjustments, and acquisition expense angatin
or loss on the disposal of long-lived assets.

Reconciliations of each of these nGAAP measures are included in schedules to thes pedsase filed with this report. The press reledsa
includes certain reconciliations of non-GAAP finateneasures for the company's business segments.

These no-GAAP financial measures are intended to supplertenaccounting principles generally accepted inthied States of Americ



(GAAP) financial information included in the pragdease by providing management and investors adtlitional insight regarding results of
operations.

Management uses non-GAAP net income (i) in itdetyia planning for the company and (ii) in evalogtthe results of operations of the
company. The company's compensation committee et non-GAAP net income in evaluating the perforreasf management and in
determining executive bonuses. Management beligeson-GAAP net income measure provides managewigmadditional perspective
when evaluating the results of operations and nessitilarly useful to investors when evaluatingafigial results of the company for
comparable periods for the following reasons:

e Certain of the adjusted items can fluctuate sigaiitly from period-to-period due in part to theitigmof completion of acquisitions or
divestitures, the timing of refinancings (whethenot related to acquisitions) and similar evelManagement believes the adjustm
to net income to account for these types of cotparerangements may be useful to investors in cangpthe results of operations of
the company without the effect of certain aspetthase corporate arrangements;

e Certain of the adjusted items represent non-castdlitsror charges to net income, which investors fimyuseful in excluding from
operating results to evaluate comparable periaus; a

e Mark-to-market adjustments represent mash credits or charges related to its convertible embedded option and interest rate {
options, adjusted to reflect realized cash gains.

Management recognizes that its use of non-GAARNeme, as with any non-GAAP financial measure taaous limitations, including the
fact that the adjusted item may be a normally néegrexpense for the company or may involve theaatse of cash. Nonetheless,
management believes that this non-GAAP net incorrasure provides additional insight for investote e operating results and business
trends of the company. A reconciliation of net imeoto non-GAAP net income is included in the scheglto the press release filed with this
report.

Management also uses non-GAAP earnings per shhiehws calculated as non-GAAP net income on g fdiluted per share basis.
Management uses non-GAAP earnings per share f@aiime reasons that it uses non-GAAP net incomdeligles that noGAAP earnings
per share may be useful to investors for the samgoges as non-GAAP net income. The compensatiomiitee has used non-GAAP
earnings per share in evaluating the performanceasfagement and in determining executive bonusescénciliation of non-GAAP
earnings per share to GAAP earnings per shareligdad in schedules to the press release filed thighreport.

Management also uses non-GAAP adjusted EBITDArmmaGAAP performance measure. Management reguiavigws non-GAAP
adjusted EBITDA as it assesses its current anchpitive operating results, and for assessing gatieil operating results for acquired
businesses. Management uses non-GAAP adjusted EB(iJ[n its strategic planning for the company atsdbusiness segments and (ii) in
evaluating the results of operations of the compa@hg compensation committee has used non-GAARs&d{LEBITDA in evaluating the
performance of management and in determining ekecbhbnuses. Management believes non-GAAP adjlsBIdDA is useful to
management and may be useful to investors in etnaduthe results of operations when comparing famaresults for comparable periods for
the following reasons:

e Certain of the adjusted items can fluctuate sigaiitly from period-to-period due in part to theitigmof completion of acquisitions or
divestitures, the timing of refinancings (whethenot related to acquisitions) and similar evelManagement believes the adjustm
to net income to account for these types of cotpaarangements may be useful to investors in camgpthe results of operations of
the company without the effect of certain aspetthase corporate arrangements; and

e Certain of the adjusted items represent non-castdlitsror charges to net income, which investors fimyuseful in excluding from
operating results to evaluate comparable periaus; a

e Mark-to-market adjustments represent maish credits or charges related to its convertible embedded option and interest rate 1
options, adjusted to reflect realized cash gains.

Management recognizes that its use of non-GAAPséefUEBITDA, as with any non-GAAP financial measuras various limitations,
including the fact that the adjusted items may beraally recurring expense or may involve the actise of cash. Nonetheless, manage!
believes that this non-GAAP adjusted EBITDA meagumvides additional insight for investors into thygerating results and business trends
of the company. A reconciliation of net income tmrGAAP adjusted EBITDA is included in a scheddelte press release filed with this
report.

