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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 OR 15(d) of The Securities Exchange Act of 1934

April 27,2010 ( April 27,2010)
Date of Report (Date of earliest event reported)

EPIQ Systems, Inc.
(Exact name of registrant as specified in its @rart

Missouri 000-22081 48-1056429
(State or other jurisdiction (Commission (IRS Employer
of incorporation’ File Number) Identification No.)

501 Kansas Avenue, Kansas City, Kansas 66105
(Address of principal executive offices)

(913) 621-9500
(Registrant's telephone number, including area)ode

N/A
(Former name or former address, if changed sirstadgport)

Check the appropriate box below if the Form 8-flis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

] Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.4:2
] Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
] Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
] Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))

—r———

Item 2.02. Results of Operations and Financial Condition.

On April 27, 2010, Epig Systems, Inc. issugitess release announcing its financial resultgh®three months ended March 31, 2010. A
copy of the press release is attached as Exhilitt®%his report and is incorporated herein bemefice.

The attached press release includes threds#gkP financial measures that management uses adhia company believes may be us
to investors:

e Non-GAAP net income, calculated as net income aeglifor amortization of acquisition intangiblesastbased
compensation, acquisition expense, the effecboathustments that are outside of the companyisipated effective
tax rate, capitalized loan fee amortization, litiga provision for a shareholder derivative actiand non-cash
embedded option charges, all net of tax;

e Non-GAAP earnings per share, calculated as non-GAé&tHncome on a fully diluted per share basis; and
e Non-GAAP adjusted EBITDA, calculated as net incaadgusted for depreciation, amortization, share-thase

compensation, acquisition expense, net expensgsddbo financing, litigation provision for a shiapéder derivative
action, and income taxes.

Reconciliations of each of these nGAAP measures are included in schedules to thes pedsase filed with this report. The press reledsa
includes certain reconciliations of r-GAAP financial measures for the company's busisegsnents



These non-GAAP financial measures are intendetdipplement the accounting principles genegadlyepted in the United States of
America (GAAP) financial information included ingtlpress release by providing management and ingestth additional insight regarding
results of operations.

Management uses non-GAAP net income and noAfséarnings per share (i) in its strategic plandiorghe company and (ii) in
evaluating the results of operations of the compdgnagement believes the non-GAAP net income nregsovides management with
additional perspective when evaluating the resfltsperations and may be similarly useful to ineestwhen evaluating financial results of
the company for comparable periods for the follaywieasons:

e Certain of the adjusted items can fluctuate sigaiitly from period-to-period due in part to theitimmof completion of
acquisitions or divestitures, the timing of reficargs (whether or not related to acquisitions) sintilar events.
Management believes the adjustments to net incoayelh@ useful to investors in comparing the resafltgperations of
the company without the effect of those items;

e Certain of the adjusted items represent non-castdlitsror charges to net income, which investors fimdyuseful in
excluding from operating results to evaluate corapker periods; and

e Non-cash embedded option charges represent norchases related to its convertible debt embedg¢idra

Management also uses non-GAAP earnings pee siaich is calculated as non-GAAP net income €ullg diluted per share basis.
Management uses non-GAAP earnings per share f@aiime reasons that it uses non-GAAP net incomdeligles that noGAAP earnings
per share may be useful to investors for the samgoges as non-GAAP net income. The compensatiomiitee has used non-GAAP
earnings per share in evaluating the performaneeasfagement and in determining executive bonuses.

Management also uses non-GAAP adjusted EBI'BBA non-GAAP performance measure. Managementarbggviews non-GAAP
adjusted EBITDA as it assesses its current anchpitive operating results, and for assessing patiedl operating results for acquired
businesses. Management uses non-GAAP adjusted EB(iJ[n its strategic planning for the company atsdbusiness segments and (ii) in
evaluating the results of operations of the compa@hg compensation committee has used non-GAARs&d{LEBITDA in evaluating the
performance of management and in determining ekecbbnuses. Management believes non-GAAP adjlsBIdDA is useful to
management and may be useful to investors in etiadutie results of operations when comparing fai@results for comparable periods for
the following reasons:

e Certain of the adjusted items can fluctuate sigaiitly from period-to-period due in part to theitigmof completion of
acquisitions or divestitures, the timing of reficargs (whether or not related to acquisitions) sintilar events.
Management believes the adjustments to nhon-GAA&sse] EBITDA may be useful to investors in compgtime
results of operations of the company without tHeafof those items; and

e Certain of the adjusted items represent non-castdlitsror charges to net income, which investors fimdyuseful in
excluding from operating results to evaluate corapker periods; and

e Non-cash embedded option charges represent norchases related to its convertible debt embedg¢idra

