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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15 (D) OF THE
SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event
reported): April 28, 2008

Travelzoo Inc.

(Exact Name of Registrant as Specified in Charter)

Delaware 00C-50171 36-4415727
(State or Other (Commission (I.LR.S. Employer
Jurisdiction of File Number) Identification Number)

Incorporation)

590 Madison Avenue, 31 Floor, New York, New York 10022
(Address of Principal Executive Offices)

Registrant’s telephone number, including area c(i2) 484-4900

Check the appropriate box below if the ForrK 8iling is intended to simultaneously satisfy tfileng obligation of the registrant unc
any of the following provisions:

Written communications pursuant to Rule 425asritle Securities Act (17 CFR 230.425)
Soliciting material pursuant to Rule 14a-12 emithe Exchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuant te Rad-2(b) under the Exchange Act (17 CFR 240.1#g)2
Pre-commencement communications pursuant te RRg-4(c) under the Exchange Act (17 CFR 240.18p-4

ooono

Item 2.02. Results of Operations and Financial @hdition.

On April 28, 2008, the Registrant reported itstfgsarter 2008 financial results. A copy of the Regnt’s press release containing this
information is being furnished as Exhibit 99.1 ligstreport on Form 8-K and is incorporated hergimederence.

The information furnished pursuant to Iltem 2.02Juding Exhibit 99.1, shall not be deemed “filedt fpurposes of Section 18 of the
Securities Exchange Act of 1934 (the “Exchange Aot’otherwise subject to the liabilities underttBaction and shall not be deemed to be
incorporated by reference into any filing of thegi®trant under the Securities Act of 1933 or thelzange Act.

Item 9.01. Financial Statements and Exhibits.

(d) _Exhibits. See Exhibit Index.




SIGNATURE

Pursuant to the requirements of the StesiExchange Act of 1934, the registrant has dalysed this report to be signed on its behalf
by the undersigned hereunto duly authorized.

TRAVELZOO INC.
(Registrant

Date: April 28, 2008 By: /s/ Wayne Let
Wayne Lee
Chief Financial Office!
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99.1 Press Release dated April 28, 20



Exhibit 99.1

TRAVEIZOO

Travelzoo
590 Madison Avenue
37th Floor
New York, NY 10022

Media Contact:

Mindy Joyce

(212) 521-4218
mjoyce@travelzoo.com

FOR IMMEDIATE RELEASE

Travelzoo Reports First Quarter 2008 Results

NEW YORK, April 28, 2008 -- Travelzoo Inc. (NASDAQ: TZOO):

e Revenue of $20.9 million, up 6% year-over-year
e Operating profit of $1.3 million
e Loss per share of $(0.07), down from earnings paresof $0.25 in the prior-year period

e Income tax rate of 164%

Travelzoo Inc., a global Internet media compangiajoannounced financial results for the first geraended March 31, 2008, w
revenue of $20.9 million, an increase of 6% yeagrgrear. Net loss was $1.0 million with diluted logs ghare of $(0.07), down from dilu
earnings per share of $0.25 in the prior-year perio

“In Q1 2008, we continued our strategy of goingbglly” said Ralph Bartel, chairman and chief exeeutfficer, Travelzoo. As
frequently announced in our investor communicatiousr the last twelve months, our aggressive expanis Asia Pacific and Euro
negatively impacts our operating income.”

North America
North America business segment revenue grew 2% qesaryear to $18.9 million. North America reported ofigrg income @
$6.3 million, or 33.1% of revenue, down from opéergtiincome of $8.2 million, or 44.1% of revenuetlie prior-year period.
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Europe

Europe business segment revenue grew 59% yearyeaerto $2.0 million. Europe reported an operalmgs of $2.2 millior
compared to an operating loss of $683,000 in therpear period. The increase in operating loss wasgoily attributable to increas
spending on subscriber acquisition in France, Geynzand the U.K. and increased expenses associatiedhe start up of our operations
France. Travelzoo began operations in the U.K. &y 4005, in Germany in September 2006, and in eramdarch 2007.

Asia Pacific

Asia Pacific business segment revenue was $20A88@. Pacific reported an operating loss of $2.7liom| compared to
operating loss of $2.1 million in the prior quart&ravelzoo began operations in Hong Kong in AgfiD7, in Japan in September 200"
China in October 2007 and in Australia and Taiwabécember 2007.

Income Taxes
Income tax expense was $2.6 million compared t8 #8llion in the prior-year period. Travelzaoéffective income tax rate w



164.2%, up from 48.2% in the prigear period. The effective tax rate was impactedpgrating losses from our Asia Pac
business segment and Europe business segment. dpersding losses were treated as having no rezalgjei tax benefit.

Asset Management

Travelzoo generated $3.6 million of cash from opegaactivities. Accounts receivable increased $830 sequentially a1
increased $1.6 million over the prigear period to $10.8 million. Accounts payable @aged $2.3 million sequentially and increased
million over the prior-year period to $7.2 milliofiravelzoo exited the quarter with $24.4 millioncash and cash equivalents.

Conference Call
Travelzoo will host a conference call to discusstfguarter results at 5:00 p.m. ET today. A liveb\tast can be accessed thrc
the company’s investor relations Web site at wwavétzoo.com/ir.
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About Travelzoo

Travelzoo is a global Internet media company. TiBa@s media properties, which reach more than 12 miltravel enthusiasts in the U.
Australia, Canada, China, France, Germany, HonggKdapan, Taiwan and the U.K., include the Trav@fweb site (www.travelzoo.con
the Top 20° list, the Newsflash™ enail alert service, the Travelzoo Network™ and $8parch™, a travel search engine. Trave
publishes offers from more than 900 advertiserav@lzoos deal experts review offers to find the best traleals and confirm their tn
value. Travelzoo’s global headquarters are in Nek City.