The information in Item 2.02 of this report andlie exhibit attached hereto is not filed for pugmsf Section 18 of the Securities and
Exchange Act of 1934, as amended, or otherwiseestity) the liabilities of that section or Sectidrisor 12(a)(2) of the Securities Act of
1933, as amended. The information contained inltbim 2.02 and in the accompanying exhibit is nebrporated by reference into any filing
with the SEC made by the registrant, whether maderé or after the date hereof, regardless of ameal incorporation language in such
filing.

Item 9.01. Financial Statements and Exhibits.
(c) Exhibits.

The following exhibit is filed as part of this rafbic



Exhibit No. Description

Epig Systems, Inc. Press Release issued Februa®0@8, reporting quarter and year ended Decenthe2®8 financial

99.1
results.

SIGNATURE

Pursuant to the requirements of the Secutitiehange Act of 1934, as amended, the Registrantihlg caused this report to be signed on
its behalf by the undersigned hereunto duly auttecki

EPIQ Systems, Inc.

Date: February 24, 20( By: [/s/ TOM W. OLOFSONM
Name:Tom W. Olofsor
Title: Chairman of the Board and Chief Executive Offi




EXHIBIT 99.1

Epig Systems, Inc. Announces Fourth Quarter and Full Year 2008 Results Reporting 37 per cent
Growth in Operating Revenuefor the Year

KANSAS CITY, Kan., Feb. 24, 2009 (GLOBE NEWSWIRE)Epiq Systems, Inc. (Nasdaq:EPIQ) today announesdlts of operations for
the fourth quarter and full year of 2008 with fduguarter operating revenue (total revenue befpezating revenue from reimbursed direct
costs) of $55.2 million, up 41% compared to $39ilion for the same period last year. 2008 ope@atevenue was $207.9 million, up 37%
compared to $151.6 million for the prior year.

Net income for the fourth quarter of 2008 was $4illion, $0.10 per share, up 54% compared to $2I6om, $0.07 per share, for the ye
ago quarter. 2008 net income was $13.8 million3&@er share, up 100% compared to $6.9 millior B@er share, for the prior year.

Fourth quarter 2008 net cash provided by operatatiyities was $16.2 million, up 27% compared t@ 81Imillion for the year ago quarter.
2008 net cash provided by operations was $34.2omilompared to $36.2 million for the prior yearcAndensed consolidated cash flow
statement is attached.

Epig Systems' management also evaluates the foltpndn-GAAP financial measures: (i) non-GAAP netoime (net income adjusted for
amortization of acquisition-related intangiblesashibased compensation, realized cash gains amcfalanstruments, non-cash mark-to-
market adjustments, acquisition expense and threagdoss on the disposal of long-lived assetseffert of tax adjustments which are
outside of the company's anticipated effectivertda®, and capitalized loan fee amortization, atlaféax), (i) non-GAAP earnings per share,
calculated as non-GAAP net income on a fully diuper share basis, and (iii) non-GAAP adjusted EBAT(net income adjusted for
interest/financing, taxes, depreciation, amort@atshare-based compensation, realized cash gaiisamcial instruments, non-cash mark-to-
market adjustments, and acquisition expense angatneor loss on the disposal of long-lived ass&syonciliation statements for nGAAP
financial measures are provided below.

Non-GAAP net income for the fourth quarter of 2008 \8&s4 million, $0.16 per share, up 25% compare$btd million, $0.14 per share, for
the year ago quarter. 2008 non-GAAP net income$28s5 million, $0.60 per share, up 36% compareilta3 million, $0.50 per share, for
the prior year.

Fourth quarter 2008 non-GAAP adjusted EBITDA waS.$Imillion, up 27% compared to $12.4 million fbetyear ago quarter. 2008 non-
GAAP adjusted EBITDA was $57.8 million, up 17% ccamgd to $49.5 million for the prior year.