Management recognizes that its use of non-GAéiHncome, non-GAAP earnings per share and®8AP adjusted EBITDA has variol
limitations, including the fact that the adjustéshis may be a normally recurring expense or maglavthe actual use of cash. Management
believes that these non-GAAP financial measuresgigecadditional insight for investors into the ogtmg results and business trends of the
company. Reconciliations of these non-GAAP finaheiaasures are included in schedules to the pedsase filed with this report.

The information in Item 2.02 of this reportdan the exhibit attached hereto is not filed fargomses of Section 18 of the Securities and
Exchange Act of 1934, as amended, or otherwiseestity) the liabilities of that section or Sectidrisor 12(a)(2) of the Securities Act of
1933, as amended. The information contained inltbim 2.02 and in the accompanying exhibit is nebrporated by reference into any filing
with the SEC made by the registrant, whether maderé or after the date hereof, regardless of ameal incorporation language in such
filing.

Item 9.01. Financial Statements and Exhibits.
(c) Exhibits.
The following exhibit is filed as part of this rapo
Exhibit

No Description

99 1 Epiq Systems, Inc. Press Release issued April @0, 2eporting quarter ended March 31, 2010 firenci
' results.



SIGNATURE

Pursuant to the requirements of the Secutitiehange Act of 1934, as amended, the Registrantiblg caused this report to be signed on
its behalf by the undersigned hereunto duly auttecki

EPIQ Systems, Inc.

Date: April 27, 201( By: [/s/ TOM W. OLOFSONM
Name:Tom W. Olofsor
Title: Chairman of the Board and Chief Executive Offi




EXHIBIT 99.1

Epiq Systems, Inc. Announces First Quarter 2010 Results L ed by 42% Growth for Operating
Revenuein Bankruptcy and 20% in eDiscovery

KANSAS CITY, Kan., April 27, 2010 (GLOBE NEWSWIRE) Epiq Systems, Inc. (Nasdaq:EPIQ) today annoumnesdlts of operations for
the first quarter of 2010 with operating revenudaltrevenue before operating revenue from reingzlidsrect costs) of $49.1 million
compared to $52.6 million for the same period y&str. Operating revenue is consistent with the @i first quarter objectives and refle
an all-time high result for the eDiscovery segmamd significant growth in the Bankruptcy segmeffite Jear-over-year comparison of total
operating revenue reflects the effects of the tnsebstantive conclusion in 2009 of an individuatt®ment Administration engagement of
unprecedented size.

The company also reported today the voluntaryesattht of a derivative shareholder action. The cawelieves that the settlement, as
further described below, is in the best interefth® company and its shareholders.

Net income for the first quarter of 2010 was $2iBiom, $0.06 per share, compared to $3.3 milli$@,09 per share, for the year ¢
quarter. First quarter of 2010 net income reflec#l.6 million provision for the voluntary settlemieelated to a shareholder derivative act

First quarter 2010 net cash provided by operatatiyities was $5.2 million, up 107% compared toSbillion for the year ago quarter. A
condensed consolidated cash flow statement ishettiac

Epig Systems' management also evaluates the foltpndn-GAAP financial measures: (i) non-GAAP netoime (net income adjusted for
amortization of acquisition intangibles, share-lblas@mpensation, acquisition expense, the effe@oadjustments that are outside of the
company's anticipated effective tax rate, capialitban fee amortization, litigation provision #bshareholder derivative action, and non-cash
embedded option charges, all net of tax), (i) @RAP earnings per share, calculated as non-GAARgeme on a fully diluted per share
basis, and (iii) non-GAAP adjusted EBITDA (net int® adjusted for depreciation, amortization, sha®eld compensation, acquisition
expense, net expenses related to financing, litigadrovision for a shareholder derivative actiangd income taxes). Reconciliation statem

for non-GAAP financial measures are provided below.

Non-GAAP net income for the first quarter of 2010 v#&s2 million, $0.16 per share, compared to $6.3ionil $0.16 per share, for the year
ago quarter when an individual matter of unprectetérize was active in the Settlement Administraiegment.

