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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report
(Date of earliest event reported): July 23, 2009

INSITUFORM TECHNOLOGIES, INC.
(Exact name of registrant as specified in its @

Delaware 0-10786 13-303215¢8
(State or other jurisdiction of incorporatic (Commission File Numbe (IRS Employer Identification No
17988 Edison Avenue, Chesterfield, Missc 63005
(Address of principal executive office (Zip Code)

Registrant’s telephone number,
including area code (636) 538000

Check the appropriate box below if the Form 8-kflis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions:

Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.4z2
Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))

————
—_—




ltem 2.02. Results of Operations and Financialdiam .

Insituform Technologies, Inc. (the “Company”) isduan earnings release on July 23, 2009, to annatsifieancial results for the
quarter ended June 30, 2009. A copy of the July2@89 earnings release is furnished herewith &#ix9.1. On July 24, 2009, the
Company held a conference call in connection willuly 23, 2009 earnings release. A transcriph@iconference call is furnished herewith

as Exhibit 99.2.

The information in this Current Report on Form 8iGluding Exhibits 99.1 and 99.2, is being fur@dhand shall not be deemed
“filed” for purposes of Section 18 of the Secustiéxchange Act of 1934, as amended, nor shalldeeened incorporated by reference in any
filing under the Securities Act of 1933, as amended

Iltem 9.01. Financial Statements and Exhibits

(d) The following exhibits are filed as part of thipoest:
Exhibit Number Description
99.1 Earnings Release of Insituform Technologies, ldated July 23, 2009, filed herewi

99.2 Transcript of Insituform Technologies, I's July 24, 2009 conference call, filed herew




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned hereunto duly authorized.

INSITUFORM
TECHNOLOGIES, INC.

By: _/s/ David A. Martin
David A. Martin
Senior Vice President
and Chief Financial

Officer

Date: July 28, 2009




INDEX TO EXHIBITS

These exhibits are numbered in accordance witlExébit Table of Item 601 of Regulation S-K.

Exhibit Description
99.1 Earnings Release of Insituform Technolodies, dated July 23, 2009.

99.2 Transcript of Insituform Technologies, Inclidy 24, 2009 conference call.



Exhibit 99.1

o

« Income from continuing operations was $7.7 milliona 98 percent increase from second quarter 2008 $8.9 million

INSITUFORM TECHNOLOGIES, INC. REPORTS SECOND QUARTE R 2009 RESULTS:

« Income from continuing operations on a per dilutedshare basis was $0.20 as compared to $0.14 in tkeeand quarter of 2008, witt
approximately 10.4 million additional shares issuedh connection with 2009 acquisitions

« Second quarter net income of $6.5 million ($0.17 pshare) versus $3.4 million ($0.12 per share) a geago, representing a 9:
percent improvement

« North American Sewer Rehabilitation contract backla reached a record level and increased 28.9 percenbm first quarter 2009
with consolidated contract backlog increasing to $2.4 million, a 19 percent increase from first quater 2009

« Full year 2009 expectation, reflecting recent acqaitions, in line with previous guidance, at $1.000t$1.10 per diluted share
(excluding acquisition related transaction and sevance costs)

Chesterfield, MO — July 23, 2009 4nsituform Technologies, Inc. (Nasdag Global SeMatket: INSU) today reported second quarter
income from continuing operations of $7.7 milligg0(20 per diluted share), representing a 98 peimergase from the second quarter of
2008, when income from continuing operations wa8 $3llion ($0.14 per diluted share).

For the first six months of 2009, income from couothg operations was $6.6 million, or $0.18 peutditi share, compared to $5.9 million, or
$0.21 per diluted share, in the first six month2@d8. Excluding $8.2 million (pre-tax) of acqtisn-related transaction and severance costs
associated with the acquisitions of The Bayou Carngsgand Corrpro Companies, income from contingipgrations for the first six months
of 2009 would have been approximately $12.7 million$0.34 per diluted share (non-GAAP).

In the second quarter of 2009, discontinued opmmatieported a net loss of $1.2 million, or $0.68giluted share, relating primarily to an
unfavorable adjustment to a previously recordedraghclaim that was resolved during the quarten@with legal costs incurred in the
pursuit of ongoing project and other business daim

Second quarter net income was $6.5 million, or B@4r diluted share. This compares to $3.4 millmr$0.12 per diluted share, for the
second quarter of 2008. For the first six month20®9, net income was $5.3 million, or $0.15 piéutdd share, compared to income of $5.3
million, or $0.19 per diluted share, in the first ;onths of 2008. Excluding the acquisition tractson and severance costs of $8.2 million
(pre-tax), net income would have been $11.4 miJlem$0.31 per diluted share (non-GAAP).

Joe Burgess, President and Chief Executive Offmmmmented, The results for the second quarter were signiflgantproved year over ye
and our operating performance was strong, notvétttihg significant work release delays in our Ndtherican Sewer Rehabilitation
segment and our industrial pipe coating plantb@Bayou Companies, which flattened revenue fogtraeter. Our financial performance in
North American Sewer Rehabilitation was the strahges have seen in several years, with gross margaching 26.7 percent as a resu
improved project execution and lower material costge continued to experience a robust bid taldbiesxing approximately $130 million of
acquisitions in the second quarter, leading tacandhigh contract backlog for this business uniha end of the quarter. We also anticipate
bidding opportunities to increase in this marketresimpact of the stimulus dollars flow into thestem.”

“We faced market challenges in our Energy and Mjréagment, most notably our United Pipeline SystengsBayou Companies

operations. These two businesses saw market weakm®ughout the quarter, with project delaysfamcer bidding opportunities. Despite
this market weakness, each of these operationssgrargin performance was strong. We anticipaibtsl improved market conditions in
the second half of 2009 for each of these busiisess® we see increased market activity in Meximb@anada. Bayou Coatings should also
perform better in the third quarter as work beginssignificant projects. Our newly acquired Coor@ompanies business experienced solid
operating performance and backlog is holding stéady

“The integration of Bayou and Corrpro also is ookrawe have identified over $6 million in annualizcost savings opportunities and ex|
to garner over $3.0 million in expense reductionthe second half of 2009, with the full impacb®achieved in 2010. We are also making
solid progress on our cross-selling efforts.”