Operating revenue for the Bankruptcy segment ferftlurth quarter of 2008 was $20.8 million, up 4démpared to $14.4 million for the e
ago quarter. 2008 operating revenue was $59.8omjliompared to $60.3 million in the prior year"INBAAP adjusted EBITDA was $10.5
million for the fourth quarter of 2008, up 28% caoangd to $8.2 million for the year ago quarter. 2608-GAAP adjusted EBITDA was $34
million compared to $35.1 million in the prior ye&ruring the fourth quarter of 2008, Epig was ne¢ai on an all-time record number of
Chapter 11 bankruptcy engagements for a singlagudtevenue for the year was affected by lowermp@Hrar revenue primarily related to
pricing formulas that reference short-term interags. Responding to increasing Chapter 11 busimdames, Epiq opened an additional
corporate restructuring facility in Connecticut adted over a dozen seasoned bankruptcy profeksiorits roster of subject matter experts.

Operating revenue for the Electronic Discovery seginfior the fourth quarter of 2008 was $13.5 millepmpared to $13.7 million for the
year ago quarter. 2008 operating revenue was $b#litin, up 18% compared to $49.1 million in thegoryear. Fourth quarter 2008 r-
GAAP adjusted EBITDA for Electronic Discovery was.$ million compared to $6.6 million for the yeayoequarter. 2008 non-GAAP
adjusted EBITDA was $26.3 million compared to $2#iflion in the prior year. Fewer new e-discovergittars commenced in the fourth
quarter, influenced by client budgets and timingf@rences, though the pace of new business hale@ted since January 1.

Operating revenue for the Settlement Administraiegment for the fourth quarter of 2008 was $201Bom compared to $11.1 million in tt
year ago quarter. 2008 operating revenue was $8#lién compared to $42.3 million in the prior ye&dlor-GAAP adjusted EBITDA was
$6.4 million for the fourth quarter of 2008 compéte $1.6 million for the year ago quarter. 20084@AAP adjusted EBITDA was $19.9
million, compared to $8.8 million in the prior yedihe increases in both operating revenue and mafAFGadjusted EBITDA were related to
client engagements under contract.

Tom W. Olofson, chairman and CEO, and Christophédl&fson, president and COO of Epiq Systems, dtai&'e are very pleased to be
among the very few companies to have achieved dpeirating objectives for the year. The year waghlighted by a high number of
significant new bankruptcy retentions, and in therth quarter, we were retained on a record nurabeorporate restructuring engagements
for a single three-month period. We believe theitebe continued increased filing activity in 20@8ross all of Chapters 7, 11 and 13. We
achieved our financial goals in spite of Chapteri¢ing formulas that reference short-term interatts being at their floor levels during the
latter portion of the year. Future increases inrtstesm interest rates will increase bankruptcyerave and profit automatically.”

The executives continued, "Our global e-discoversifiess continues to achieve market leadershipneith offices opened in Brussels and
Hong Kong in early 2009. Regulatory compliancégdition and investigations in the fall-out from ttredit crisis are expected to drive
expanded requirements for each of our bankrup-discovery and settlements franchise



Key events in 2008 included:

Chapter 11 bankruptcy engagements for 2008 inc
200% compared to 2007. In the fourth quarter,
on an all-time record number of corporate rest
bankruptcy engagements for a single quarter.

Epig was retained for claims administration se
Lehman Brothers Holdings Inc. Chapter 11 filin
bankruptcy in U.S. history, as well as on the
the Securities Investor Protection Act (SIPA)
involving Lehman Brothers Inc. and the transfe
assets to Barclays.

Epig opened an additional corporate restructur
Connecticut and added over a dozen seasoned ba
professionals to its roster of subject matter
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As reported by the Administrative Office of th
bankruptcy filings exceeded one million for th
ending September 30, 2008, up more than 30% ve
period in 2007. During this period, Chapter 7

40%, Chapter 11 filings were up 49%, and Chapt
up 14%.

The Federal Reserve reported that both corpora
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$7.0 trillion and $2.6 trillion, respectively,

30, 2008.

Epig Systems ranked as a top five provider for
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g, the largest
related matter of
proceedings

r of customer
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s volumes.

e U.S. Courts,
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r year, reaching
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both e-discovery

processing and e-discovery review solutions.

* A major software release of DocuMatrix(tm), ou r e-discovery software,
which offers foreign language-enabled support for over 80
languages including Arabic, Chinese, German, H ebrew, Japanese and
Russian.