First quarter 2010 non-GAAP adjusted EBITDA was $1illion compared to $15.4 million for the yeaaquarter.

Operating revenue for the Bankruptcy segment fefiist quarter of 2010 was $24.6 million, up 42&tnpared to $17.3 million for the year
ago quarter. Non-GAAP adjusted EBITDA was $13.7iamlfor the first quarter of 2010, up 62% compate&8.4 million for the year ago
quarter. The segment's strong financial resulteceboth the high number of active matters anchtiéti-year nature of most corporate
restructuring engagements. Revenue for Chaptegagaments continues to reflect the results of asad bankruptcy filings and high
aggregate deposit balances, offset by pricing ftamthat reference short-term interest rates.

Operating revenue for the eDiscovery segment feffitht quarter of 2010 was $16.8 million, a 20%réase compared to $14.0 million for
the year ago quarter, and represents the stroggasterly result in the history of the company'sseDvery segment. The first quarter also
marked the second sequential quarterly increaspamating revenue. First quarter 2010 non-GAAP stdpl EBITDA for eDiscovery was

$6.9 million, up 40% compared to $4.9 million fbetyear ago quarter. An increased volume of nevagements and case activity levels and
a growing contribution from new service offeringmtributed to the growth. Bookings for new engagetmavere strong and consistent
throughout the first quarter.

Operating revenue for the Settlement Administraiegment for the first quarter of 2010 was $7.7ionilcompared to $21.2 million in the
year ago quarter. N-GAAP adjusted EBITDA was $0.9 million for the figuarter of 2010 compared to $6.8 million for ylear ago
quarter. The decline in segment results versugtiloe year reflects the expected wind down ofltrge analog-to-digital television
conversion contract that was launched in the foguidwter of 2007 and which was substantially cotepl@as expected in 2009. A material
portion of new Settlement Administration engagemdrttoked during the first quarter is scheduledetpimcessed during the second
quarter. The company estimates that the segmestits for the second quarter will be higher thasé for the first quarter and will position
the segment to be on target with its objectivesHerfirst half of the year.

Tom W. Olofson, chairman and CEO, and ChristophedIlBfson, president and COO of Epiq Systems, dtdi&'e are pleased that 2010
financial results are opening on a strong note. Béekruptcy segment enjoyed its second-best quiartee history of the franchise,
highlighted by major contributions from a signifitgortfolio of corporate restructuring Chapteretigagements. We have recently opened a
new office in Wilmington, Delaware to accommodatereased client demand and to serve clients méetigkly in this important

jurisdiction. The eDiscovery segment had its b@srrating revenue quarter ever, reflecting Epigtesssful adaptation to rapid changes in
marketplace and the contributions from a varietp@f client engagements.”

Select financial results and recent key eventsitred:



e Cash and cash equivalents was $50.8 million on Maic 2010, up 255% compared to $14.3 million ond1a81, 2009.

e The company's trustee services deposit portfoliginoed to exceed $2.0 billion at the end of thst fjuarter, up 27% compared to the
prior year.

e The company opened a new office in Wilmington, R&lee to support corporate restructuring clientsereffectively. The district of
Delaware is characterized by an extremely highqreege of Chapter 11 bankruptcy filings, and Epigt&ns is the first major
provider of case management services to establiglysical presence in this important market.

e As reported by the Administrative Office of the UCurts, bankruptcy filings totaled 1,473,675ttoe 12 month period ending
December 31, 2009, up 32% versus the same perid@0@. During this period, Chapter 7 filings wepe41%, Chapter 11 filings
were up 50%, and Chapter 13 filings were up 12%.

e The company reported the voluntary settlementsifaaeholder derivative action filed in 2008. Thenpany has stated consistently
that the claims made in the action are without meiowever, as a practical matter, the companyebe§ that the proposed settlement
is in the best interests of the company and itsetttdders because, among other things, it prouttesnost prompt termination of the
case at the lowest cost and eliminates the comgnoianagement distraction of a meritless case s&tikement contains an express
denial of liability, denial of wrongdoing, and ardal of any improper conduct by the defendants, reglires no disgorgement, no
payment of damages, no cancellation of stock optimr any recovery from any of the defendants. ddrepany and its insurance
carrier will pay plaintiff's counsel's fees and erpes, which plaintiff's counsel will seek in anoamt not to exceed $3.5 million. The
settlement agreement requires dismissal of the @ntvith prejudice following final Court approvaf the settlement and provides
for implementation by the company during a spedifieriod of time certain corporate governance nreasu

Conference Call

The company will host a conference call today 8031.m. central time to discuss these results.iffieenet broadcast of the call can be
accessed at www.epigsystems.com. To listen by@haease call (877) 303-6311 before 3:30 p.m.raktine. The archive of the internet
broadcast will be available on the company's wehsitil the next earnings update. A recording efdhll will be available through May 27,
2010 beginning approximately two hours after théerads. To access the recording, call (800) 64&871&nd enter conference ID number
64173179.