“We made a significant advancement in the develaprokour Asia-Pacific business during the pastrggravith the buyout of our partner in
Hong Kong and Australia on June 30, 2009. We argying solid backlog in these two businesses amgmospects are strong. We believe
this move will significantly improve our position these key markets, and we anticipate markedlyowgal operating performance in the
quarters ahead. Performance for our Indian omeratas strong this quarter, and we anticipate naetl increases in production in the
coming quarters leading to increased revenues. tRatthe Indian national elections are compleeave confident that tendering activity
will resume and we will see significant backlog\gtb in the coming quarters. Tendering activitgliso robust in Singapore and Austr:



and we expect to add to our backlog in these maikeahe near future.”

“While our profitability in Europe does not meetrdang-term expectations, we are implementing clearig this business unit that we expect
to result in significantly improved performance. \&fe mainly focusing on bottom-line improvementt tlvill bring this unit closer to
achieving our expected financial returns. Withndagically improved contract backlog, we expectde significant profitability improvemer

in the second half of 2009.”

“The financial results for our Water Rehabilitategment were not strong in the first half of 208%, we made solid progress during the 1
half of the year with respect to the introductidrirsituMain™, our new vertically-integrated curedplace solution for drinking water pipes,
with our customers. Our profits in the first haff2009 were negatively impacted by execution issureseveral iTap projects along with the
delay of the completion of the Madison Avenue prbjfue to customer scheduling changes. We havender of new pilots scheduled in the
third quarter in the U.S., Canada, Europe and ASle customer response to this new product hasibg@essive to this point.”

“As a result of growth in backlog, increased biddopportunities and continuing favorable trendsperating performance, we are confident
about our prospects for the second half of 200® r#éffirm our earnings expectation of $1.00 td.@Jper diluted share, excluding the
acquisition transaction and severance costs.”

Consolidated revenues in the second quarter of 2@08 $183.2 million, a 35.1 percent increase tiversecond quarter of 2008. Second
quarter 2009 revenues included $20.4 million antl&4nillion in revenues from Bayou and Corrpro pexdively. These acquisitions were
completed on February 20, 2009 and March 31, 2@3pectively. Excluding Bayou and Corrpro revenaessolidated revenues for the
second quarter of 2009 would have been $121.2ami{lnon-GAAP), a $14.3 million, or a 10.6 percefgcrease from second quarter 2008
revenues. This decrease was primarily due to loexenues in our European Sewer RehabilitationEaretgy and Mining segments. The
impact of weaker foreign currencies against the ddliar versus one year ago, on a consolidateid,baas approximately $7.5

million. Revenues in our European Sewer Rehabditasegment declined $5.9 million, or 22.3 perc@his decrease was primarily reflect
of continued market weakness in the United Kingdalmng with weak foreign currencies against the. ddar, which negatively impacted
revenues for this segment by approximately $3.8anil Revenues in our North American Sewer Relitakibn segment decreased by $3.4
million, or 3.9%, compared to the second quart&80We also had a number of delays in work releagech hampered our ability to
generate revenue as clients assessed the fundiilglde under the federal stimulus programs. Camatlian sewer rehabilitation operation
was negatively impacted by $1.4 million as a restithe lower Canadian dollar versus the U.S. dgléar over year. Third-party product
sales, included in our North American Sewer Reltalitn segment, were $2.5 million in the secondrtgr of 2009, compared to $2.1
million in the second quarter of 2008. RevenuehAsia-Pacific Sewer Rehabilitation segmentaased to $6.6 million, primarily as a
result of increased activity in India. Our WatezHabilitation revenues increased by $0.5 milliontfie second quarter of 2009, dueto a s
pickup in work in the Canadian and United Statesketa. Energy and Mining revenues, exclusive efithpact of Bayou and Corrpro, were
down $10.0 million from the second quarter of 2088 to lower revenues in United Pipeline Syste@tidean operations, along with
decreased activity in other international markets.

Consolidated gross profit for the second quart&20if9 totaled $47.9 million, an increase of $16ifion, or 53.9 percent, from the same
period in 2008. This amount included $3.2 millenmd $12.2 million in gross profit contributed byy®a and Corrpro, respectively, in the
second quarter of 2009. Excluding the impact ofdeand Corrpro, gross profit was $32.5 millionf{frf®@AAP), which represented an
increase of $1.4 million, or 4.4 percent, compdcethe prior year quarter, notwithstanding revedeelines in our North American Sewer
Rehabilitation and European Sewer Rehabilitatigmemts. Gross profit was primarily impacted bygai§icant improvement in gross
margins in our North American Sewer Rehabilitat@gment due to improved project execution and loe&n and fuel costs. Gross profit
and margins were also boosted somewhat by increasdeparty product sales in North America. Our@&pean Sewer Rehabilitation
segment experienced an increase in gross proffjinsayear over year, despite the decline in revendige to improved performance in the
Netherlands, Switzerland, Poland and France. Gmax# in our Asi-Pacific Sewer Rehabilitation segment increasedtauially as a result
of the increase in revenues in India. We recoadgbss loss of $0.1 million in our Water Rehadiidn segment during the second quarter of
2009, primarily due to isolated project performaisseies on several projects that were completeidgitiie quarter, along with low
productivity in the United States and the Unitedddom. Gross profit in our Energy and Mining segmexcluding the impact of the
acquisitions of Bayou and Corrpro, dropped by $2illon (non-GAAP) in the second quarter of 2009 from one yegr, @rimarily due to th
decline in revenues in our United Pipeline Systdivision. For the quarter, United Pipeline Systarass margins improved to 36.7 percent
versus 28.5 percent in the second quarter of 2D@8primarily to favorable project execution in @da.

Consolidated operating expenses for the secondeyuar2009 were $34.4 million, which included $&8lion and $10.0 million in operatir
expenses of Bayou and Corrpro, respectively. Qaleted operating expenses, excluding the impddiseoacquisitions of Bayou and
Corrpro in the second quarter of 2009 (non-GAARErdased by $3.8 million, or 15.4 percent, to $illion compared to the second
quarter of 2008. This reduction was primarily tesult of continued cost containment efforts in North American Sewer Rehabilitation
segment and corporate support group, coupled withimpact of weaker foreign currencies in Europe @anada. Operating costs in our
Asia Pacific Sewer Rehabilitation segment increaiezlto continued business growth.

Consolidated operating income in the second quaft2009 was $13.5 million. Excluding the resuf8Bayou and Corrpro, consolidated
operating income (non-GAAP) was $11.4 million, a2b&illion, or 83.9 percent, increase from the secquarter of 2008.