Conference Call

The company will host a conference call today 8031.m. central time to discuss these results.iffieenet broadcast of the call can be
accessed at www.epigsystems.com. To listen by phpdease call (800) 967-7154 before 3:30 p.m. ettitne. The archive of the internet
broadcast will be available on the company's wehsitil the next earnings update. A recording efchll will be available through March 2
2009 beginning approximately two hours after théearads. To access the recording, call (888) 20B21dand enter passcode 6441173.

Company Description

Epig Systems is a leading provider of integratetinelogy solutions for the legal profession. Ouusons streamline the administration of
bankruptcy, litigation, financial transactions aedulatory compliance matters. We offer innovataehnology solutions for electronic
discovery, document review, legal notification,iicia administration and controlled disbursement. €ients include leading law firms,
corporate legal departments, bankruptcy trustedo#rer professional advisors who require innoatechnology, responsive service and
deep subject-matter expertise. For more informatiit us online at www.epigsystems.com.

The Epiq Systems, Inc. logo is available at httpwv.globenewswire.com/newsroom/prs/?pkgid=5250
Forward-looking and Cautionary Statements

This press release contains forwéodking statements within the meaning of SectioA &7the Securities Act of 1933 and Section 21 Ehe
Securities Exchange Act, including those relatmghe possible or assumed future results of ouradipes and financial condition. These
forward-looking statements are based on our cuggpéctations and may be identified by terms ssctbalieve,” "expect,” "anticipate,”
"should," "planned,” "may," "estimated," "goal,"bjective" and "potential." Because forward-lookstgtements involve future risks and
uncertainties, listed below are a variety of fagtihiat could cause actual results and experiendéfén materially from the anticipated results
or other expectations expressed in our fon-looking statements. These factors include (1) aatenl changes in our total number of cli



engagements and the volume associated with eaclyemgnt, (2) any material changes in our clierxdit portfolio or the services
required or selected by our clients in engageméBfsnaterial changes in the number of bankruptiygs, class action filings or mass tort
actions each year, (4) risks associated with hagdif confidential data and compliance with infotima privacy laws, (5) changes in or the
effects of pricing structures and arrangementsti$é¥ associated with the integration of acquasisiinto our existing business operations, (7)
risks associated with our indebtedness, (8) risksa@ated with foreign currency fluctuations, (8ks associated with developing and
providing software and internet-based technolodytims to our clients, and (10) other risks det@ifrom time to time in our SEC filings,
including our annual report on Form 10-K. In adztitithere may be other factors not included inSEE€ filings that may cause actual results
to differ materially from any forward-looking statents. We undertake no obligations to update arwdial-looking statements contained

herein to reflect future events or developments.

EPIQ SYSTEMS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF

(In thousands, except per share da
(Unaudited)

Three months ended
December 31,

REVENUE:
Case management services $ 30,031 $ 25,542
Case management bundled
products and services 3,532 6,285
Document management
services 21,622 7,359
Operating revenue before
reimbursed direct costs 55,185 39,186
Operating revenue from
reimbursed direct costs 8,198 5,046

Total Revenue 63,383 44,232

OPERATING EXPENSES:
Direct costs of services 19,093 11,369
Direct costs of services -
bundled 877 917
Reimbursed direct costs 8,146 4,993
General and administrative 19,948 18,162
Depreciation and software
and leasehold
amortization 4,466 3,696
Amortization of
identifiable intangible

assets 2,177 2,303
Other operating expense
(income) 1,682 (1,659)

Total Operating Expenses 56,389 39,781

INCOME FROM OPERATIONS 6,994 4,451

INTEREST EXPENSE (INCOME):

Interest expense 419 1,358
Interest income (60) (49)
Net Interest Expense 359 1,309

INCOME BEFORE INCOME TAXES 6,635 3,142

INCOME
ta)

Twelve months ended
December 31,

$128,331 $ 96,612
17,774 26,424

61,751 28,601

207,856 151,637

28,262 22,776

81,884 41,470
3,642 3,700

28,134 22,618
71,113 62,546

16,302 12,766

9,051 9,531

171 (1,094)

1,757 11,973
279)  (92)

24,343 10,995



PROVISION FOR INCOME TAXES 2,603 581

NET INCOME $ 4,032 $ 2,561

NET INCOME PER SHARE

INFORMATION:
Net income per share -
Diluted $ 0.10 $ 0.07

WEIGHTED AVERAGE COMMON
SHARES OUTSTANDING -
DILUTED 41,553 39,052

EPIQ SYSTEMS, INC.
CONDENSED CONSOLIDATED BALANCE SHE
(In thousands)