Certain statements contained in this press relib@dare not historical facts may be forwdwdking statements within the meaning of Sec
27A of the Securities Act of 1933 and Section 21Ehe Securities and Exchange Act of 1934. Thesgdoddooking statements may inclu
but are not limited to, statements about our plabfctives, expectations, prospects and intentioraskets in which we participate and o
statements contained in this press release thatcareistorical facts. When used in this pressasgde the words “expect,” “predict,” “project,”
“anticipate,” “believe,” “estimate,” “intend,” “pla,” “seek” and similar expressions are generallierided to identify forwardboking
statements. Because these forwlaaking statements involve risks and uncertaintilesre are important factors that could cause hotsalts
to differ materially from those expressed or imgliby these forwardboking statements, including changes in our platgectives
expectations, prospects and intentions and otheorfa discussed in our filings with the SEC. We rgnguarantee any future levels
activity, performance or achievements. Travelzoaeantakes no obligation to update forwdodking statements to reflect events
circumstances occurring after the date of this predease. Travelzoo and Top 20 are registereerrarks of Travelzoo Inc. All oth
company and product names mentioned are traderobitksir respective owners.
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Travelzoo Inc.
Condensed Consolidated Statements of Operations
(Unaudited)
(In thousands, except per share amounts)

Three months ended

March 31,
2008 2007

Revenue:! $ 20,94¢ % 19,74(
Cost of revenue 864 358

Gross profit 20,08« 19,381
Operating expense
Sales and marketir 13,39« 9,317
General and administratiy 5,411 2,59:

Total operating expens: 18,80¢ 11,91(

Income from operation 1,27¢ 7,471

Other income and expens
Interest incomt 13€ 364



Gain (loss) on foreign curren: 152 (1)

Income before income tax 1,567 7,84(
Income taxe: 2,57 3,77
Net income (loss $ (1,006 $ 4,06:
Basic net income (loss) per shi $ 0.0 $ 0.27
Diluted net income (loss) per sh: (0.07) 0.2t

Shares used in computing
basic net income (loss) per sh 14,25( 15,25(

Shares used in computing
diluted net income (loss) per shi 14,25( 16,48(
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Travelzoo Inc.
Condensed Consolidated Balance Sheets
(Unaudited)
(In thousands)

March 31, December 31,
2008 2007
ASSETS
Cash and cash equivalel $ 24,44 3 22,641
Accounts receivable, n 10,83¢ 9,96¢
Deposits 97 272
Prepaid expenses and other current a: 1,377 1,982
Deferred tax asse 1,395 1,39¢
Total current asse 38,151 36,257
Deposits, less current portit 381 349
Restricted cas 875 —
Property and equipment, r 1,36€ 622
Intangible assets, n 55 58
Total asset $ 40,82¢ $ 37,28¢
LIABILITIES AND STOCKHOLDERS' EQUITY
Accounts payabl 7,24% 4,96(
Accrued expense 5,35¢ 4,60¢
Deferred revenu 715 450
Deferred ren 40 37
Income tax payabl 1,127 —
Total current liabilities 14,48¢ 10,05t
Other nol-current liabilities 1,62¢ 1,32¢
Common stocl 143 143
Accumulated other comprehensive (la (363) (180)
Retained earning 24,93¢ 25,93¢
Total stockholder equity 24,715 25,90z
Total liabilities and stockholde’ equity $ 40,82¢ $ 37,28¢
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Travelzoo Inc.
Condensed Consolidated Statements of Cash Flows

(Unaudited)
(In thousands)

Three months ended

March 31,
2008 2007
CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss $ (1,00¢) $ 4,06:
Adjustments to reconcile net income (loss) to net
cash provided by operating activitit
Depreciation and amortizatic 10z 31
Provision for losses on accounts receivi 22 28
Changes in operating assets and liabilit
Accounts receivabl (895) (1,977
Deposits 147 (83
Prepaid expenses and other current a: 62C (439
Accounts payabl 2,25¢ 1,44¢
Accrued expense 70¢ 481
Deferred revenu 26& 24
Deferred ren 30C —
Income tax payabl 1,12; 2,97
Net cash provided by operating activit 3,641 6,56(
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipm (842) 77
Purchase of restricted ca (87E) —
Net cash used in investing activit| (1,717 (77
CASH FLOWS FROM FINANCING ACTIVITIES
Net cash provided by financing activiti — —
Effect of exchange rate on cash and cash equi (12€) (9)
Net increase in cash and cash equival 1,80¢ 6,474
Cash and cash equivalents at beginning of p¢ 22,64 33,41¢
Cash and cash equivalents at end of pe 24,44¢ 39,88
Supplemental disclosure of cash flow informati
Cash paid for income taxes net of refunds rece 44¢  $ 80C
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Travelzoo Inc.
Segment Information
(Unaudited)
(In thousands)
Three months ended North Asia
March 31, 2008 America Europe Pacific Elimination Consolidated
Revenue from
unaffiliated customer $ 18,89( $ 2,03¢ $ 20 % — $ 20,94¢
Intersegment revent 25 11 — (36) —
Total net revenue 18,91¢ 2,04¢ 20 (36) 20,94¢
Operating income (los: $ 6,26 $ (2,240 $ (2,745 $ 13 1,27¢
Three months ended North Asia



March 31, 2007

Revenue from
unaffiliated customer

Intersegment revent
Total net revenue
Operating income (lost

America Europe Pacific Elimination Consolidated
$ 18,45 $ 1,28t $ — $ 19,74(
42 3 (45) —
18,49: 1,28¢ (45) 19,74(
$ 8,15¢ $ (689 $ 13 7,47
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