Favorably impacting second quarter 2009 income ftontinuing operations was a one-time income tarefitof $0.6 million related to the
revaluation of deferred taxes on fixed assets.

Net income of $6.5 million in the second quarteR009 represented an increase of $3.1 million 3gp&-cent, from the $3.4 million record
in the second quarter of 2008.



For the first six months of 2009, consolidated rewes increased $49.7 million, or 19.0 percent3bl® million from $261.5 million in the
same period of 2008. Gross profit increased $&0llén, or 35.5 percent, to $78.6 million compatedhe same period of 2008. The
primary factors driving improved performance in #eeond quarter were also responsible for increpiafdability during the six months
ended June 30, 2009 versus the same period in 2DP8rating expenses increased $16.5 million, d pédrcent, to $65.0 million compared
to the same period of 2008. This increase in gpgy@xpenses included $8.2 million in transacton severance expenses related to the
acquisitions of Bayou and Corrpro and $14.8 milliooperating expenses from these entities. Opey&xpenses, for the first six months of
2008, included approximately $1.7 million in expesiselated to a proxy contest. Operating expesise®ased in our North American Sewer
Rehabilitation and European Sewer Rehabilitatigmsents by $5.7 million and $2.3 million, respediyas a result of cost reduction efforts
and, for Europe, lower foreign currency exchanges;avhile operating expenses grew in our AsiafRa8ewer Rehabilitation and Water
Rehabilitation segments due to ongoing growthatiites. Operating expenses in our Energy and ldisggment increased by $15.0 million
due to the additional operating expenses of BaywuGorrpro and the $8.2 million of acquisition tethexpenses. As a result of the
foregoing, consolidated operating income incredkd million, or 43.1 percent, to $13.5 million fime six months ended June 30, 2009
compared to the prior year period.

For the first six months of 2009, income from coaotng operations increased $0.7 million, or 11.&est, to $6.6 million, or $0.18 per
diluted share, from $5.9 million, or $0.21 per tiid share, in the first six months of 200Bxcluding the $8.2 million in acquisition related
costs, income from continuing operations increg&d million, or 113.5 percent (non-GAAP).

Total contract backlog increased to $462.4 milikdune 30, 2009 compared to $388.7 million at M&L, 2009, a 19.0 percent increase.

Contract backlog reached a record high in our NArtterican Sewer Rehabilitation segment at Jun@B09 at $206.8 million, representing
an increase of $46.4 million, or 28.9 percent, fi$h60.4 million at March 31, 2009 and an increds§2d.4 million, or 11.5 percent, over the
June 30, 2008 backlog.

Contract backlog at June 30, 2009 in our Europeaves Rehabilitation segment increased by $14.8amillor 56.7%, to $40.9 million
compared to $26.1 million at March 31, 2009, ongtiength of new orders in France, the NetherlamdsSwitzerland. Contract backlog in
the United Kingdom also improved slightly duringthuarter from the historically low level experieddn the first quarter of 2009.

Contract backlog in our Asia-Pacific Sewer Rehé#ddilbn segment was $60.9 million at June 30, 2@@8pared to $40.1 million at March 31,
2009. The increase in backlog was due primarithéinclusion of $24.5 million in backlog of our Rig Kong and Australia operations at
June 30, 2009 as a result of the completion obth@ut of our joint venture partner’s interestliese operations on June 30, 2009. As these
entities are now 100 percent owned, the backlagéig from these joint ventures are included incmumsolidated total.

Water Rehabilitation contract backlog was $7.7iomillat June 30, 2009 compared to $8.9 million atdd881, 2009 and $11.6 million at June
30, 2008. A $4.4 million water pipeline rehabilitat project in Victoria, British Columbia begantime second quarter of 2009, and our
company’s Madison Avenue project in New York Citil\iesume early in the third quarter. In Marcte launched InsituMain™, a new
cured-in-place pipe system for pressure pipe rditetion. During the second quarter, we made $icgmt progress in establishing this
product in the marketplace, through a number ofassful pilot projects. Prospects for new ordeds growth remain strong and we
anticipate significant growth in backlog for thisgsnent over the coming quarters.

Energy and Mining contract backlog was $146.1 orillat June 30, 2009 compared to $153.2 million atdi 31, 2009. Contract backlog
UPS increased by $0.5 million at June 30, 2009 fktanch 31, 2009. We believe that a modest rissomnmodity prices will result in
significant opportunities for the United PipelingsEms during the second half of the year, pasitylin new growth areas, such as Mexico
and the Middle East. Contract backlog for Bayos %66.8 million at June 30, 2009, which was dovemfi$76.7 million at March 31,

2009. At June 30, 2008, Bayou's contract backlag approximately $46.6 million. Corrpro’s contrbatklog at June 30, 2009 was $64.5
million, up from $62.2 million at March 31, 200%dslightly down from $69.4 million at June 30, 800The backlog numbers for Bayou i
Corrpro as of June 30, 2008 are not included inEmargy and Mining contract backlog as of such datee did not own the companies at
that date. The business environment for both dip@iis below that of 2008 levels, but has imprbeger conditions which existed earlier in
the year.

Unrestricted cash increased in the second quar290® to $79.5 million from $77.5 million at Mar@1, 2009, primarily as a result of a
slight decrease in “days sales outstanding” frosh d@arter. Unrestricted cash decreased by $2lliomfrom December 31, 2008, primarily
as a result of cash used to acquire Corrpro Corepam March 31, 2009.

Insituform Technologies, Inc. is a leading worldwide provider of proprietary technologies and services for rehabilitating sewer, water and
energy and mining piping systems and the corrosion protection of industrial pipelines. More information about Insituform can be found on its
internet site at www.insituform.com.