Company Description

Epig Systems is a leading global provider of in&gd technology solutions for the legal professur solutions streamline the
administration of bankruptcy, litigation, financiahnsactions and regulatory compliance mattersoffé innovative technology solutions 1
electronic discovery, document review, legal nodfion, claims administration and controlled disiement of funds. Our clients include
leading law firms, corporate legal departmentskbapicy trustees, government agencies and othéegsional advisors who require
innovative technology, responsive service and dedypect-matter expertise.

The Epiq Systems, Inc. logo is available athttpamdwglobenewswire.com/newsroom/prs/?pkgid=5250
Forward-looking and Cautionary Statements

This press release contains forwéwdking statements within the meaning of SectioA B7 the Securities Act of 1933 and Section 21 ke
Securities Exchange Act, including those relatmghe possible or assumed future results of ouradipes and financial condition. These
forward-looking statements are based on our cuggpéctations and may be identified by terms ssctbalieve,” "expect,” "anticipate,”
"should," "planned," "may," "estimated," "goal,"djective" and "potential." Because forward-lookistgtements involve future risks and
uncertainties, listed below are a variety of fagtihiat could cause actual results and experiendéfén materially from the anticipated results
or other expectations expressed in our forwardilmgpktatements. These factors include (1) any nahightanges in our total number of client
engagements and the volume associated with eaclyemgnt, (2) any material changes in our clierxdit portfolio or the services
required or selected by our clients in engageméBfsnaterial changes in the number of bankruptiygk, class action filings or mass tort
actions each year, (4) risks associated with hagdif confidential data and compliance with infotima privacy laws, (5) changes in or the
effects of pricing structures and arrangementsti¢gy associated with the integration of acquisiiinto our existing business operations, (7)
risks associated with our indebtedness, (8) risksa@ated with foreign currency fluctuations, (8ks associated with developing and
providing software and internet-based technolodytems to our clients, and (10) other risks detifrom time to time in our SEC filings,
including our annual report on Form 10-K. In adatitithere may be other factors not included inQEC€ filings that may cause actual results
to differ materially from any forward-looking statents. We undertake no obligations to update plyticrevise any forward-looking
statements contained herein to reflect future eventevelopments.

EPIQ SYSTEMS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(In thousands, except per share data)
(Unaudited)



Three Months Ended

March 31,
2010 2009
REVENUE:
Case management services $34,911 $34,534
Case management bundled products and services 4,807 3,327
Document management services 9,393 14,752
Operating revenue before reimbursed direct costs 49,111 52,613
Operating revenue from reimbursed direct costs 6,260 8,215
Total Revenue 55,371 60,828
OPERATING EXPENSES:
Direct cost of services (exclusive of depreciation and amortization shown separately below) 15,304 19,670
Direct cost of bundled products and services (exclusive of depreciation and amortization shown separately below) 910 855
Reimbursed direct costs 6,204 8,047
General and administrative 20,213 18,307
Depreciation and software and leasehold amortization 5,201 4,514
Amortization of identifiable intangible assets 1,820 1,936
Other operating expense 44 471
Total Operating Expense 49,696 53,800
INCOME FROM OPERATIONS 5,675 7,028
INTEREST EXPENSE (INCOME):
Interest expense 396 373
Interest income 9 (35)
Net Interest Expense 387 338
INCOME BEFORE INCOME TAXES 5,288 6,690
PROVISION FOR INCOME TAXES 2,953 3,412
NET INCOME $2335 _$3.278
NET INCOME PER SHARE INFORMATION:
Net income per share — Diluted $0.06 $0.09
WEIGHTED AVERAGE COMMON SHARES
OUTSTANDING — DILUTED 41,570 41,936

EPIQ SYSTEMS, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

(In thousands)
(Unaudited)