(Unaudited)
D
ASSETS
ASSETS:
Cash and cash equivalents $

Trade accounts receivable, net
Property and equipment, net
Goodwill

Other intangibles, net

Other

Total Assets $

LIABILITIES AND STOCKHOLDERS' EQUITY
LIABILITIES:
Accounts payable $
Indebtedness
Other liabilities
STOCKHOLDERS' EQUITY

Total Liabilities and Stockholders' Equity $

EPIQ SYSTEMS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CA

(In thousands)
(Unaudited)

Three months ended
December 31,

2008 2007
CASH FLOWS FROM OPERATING
ACTIVITIES:
Net income $ 4,032 $ 2,561

Non-cash adjustments to
net income:

10,507 4,066

$ 13,836 $ 6,929

$ 036 $ 021

41,425 32,564

ETS

ec. 31, Dec. 31,
2008 2007

19,006 $ 13,415
48,540 33,925
39,951 32,403
263,871 260,684
26,851 34,310
20,727 18,057

418,946 $392,794

12,781 $ 7,401
61,222 61,592
44,448 40,119
300,495 283,682

418,946 $392,794

SH FLOWS

Twelve months ended
December 31,

$13,836 $ 6,929



Depreciation and
amortization 6,643 5,999
Other, net 2,534 1,256
Changes in operating assets
and liabilities, net 2,941 2,960
Net cash provided by
operating activities 16,150 12,776

CASH FLOWS FROM INVESTING
ACTIVITIES:
Cash paid for business
combinations -- -
Property and equipment,
software, and other (3,595) (3,932)

Net cash used in
investing activities  (3,595) (3,932)

CASH FLOWS FROM FINANCING

ACTIVITIES:

Net payments on

indebtedness (648) (77,540)
Net proceeds from issuance

of stock 796 79,268
Other (25 (1)

Net cash provided by
(used in) financing
activities 123 1,717

Effect of exchange rate
changes on cash (488) -

NET INCREASE IN CASH AND

CASH EQUIVALENTS $12,190 $10,561

EPIQ SYSTEMS, INC.

RECONCILIATION OF NET INCOME TO

NON-GAAP ADJUSTED EBITDA
(In thousands)
(Unaudited)

Three months ended
December 31,

2008 2007
NET INCOME $ 4,032 $ 2,561
Acquisition
expense/disposal
of long-lived assets 1,682 --
Depreciation and
amortization 6,643 5,999

Share-based compensation 390 3,793
Expenses related to

financing, net 359 1,309
Mark-to-market interest
rate floors -- (1,794)

25,353 22,297
5,114 4,853

(10,085) 2,133

(4,762) -

(21,063) (19,279)

(4,037) (97,374)

2,525 87,999
(700) 583

$ 5591 $ 8,141

Twelve months ended
December 31,

$13,836 $ 6,929

2,541 --
25,353 22,297
2,831 5,602
1,478 11,881

-~ (1,273)



Realized gain on interest
rate floors -- --
Provision for income taxes 2,603 581

NON-GAAP ADJUSTED EBITDA  $ 15,709 $ 12,449

EPIQ SYSTEMS, INC.
BANKRUPTCY SEGMENT

RECONCILIATION OF SEGMENT PERFORMANCE ME

NON-GAAP ADJUSTED EBITDA
(In thousands)
(Unaudited)

Three months ended
December 31,

SEGMENT PERFORMANCE MEASURE $ 10,492 $ 8,175

Realized gain on interest
rate floors - --

NON-GAAP ADJUSTED EBITDA  $10,492 $ 8,175

EPIQ SYSTEMS, INC.
RECONCILIATION OF NET INCOME TO
NON-GAAP NET INCOME
(In thousands)
(Unaudited)

Three months ended
December 31,

NET INCOME $ 4,032 $ 2,561
Plus (net of tax):

Amortization of

acquisition intangibles 1,318 1,393
Share-based compensation 247 2,251
Acquisition

expense/disposal of

long-lived assets 1,017 --
Effective tax rate (51) 154
Loan fee amortization 52 80

Mark-to-market adjustments  (244) (1,329)
Realized gain on interest
rate floors - -