Forward-Looking Statements

The Private Securities Litigation Reform Act of B9®rovides a “safe harbor” for forward-looking staients. The Company makes forward-
looking statements in this news release that reptedbe Company’s beliefs or expectations aboutréuévents or financial

performance. These forward-looking statementdased on information currently available to the @any and on management’s beliefs,
assumptions, estimates or projections and areuarbgtees of future events or results. When uséds document, the words “anticipate,”
“estimate,” “believe,” “plan,” “intend, “may,” “wil’ and similar expressions are intended to iderfisfiyvard-looking statements, but are not
the exclusive means of identifying such statemeBtsch statements are subject to known and unkmisks, uncertainties and assumptions,
including those referred to in the “Risk Factorston of the Company’s Annual Report on Form 1@&Kthe year ended December 31,
2008, as filed with the Securities and Exchange @@sion on March 10, 2009. In light of these riskscertainties and assumptions,



forward-looking events may not occur. In additionr actual results may vary materially from thasécipated, estimated, suggested or
projected. Except as required by law, we do nstim& a duty to update forward-looking statemenigtier as a result of new information,
future events or otherwise. Investors should, h@rneeview additional disclosures made by the Camydrom time to time in its periodic
filings with the Securities and Exchange CommissiBitease use caution and do not place relianderemrd-looking statements. All
forward-looking statements made by the Companhimrews release are qualified by these cautiostatgments.

Regulation G Statement

Insituform has presented certain information irs tielease on a diluted cents per share basis. Tilased per share amounts reflect certain
factors that directly impact Insituform's total ags per share. The (non-GAAP) earnings per stmadeguidance excludes one or more of the
following: the earnings impact of the exclusioragfjuisition transaction and severance costs agxtbleision of Bayou and Corrpro financial
information. Insituform management uses such @&wP information internally to evaluate financianformance for its operations, as the
company believes it allows it to more accuratelgnpare the Company's ongoing performance acrossdseri

Insituform®, the Insituform® logo, InsituMain™, Bay Companies™, and Corrpro® are the registereduaregistered trademarks of
Insituform Technologies, Inc. and its affiliates.

CONTACT: Insituform Technologies, Inc.
David A. Martin, Senior Vice President and Chiafidicial Officer
(636) 530-8000




INSITUFORM TECHNOLOGIES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME
(Unaudited)
(In thousands, except per share amounts)

For the Three Months Endec

For the Six Months Ended

June 30, June 30,
2009 2008 2009 2008
$ $ $ $
Revenues 183,19¢ 135,58! 311,20¢ 261,51:
Cost of revenues 135,28 104,45! 232,61¢ 203,49¢
Gross profit 47,91¢ 31,13( 78,58¢ 58,01¢
Acquisition related costs - - 8,21¢ -
Operating expense:! 34,44¢ 24,91/ 56,82: 48,54¢
Operating income 13,47( 6,21¢ 13,54¢ 9,47(
Other income (expense)
Interest incomi (16%) 73¢ 184 1,587
Interest expens (2,359 (1,159 (3,477 (2,385
Other 374 237 292 1,00¢
Total other income (expense (2,144 (182) (3,007) 207
Income before taxes on income 11,32¢ 6,034 10,54¢ 9,671
Taxes on income 3,151 1,732 2,74 2,80¢
Income before equity in earnings (losses) of affdied
companies 8,16¢ 4,30z 7,80z 6,871
Equity in earnings (losses) of affiliated companieg:
net of tax 8 (2117) (307) (599)
Income before discontinued operation: 8,171 4,091 7,49¢ 6,271
Loss from discontinued operations, net of tax (1,192 (51€) (1,290 (603)
Net income 6,98t 3,57 6,20¢€ 5,674
Less: net income attributable to noncontrolling
interests 43¢ 177 864 33&
$ $ $ $
Net income attributable to common stockholder: 6,54¢ 3,39¢ 5,34 5,341
Earnings (loss) per share:
Basic:
$ $ $ $
Income from continuing operatiol 0.2C 0.14 0.1¢ 0.21
Loss from discontinued operations (0.0%) (0.02) (0.0%) (0.02)
$ $ $ $
Net income 0.17 0.12 0.1¢ 0.1¢
Diluted:
$ $ $ $
Income from continuing operatiol 0.2C 0.14 0.1¢ 0.21
Loss from discontinued operations (0.0%) (0.02) (0.09) (0.02)
$ $ $ $
Net income 0.17 0.12 0.1¢ 0.1¢




Revenues:

North American Sewer Rehabilitati
European Sewer Rehabilitati
Asig-Pacific Sewer Rehabilitatic
Water Rehabilitatiol

Energy and Mining

Total revenues

Gross profit (loss):

North American Sewer Rehabilitati
European Sewer Rehabilitati
Asig-Pacific Sewer Rehabilitatic
Water Rehabilitatiol

Energy and Mining

Total gross profit

Operating income (loss).

North American Sewer Rehabilitatit
European Sewer Rehabilitati
Asig-Pacific Sewer Rehabilitatic
Water Rehabilitatiol

Energy and Mining

Total operating income

INSITUFORM TECHNOLOGIES, INC.
SEGMENT DATA
(Unaudited)
(In thousands, except per share amounts)

Three Months Ended

Six Months Ended

June 30, June 30,
2009 2008 2009 2008

$ $ $
$ 83,68 87,09t 164,19: 168,14¢
20,70¢ 26,64 38,91t 52,255
6,591 2,152 12,34: 3,691
2,492 1,94¢ 4,451 3,821
69,71: 17,74: 91,30¢ 33,59

$ $ $
$ 183,19 135,58! 311,20t 261,51:

$ $ $
$ 22,38 19,83( 40,83: 36,21¢
5,64¢ 5,27¢ 10,14: 9,99¢
1,714 604 3,76¢ 1,08¢
(80) 36€ (259 42¢
18,25¢ 5,057 24,10: 10,28’
$ $ $
$ 47,91 31,13( 78,58¢ 58,01¢
$ $ $
$ 9,70 3,93( 15,52( 5,162
1,16¢ (487) 1,02¢ (1,439
532 17¢ 1,79¢ 34¢
(807) (677) (2,036 (1,260
2,87¢ 3,271 (2,759 6,65¢
$ $ $

$ 13,47 6,21¢ 13,54¢ 9,47(




Revenues
Cost of revenues

Gross profit
Operating expense:!
Operating income
Other income (expense)
Interest expens
Interest incom:
Other
Total other income (expense)
Income before taxes on incom
Taxes on income
Income before equity in losses ¢
affiliated companies
Equity in losses of affiliated
companies
Income before discontinuec
operations
Loss from discontinued operations,
net of tax
Net income
Less income attributable to
noncontrolling interests
Net income attributable to Insituform
Technologies, Inc. common
stockholders

Earnings (loss) per share
Basic:
Income from continuing
operations
Loss from discontinued operations

Net income
Diluted:

Income from continuing operatiol
Loss from discontinued operations

Net income

Weighted average number of shares
Basic
Diluted

INSITUFORM TECHNOLOGIES. INC.
STATEMENT OF INCOME RECONCILIATION

(Unaudited) (Non-GAAP)

(in thousands, except share information)

Six Months Ended June 30, 200

Six Months
Acquisition Results
and Excluding Ended June
Consolidated Severance  Acquisitions 30,
Results Costs Costs 2008
$ $ $ $
311,20t - 311,20t 261,51.
232,61 — 232,61 203,49t
78,58¢ - 78,58¢ 58,01¢
65,04( (8,219 56,82: 48,54¢
13,54¢ 8,21¢ 21,76¢ 9,47(
(3,477%) - (3,477) (2,385
184 - 184 1,581
292 - 292 1,00¢
(3,000 — (3,007 207
10,54¢ 8,21¢ 18,76’ 9,671
2,74¢ 2,16( 4,90t 2,80¢
7,80: 6,05¢ 13,86: 6,871
(307) — (307) (594
7,49¢ 6,05¢ 13,55¢ 6,271
(1,290 — (1,290 (603)
6,20¢ 6,05¢ 12,26¢ 5,674
864 - 864 33:
$ $ $ $
5,34 6,05¢ 11,40: 5,341
$ $ $
0.1¢ 0.3t 0.21
(0.03) (0.03) (0.02)
$ $ $
0.1f 0.3 Aq
$ $ $
0.1¢ 0.34 0.21
(0.03) (0.03) (0.02)
$ $ $
0.1t 0.31 0.1¢
35,741,85 35,741,85 27,521,80
36,422,22 36,422,22 28,122,20




INSITUFORM TECHNOLOGIES, INC. AND SUBSIDIARIES
CONTRACT BACKLOG

(Unaudited)
(In millions)
Decembel Septembe
June 30, March 31, 31, 30, June 30,
Backlog 2009 2009 2008 2008 2008
(in millions)
$ $ $ $ $
North American Sewer Rehabilitatic 206.¢ 160.< 150.¢ 178.t 185.¢
European Sewer Rehabilitati 40.¢ 26.1 25.2 30.7 34.¢€
Asia-Pacific Sewer Rehabilitatic® 60.¢ 40.1 46.2 53.€ 33.2
Water Rehabilitatiol 7.7 8.8 8.2 6.7 11.€
Energy and Minin¢® 146.1 153. 18.7 23.4 24.1
$ $ $ $ $
Total 462.4 388.7 249.1 292.¢ 289.¢

(1) Contract backlog for our Asia-Pacific SewehRkilitation segment at June 30, 2009 includeslbgalf our recently acquired interest in

our joint ventures of IAL and IPPI

(2) Contract backlog for our Energy and Miningrsegt at June 30, 2009 and March 31, 2009 includeklbg of our recently acquired
Bayou and Corrpro businesses of $66.8 million a4l million, respectively, at June 30, 2009 ané.$illion and $62.2 million,
respectively, as of March 31, 20(

Contract backlog is our expectation of revenudsetgenerated from received, signed and uncomptetettiacts, the cancellation of which is
not anticipated at the time of reporting. Contiaatklog excludes any term contract amounts for wthiere is not specific and determinable

work released and projects where we have beenetithat we are the low bidder, but have not foryniadlen awarded the contract.




INSITUFORM TECHNOLOGIES, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

(In thousands, except share amounts)

Assets
Current assets
Cash and cash equivale
Restricted cas
Receivables, n¢
Retainage
Costs and estimated earnings in excess of bil
Inventories
Prepaid expenses and other as
Current assets of discontinued operations
Total current assets

(Unaudited)

Property, plant and equipment, less accumulated depreciation

Other assets

Goodwill

Identified intangible assets, less accumulatedranation
Investments in affiliated compani

Other assets

Total other assets

Non-current assets of discontinued operation

Total Assets

Liabilities and Equity
Current liabilities
Accounts payable and accrued expe
Billings in excess of costs and estimated iags
Current maturities of lol-term debt and line of crec
Notes payabl
Current liabilities of discontinued operations
Total current liabilities
Long-term debt, less current maturitie
Other liabilities
Non-current liabilities of discontinued operations
Total liabilities

Stockholders equity

Preferred stock, undesignated, $.10- shares authorized 2,000,000; none outstan
Common stock, $.01 par — shares authorized 6@M000Pshares issued and outstanding

38,830,853 and 27,977,785, respecti
Additional pait-in capital
Retained earning
Accumulated other comprehensive loss

Total stockholders’ equity before noncontrolling nterests

Noncontrolling interests
Total equity

Total Liabilities and Equity

December 31

June 30, 200 200¢
$ 7945  $ 99,32
1,421 1,82¢

129,22 97,25;

19,04 21,38

60,62 37,22

32,72 16,32

31,32 37,63

9,004 13,70

362,83 324,67.
140,12¢ 71,42
188,44 122,96

80,44¢ 10,35¢

27,96 6,76¢

19,30; 7,28¢

316,16 147,36

5,357 5,84

$ 82447  $ 549,30
$ 12948 $ 97,59
7,55¢ 9,59¢

17,50 -

3,88( 93¢

1,40z 1,541

159,82 109,66¢
102,50 65,00(
50,80: 2,831

50¢ 81¢

313,63 178,31

38¢ 28C

240,52 109,23
265,95t 260,61¢

(159) (2,159

506,71 367,97

4,12¢ 3,01

510,83 370,98

$ 824,47  $ 549,30
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Good day everyone and welcome to the Insituformhfmetogies Second Quarter 2009 results |

Today's call is being recorded. Any financiaktatistical information presented during this @atluding any non-
GAAP measures, the most directly comparable GAARsures and reconciliation to GAAP results will baikable or
our Web site insituform.con

During this conference, we'll make forward-loakistatements, which are inherently subject to risic uncertainties.
Our results could differ materially from those @amtly anticipated due to a number of factors descrin our SEC
filings and throughout this conference call. Wendd assume the duty to update forwhydking statements. Please
caution and do not rely on such stateme

Now I'll turn the call over to Insituform's Presideand CEO, Mr. Joe Burge:
Good morning and thank you for participating ontlferm's call for second quarter 2009 rest

Joining me on today's call are David Martin, SeMare President and Chief Financial Officer and €hWoltz, Seniol
Vice President, North American Rehabilitatis