March 31, December 31,

2010 2009




ASSETS

ASSETS:

Cash and cash equivalents

Trade accounts receivable, net

Property and equipment, net

Goodwill

Other intangibles, net

Other

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES:
Accounts payable
Indebtedness
Other liabilities
STOCKHOLDERS' EQUITY

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

$50,809 $48,986
51,012 43,471
39,014 40,005
263,999 264,239
17,685 19,524
23,717 21,716
$446,236 _ $437,941
$10,547 $8,260
58,123 58,798
47,590 44,485
329,976 326,398
$446,236 _ $437,941

EPIQ SYSTEMS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)
(Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Non-cash adjustments to net income:
Depreciation and amortization
Other, net
Changes in operating assets and liabilities, net

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Property and equipment, software and other

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Net payments on indebtedness
Other

Net cash used in financing activities

Effect of exchange rate changes on cash

Three months ended

March 31,

2010 2009
$2,335 $3,278
7,021 6,450
1,377 1,602
(5,556) (8,830)
5177 2,500
(3,211) (6,951)
(3,211) (6,951)
(251) (910)
93 664
(158) (246)
15 (11)




NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT S _$1,823 _ $ (4,708)

EPIQ SYSTEMS, INC.
RECONCILIATION OF NET INCOME TO
NON-GAAP ADJUSTED EBITDA

(In thousands)
(Unaudited )

Three Months Ended

March 31,
2010 2009
NET INCOME $2,335  $3,278
Plus:
Depreciation and amortization 7,021 6,450
Share-based compensation 1,636 1,472
Acquisition expense 44 489
Expenses related to financing, net 387 338
Provision for litigation 1,575 -
Provision for income taxes 2,953 3,412
13,616 12,161
NON-GAAP ADJUSTED EBITDA $15,951 $15,439
EPIQ SYSTEMS, INC.
RECONCILIATION OF NET INCOME TO
NON-GAAP NET INCOME
(In thousands)
(Unaudited )
Three Months Ended
March 31,
2010 2009
NET INCOME $2,335 $3,278
Plus (net of tax):
Amortization of acquisition intangibles 1,101 1,171
Share-based compensation 1,129 1,054
Acquisition expense 27 296
Effective tax rate 838 736
Loan fee amortization 52 52
Provision for litigation 953 --
Non-cash embedded option charges (244) (244)




NON-GAAP NET INCOME

EPIQ SYSTEMS, INC.
RECONCILIATION OF EPS TO

NON-GAAP EPS
(Unaudited)

EPS (on a diluted basis)

Plus (net of tax):
Amortization of acquisition intangibles
Share-based compensation
Acquisition expense
Effective tax rate
Loan fee amortization
Provision for litigation

Non-cash embedded option charges

NON-GAAP EPS (on a diluted basis)

EPIQ SYSTEMS, INC.
EPS CALCULATION

(In thousands, except per share data)
(Unaudited )

3,856

3,065

$6,191

$6,343

Three Months Ended

March 31,
2010 2009

$0.06 $0.09
0.03 0.03
0.03 0.02
- 0.01
0.02 0.02
0.03 -
(0.01) (0.01)
0.10 0.07
$0.16 $0.16

Three Months Ended

March 31,
2010 2009
NET INCOME $2,335 $3,278
Interest expense adjustment for convertible debt 298 298
Net income re-allocated to nonvested shares (6) (10)
NET INCOME ADJUSTED FOR DILUTED CALCULATION $2,627 __ $3,566
NON-GAAP NET INCOME $6,191 $6,343
Interest expense adjustment for convertible debt 298 298
Net income re-allocated to nonvested shares (6) (10)
NON- GAAP NET INCOME ADJUSTED FOR DILUTED CALCULATION $6,483 _ $6,631
BASIC WEIGHTED AVERAGE SHARES 36,185 35,686



Adjustment to reflect share-based awards
Adjustment to reflect convertible debt shares

DILUTED WEIGHTED AVERAGE SHARES

NET INCOME PER SHARE - DILUTED

NON-GAAP NET INCOME PER SHARE - DILUTED

CONTACT: Epig Systens, Inc.
I nvestor Rel ati ons
Lew P. Schroeber
913-621- 9500
i r @pi gsystenms. com
WWW. epi gsyst ens. com

1,102 1,964
4,283 4,286
41,570 41,936
$0.06 $0.09
$0.16 $0.16