NON-GAAP NET INCOME $ 6,371 $ 5,110

1,273 --
10,507 4,066

$57,819 $ 49,502

ASURE TO

Twelve months ended

December 31,

$ 34,086 $ 35,103

Twelve months ended

December 31,

$13,836 $ 6,929

5,475 5,766
1,782 3,420
1,537 -

770 286

275 615
(974) 312

770 -
9,635 10,399

$ 23,471 $17,328




EPIQ SYSTEMS, INC.
RECONCILIATION OF EPS TO
NON-GAAP EPS
(Unaudited)

Three months ended
December 31,

EPS (on a diluted basis) $ 0.10 $ 0.07

Plus (net of tax):
Amortization of acquisition
intangibles 0.03 0.04
Share-based compensation 0.01 0.06
Acquisition
expense/disposal of
long-lived assets 0.03 --
Effective tax rate - 001
Loan fee amortization -- --
Mark-to-market adjustments  (0.01) (0.04)
Realized gain on interest
rate floors - -

NON-GAAP EPS (on a diluted
basis $ 016 $ 0.14

EPIQ SYSTEMS, INC.
OPERATING REVENUE
(In thousands)

(Unaudited)

Three months ended
December 31,

Electronic Discovery $ 13,509 $13,723
Bankruptcy 20,785 14,374
Settlement Administration 20,891 11,089

OPERATING REVENUE BEFORE

REIMBURSED DIRECT COSTS $55,185 $ 39,186

EPIQ SYSTEMS, INC.
NON-GAAP ADJUSTED EBITDA
(In thousands)
(Unaudited)

Three months ended
December 31,

Electronic Discovery $ 5,184 $ 6,594
Bankruptcy 10,492 8,175

Twelve months ended
December 31,

2008 2007
$ 036 $ 0.21
0.13 0.16
0.04 0.09
004 -
0.02 0.01
0.01 0.02
(0.02) 0.01
002 -
024 0.29
$ 060 $ 0.50

Twelve months ended
December 31,

$ 58,128 $ 49,062
59,828 60,289
89,900 42,286

$207,856 $151,637

Twelve months ended
December 31,

$ 26,324 $ 24,369
34,086 35,103



Settlement Administration 6,391 1,615
Unallocated (6,358) (3,935)

TOTAL NON-GAAP ADJUSTED
EBITDA $ 15,709 $ 12,449

EPIQ SYSTEMS, INC.
EPS CALCULATION
(In thousands, except per share da
(Unaudited)

Three months ended
December 31,

NET INCOME $ 4,032 $ 2,561
Interest expense adjustment
for convertible debt 305 305

NET INCOME ADJUSTED FOR

DILUTED CALCULATION $ 4,337 $ 2,866

NON-GAAP NET INCOME $ 6,371 $ 5,110
Interest expense adjustment
for convertible debt 305 305

NON-GAAP NET INCOME ADJUSTED

FOR DILUTED CALCULATION $ 6,676 $ 5,415

BASIC WEIGHTED AVERAGE

SHARES 35,606 32,364
Adjustment to reflect
stock options 1,661 2,402

Adjustment to reflect
convertible debt shares 4,286 4,286

ADJUSTED FOR DILUTED

CALCULATION 41,553 39,052

NET INCOME PER SHARE -
DILUTED $ 0.10 $ 0.07

NON-GAAP NET INCOME
PER SHARE - DILUTED $ 016 $ 0.14

* Convertible debt is antidilutive for the Net Inc
calculation, but dilutive for the Non-GAAP Net |
calculation. Diluted weighted average shares for

19,851 8,827
(22,442) (18,797)

$57,819 $ 49,502

ta)

Twelve months ended
December 31,

$ 15,048 $ 6,929

$23,471 $17,328

1,212 1,210

$ 24,683 $ 18,538

35,459 30,424

1,680 2,140

41,425 32,564

$ 036 $ 021

$ 0.60 $ 0.50

ome Per Share
ncome Per Share
calculating



Non-GAAP Net Income Per Share equal 36,850 (incl
of 4,286 shares to reflect convertible debt shar

CONTACT: Epiq Systems, Inc.
Lew P. Schroeber
913-621-9500
ir@epigsystems.com

udes adjustment
es).