As has been our practice, | will make a few rekaaliscussing the second quarter results alongmiéttket factors that
we believe are important to the business but mlapénd most of the time responding to your quest

Once again, we are pleased to report a significaprovement in profitability this quarter whennapared to last year.
Second quarter earnings from continuing operatieere $7.7 million or 20 cents per diluted shardsTha 98%
increase over 2008 when we reported $3.9 millioeamings from continuing operations or 14 centsdated share

We are particularly pleased with these resuighay have been achieved despite lower revenugsoyer-year in our
North American Rehabilitation, European and Uniggoeline system segments. Additionally, we exp&ehprojec
delays in our Bayou Coatings business that wilhpaignificant revenue to the third quart

| will provide additional color on the revenueddmacklog situation when | address the individegjreents. But these
improvements in earnings from continuing operatidesionstrate the continued progress the businesakisg in
eliminating quality mistakes using our verticalegtation and national purchasing power to drive loasts and
maintaining tight control over operating expengealldevels of the organization. | believe thisdes well for our
prospects in particularly as they relate to maggihigher revenue level

Our North American Sewer Rehabilitation segmentipced operating income of $9.7 million, whichresents a $5.8
million improvement over 2008 performance. Grossgims in NAR exceeded 26%, the highest level irrnéenemory
and can be attributed to operating management focwgiality and cost contrc

Acquisitions were very strong in the second quaraching approximately 130 million and generatingcord backlao
level for this segment. Key project awards incluggzholulu $9.1 million; Hartford $7.7 million; ClerCounty in the
Las Vegas, Nevada area $5.1 million; and Sacram@atiifornia $17.1 million. Those awards helpedtpaar win rate
in terms of dollars awarded on bids to 54% forytbar.

To manage the increased workload, we will be addengn crews during the third quarter meaningvleawvill have 7:
crews active in North America, up from 63 this titast year

Now I'd like to step back and take a few mint- spend a few minutes talking about the potentigdacts of the
stimulus package as the details of these spendagrgms are moving closer to actual market actitpm a top-
down perspective, there are 16 federal and statecées that will be receiving over $32 billion imfling for
infrastructure construction improvemer

The two most relevant to Insituform's marketstheeClean Water State Revolving Funds slateddeive four billion
and the Drinking Water State Revolving Funds sléteaceive two billion. Our review of the projettsing submitted
to qualify for these funds in the 35 plus statewlnich Insituform operates suggests that roughlyt $4 $1.3 billion
relate to underground pipeline rehabilitati



Certainly on a macro level, that would suggeat the market will see an ujek in the second half of 2009 and in 2C
The magnitude of that up-tick is what is diffictdtpredict. For example, our sales program for gwater currently
holds 83 stimulL-related opportunities with a total value of $76limil.

When we examine these projects closely, we fiad &almost two-thirds of the projects are exisfingjects and only
one-third are new or incremental to the currentk@iOur analysis of all projects shows this relaship flip-flopping
with new projects making up tw-thirds of the projects

Lastly, year to date, we have acquired $25 nmiltid projects funded - slated to be funded by thretdus monies or
about 10% of total acquisitions in North America.\8hat conclusions can we draw, if any? We beltba¢ there are a
few takeaways worth considerir

To date, very few stimulus projects have madieta the market as actionable opportunities. O§énthat have, almost
two thirds are existing projects taking advantafyeheaper financing. This suggests to us that &nky @rojects are
really only filling the gap of the current markeintraction due to economic conditiol

Most of the remaining projects in excess of $lldni, have not made it to the market but they espnt mostly new
spending for product acceleration, which could espnt true market growt

Added to this, of course, is the fact that thengling decision is still triggered locally, meansimply that individual
communities will decide whether the interest ratlessdy is enough to trigger the new project spemdiinat decision i
what will determine whether this is a $1 billion rket opportunity or something far le:

What is absolutely certain from our perspects/¢hat Insituform is ready. We know where the ptgare, and we
have the geographic footprint, financial capabildyincrease resources and manufacturing capatolisyipport the
market growth at a wide range of levels. NAR camis to experience a robust bid table and so weineewaited and
prepared about the growth upside the stimulus sets

Our European operations were profitable for tharter producing operating income of $1.2 millidhis represents a
$1.7 million improvement over 2008, even thoughrerawes decreased almost 22%. Improved executiotoeudl
overhead costs are driving the improvements. Weikenue is down in a variety of country markets, thk market is
off most dramatically due to the timing of the ¢apspending review:

Our businesses in the Netherlands and Germamyoateuing to perform well. And we continue to frscon
manufacturing efficiencies and tube pricing as wiglsi for increasing profitability. Backlog improvedbstantially for
the quarter with strong acquisitions in France, We¢herlands and Spain. We expect our performanceritinue to
improve in the second ha

Our Asian business unit continues to grow our dpanal capability in the region and contribute miegful earnings t
the company. We exited our joint venture with V8Ihich governed our activities in Hong Kong and Aals, opting
instead for a wholl-owned subsidiary

We believe this action will allow us to positionrselves directly with customers and accelerategoawth. Our bid
table is robust in both markets with over $30 miiliof bids pending in Australia mostly in the Syglaeea and another
$20 million in Hong Kong for both water and wastésvaapplications

Our Indian operation is performing well and we pleased with the productivity we are seeing foamIndian crews.
We added modestly to our backlog during the qudmtiéiare seeing increased bid activity now thahaee some
distance from the spring electiol

In Singapore, we submitted our first proposaliateel to the country's $280 million infrastructpregram. Because this
was small diameter work we bid as a tube suppldy but expect larger diameter projects to hititerket late in the
third quarter. We reconfirm our expectation thatase achieve $100 million in backlog in Asia by #re of this yeal

Our Water Rehabilitation segment produced aflosthe quarter due to execution issues on ouregton Monroe,
Michigan and increased expenses associated wittolheut of our InsituMain ™ product. Revenue, lehthigher than
2008, is less than expected due primarily to tHaydand the restart of the Madison Avenue projedgjinally
scheduled for May of this year and now schedulestad in August

Our primary focus continues to be the roll outrfituMain ™ . As previously stated, this fullywsttural CIPP product
will allow us to repair water lines down to six s at greatly enhanced productivity levels. Oeldfpilot data is
confirming the cost competitiveness of this produith dig and replace alternatives. We are curygpdlrticipating in
10 pilot programs with communities in Michigan, §finia, Washington D.C., Florida, Missouri and SoG#rolina. Wt
believe InsituMair™ is positioned for significant acquisitions in trecend half of 200¢

Our Energy and Mining segment did not perfornexgsected in the quarter due primarily to revenumtdalls at UPS,
our Tite Liner business and lower revenues at ingoB companies. Corrpro results are in line witheetations
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UPS revenues were down 56% due primarily to tigeug of revenues in the Chilean operations duewocopper
pricing. We continue to experience project delaysuture lining work with PMEX in Mexico as well bwe hope to
recover this work and have it released sho

Acquisitions at UPS recovered modestly in June/g'oe looking for a second half improvement. Ttesy@u companies
experienced revenue declines primarily outsiddefdrimary coatings business. Coatings facilitiéshe down aroun
10% during 2009 compared to 2008, which is vergelm our original estimate. Second quarter reswdte hampered
by the delay of coating projects primarily fromdl®teel in Italy. This project will now start in gust.

Bayou's additional businesses, CCSI, a fieldarnstoating operation, BTR, a joint venture coatipgration with
Stupp Brothers pipe manufacturers, and BWW, a afized welding company, saw revenue decline by 80#bined
from last year

While bid activities have increased, we beliguwese companies will continue to perform well bekypectations for
the balance of 2009 due primarily to the low comityopricing of natural gas. Bayou Coatings continite be active
on a number of significant pipeline opportunitieated to the Arkansas and Louisiana shale fieddsall as Gulf of

Mexico exploration opportunities that will allow te build attractive backlog for 201

Corrpro, as | said, performed above expectationthe quarter and is positioned to exceed oueetgtions for the
year. Backlog is holding steady at Corrpro in thetéd States and we are seeing increased acqositicCanada. Ot
integration efforts are on schedule with this basgiand we expect to see 2009 cost savings oRdwvenillion with rur
rate savings of 5.5 million beginning in 20:

We have also made substantial progress on cellgsgsinitiatives. Our emphasis is on developingri@ro services in
our municipal market, as well as developing a joiif¢ring for pipeline developers that includes puject
management, lining, coating, cathodic and corrosiogineering capabilities. We will be developing st joint
proposals during the third quart

Overall, the acquisitions were approximately 2@i%ted in the second quarter. Improved performasfd@ayou
Coatings and the cost savings mentioned abovegli@vb will allow us to meet our goals of 10% atieeby year-
end.

So we obviously have a significant number of igmaes in our numerous markets in what are sfiilcdit economic
times. Having said that, we have captured sigmfiteacklog in North American and Europe that vakd to strong
second half results. In North American, we are yweBitioned to capture significant additional grovirom stimulus
spending when it occur

Our Asian operation continues to grow and prodwireiags and we expect to meet our goal of achiet@@million in
backlog by the end of the year. Despite strong Wealb related to volatile commaodity pricing, we expthe
acquisitions to produce accretive results in 2!

Lastly, as our press release indicated, we haiatained our $1 to $1.10 guidance range. Thankfgoyour time and
we will now be happy to answer any questions yoghtihave

Thank you. The question and answer session witidpelucted electronically. If you would like to askjuestion, plea:
do so by pressing the star key followed by thetdigin your touchtone telephone. If you are usirsppeakerphone,
please make sure your mute function is turnedméiiow your signal to reach our equipment. Oncairgghat's star 1.
We'll pause for a momer

And we'll take our first question from Glenn Wortmaith Sidoti & Company

Yes. Good morning

Good morning Glenr

Yeah. Just looking at the North Awan margins and the gross margin line, they cemag 26.7%, which was
extremely high. Are those margins sustainable awvd do the margins look on your current backl

About the same. | mean we're bargefitithe first half from lower fuel and resin pnig to a significant extent,
certainly relative to last year and | guess evarbably to some of our future periods. We've seemesprice pressure
on fuel and resin but nothing that | think will cgua significant deterioration in those marg

I think the largest impact on margins thoughuit ja relentless emphasis on quality. | mean,uftyack the cost of
execution errors in the business over the lastamtbree years, there's been dramatic improvemethiait area. The cc
of rework, the cost of remaking tube has droppeangtically and that of course drops to the bottioe.

I think Chuck and his team also have greatly aingetheir focus on the blocking and tackling adjpct management,
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preserving contingencies in projects and making st we get these projects in the ground at tigims that we
estimated ther

And | think that those things are cumulativelylig) momentum to our ability to generate margithie core market.
Candidly, faster than we had thought. | think imgoof the earlier calls | was asked questions apmss margins in
this market and | felt like over a couple of yeiisould return to over a 25% margin business. &utainly, lower resi
cost is helping, you know, that performance butrtteenentum there is very, very positi

Okay. It didn't sound like thereswt@o much of a stimulus benefit if any in yourremt backlog and your sequential
backlog grew I think in North America, it grew 8%. What do you attribute that strength

Bidding and winning a lot of workwéts an odd quarter - it was our view that the miaok the municipal side kind of
froze up March, April time frame in terms of wolde@ases but it stayed very, very robust in termsicfctivity.

Difficult to draw any conclusions about that. \Blemise that communities, of course everything kihglows down
during an economic contraction as people becomgoteuabout spending plans. And want to hoard casérves to tt
extent that they cal

| also think while we have not seen much impadtpvely from the stimulus to date, we may haverse negative
impact in the sense that communities were lookamg, we know of many communities that were lookimgvaluate
those programs and whether or not they shouldtvaélease work to make sure that they were gettiagnaximum
bang for their buck in terms of putting togethesaficing for their program

So that kind of stalled work releases, whicthislarge reason for the lower revenue in North Acaefor the quarter.
But the bid table remained very, very strong aswated. A hundred and thirty million dollars worthazquisitions
which is very, very high and that has producedcklog figure in North America, which is an all timecord for
Insituform.

And then finally, just in the Engand Mining segment, you mentioned project deldylselieve in your press release.
Are you guys seeing any project cancellations? €gal give us a better sense of maybe what's gmirthere”

We are not. We are not seeing arpgltations in the primary coatings business, wigclwhere we would be
impacted. So the projects that Bayou is working blaynseville Shale, the Arkansas Shale, the Trana@a Keystone
project, those projects are all going forwe

Now we have seen some shifting as | indicated irrenyarks. We had some expectations that some abtitings
work would start in the second quarter and it's poxsshed to the third. But we're not seeing anygatagancellations

Okay. Thank you very muc
You're welcome
And we'll go next to Arnie Ursaner with CJS Sedesi

Hi, good morning. | have two venjak questions for Dave, Dave Martin. What was yend of quarter share count -
please’

Share count was about 39,100,C
Okay.
That's diluted shares including the options anttioted stock

Okay. And you mentioned also inryprepared remark, Dave, you hope to get threéamibf expense reductions in
the second half of the year. How do you envisiangplit between COGS and SG&A for that three rmifH

That entire three million relates to operating exqee
Okay.

| think we said two and a ha

Yeah, including both companies

Okay, I'm sorry

... in our releast
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And my question for Joe, obviougiyr guidance implies a second half that's mora théce as strong as the first half
results. You obviously spoke to the stimulus impaeNorth America, international growth from angiated wins,
significant improvement in Europe, synergies anst savings from acquisitions. My question is howcmof your
second half guidance is stuff that's in hand alyeadhings you hope to accomplis

I would think that - I'm thinkingdbgh the categories you just listed, we have vidtg that's not in hand. I'll go
through the segments. | spent quite a bit of tiatldrig about NAR. That backlog figure is really @sha six-month
backlog figure to run out, to achieve the NAR rési
Our Asian operations look very strong. We havegadte work there now. We're adding crews in bidial and in
Australia. We feel very, very good about our bidguects, really across that region to both increas009 revenue
and grow our backlog to 100 million, which is ayerery large figure from that segment since weyatrted our
Asian operations two and a half years ¢
European backlog is up, which suggests a muchggrasecond half. Our German operations were phéita the first
half and they have a long history of much strorsgmond half performance. And we believe the enanglymining
business is firming on the businesses that arevieddn the smaller transactions and are confitlesit Bayou Coatings
will see the large pipeline work get started in tthied quarter

So | take your remark to imply artlthat you basically have this in hand today. Séhare not things you just hope will
occur, but most of these actions are in hand or, wary likely to occur’

That's correci
Okay. One more quick question; maybe two more qgigistions. One is, you're adding seven crews/#ds. Are the'
for the opportunities that you have? In other wodisyou have work pretty well lined up for thesewves or is this
again in anticipation of further award
No. We need to go to 71 crews to execute that bgabth the schedules that we've signed up to executso if there
was any bulge of work required because of the dtimyand everybody has their own math on what tiheutus could
mean, that would represent additional investmentémvs.
And will there be a CAPEX investment for this gro®
It costs us, how much a crew no
It's about $500,000 but the point | think reallyvs have enough equipment to handle this crew estpamt this point
Yeah. Togotto 71
Togoto 71

What David is saying is that we lodxgously accumulated some equipment around hezetbe years and feel like
we can go to 71 crews with stuff that we have hiérgou go north of 71 crews, you are basicallyrgpto invest about
$500,000 a crew
Okay. Dave, look forward to seeing you at our coarfiee. Thank you
| as well.
And we'll go next to Debra Coy with Jann
Yes. Good morning Joe. Good morning De
Morning

Good morning

Question on Bayou. It's a businessvileat still learning and it sounds like - as yaidsthe core coatings businesses
has remained fairly stable. Some of the other ptdjasiness hasn't. You mentioned something ig!

Can you just kind of talk through a little bit recabout the two different pieces of that? And whaprised you versus
your earlier expectations? And then, | guess whagsgyou the confidence that you have some vigjhijoing into the
second half of the year that it will improv

Well the coatings business worksgmifisant projects that are pretty much in the jgutdomain. You can go look at
the Haynesville Shale project or the Arkansas Fayife Express Pipeline, the TransCanada KeysRipeline, and
you can make a judgment about where those prageetand who's participating in them, et cet
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So the work that Bayou Coatings has is for pipeé&fforts that are ongoing; candidly on thoseghmejects that | just
mentioned. What can happen is delays in the scimegdof those projects and that's what really hapdesith Bayou in
the second quarter. Some of the pipeline productidrof the pipeline mills was delayed by a couglenonths and we
obviously can't coat it until it's made and onwater and shipped to L

The other businesses, CCSI, which is a custortingphusiness; they do field joints and valves.tThasiness dropped
off pretty significantly as well as the specialtglding business dropping off pretty significantlguess if you asked if
we were surprised by anything, it would be in BWRjch is Bayou's joint venture with Stupp Compe

Stupp Company has a pipe mill in Baton Rouge aadtitcess of that business is based on orderthéhpipe mill get
because they basically just do captive coatingHfermproduction of that mill. And that mill has rejoyed a strong
order book for 200¢

Now some of that's related to fact that they weriagthrough a huge capital renovation to convegirtmill to a spire-
wound capability from more traditional pipe rollibgchniques. And we expect that book of businegictoup in
the back half of 200¢

The other smaller businesses, Debra, are raaltyon bid activity and inquiries. In the first haf the year they were
very, very low. All of the businesses are startimget more inquiries with their key customers. yrteestarting to bid
more work and we believe that indicates that thaélyde better but not as good as we had hopedthisat would do in
20009.

Are the guys that are running thatrmes who've been through this for a few cyclesttarg surprised? Are things
worse than usual or how are they looking a

This has been the big concern as tah&héhis business is going to be worse than wexglected. It looks like so far
that's the cast

Well | don't know that they're swgrti | think that on the coatings side they'restoprised at all. Again, they tend to
be larger projects with significant developmentlegand then significant execution time framesl &on't think
people are surprised that some of this businesktraigft around from quarter to quart

| would think that in the other businesses, iftaing surprised us, it might have been the suddesof some of the
pullback because these businesses as we wereldi@acing them, they enjoyed very strong back hali2008 and
actually the first quarter activity looked stromgt as strong as 2008 obviously, but not a drog

And then there was kind of a freeze up in agtiiritthese ancillary businesses in the March, Apfdy time frame.
And we're just now seeing kind of a return to maoemal activity levels in those business

Okay. Thanks. That's helpful. And thequestion over on North American Rehab. As megrticgarlier, it's been an
upside surprise on margins for sure and you meatidhat you got a little bit farther than you thbtigyou're partly
getting helped by the input costs. But on the &ficy side, do you feel like you've quickly gotterpeak efficiencies
or do you think you still have some room the

| would think we have some room but I'll maybe gsk, Chuck, whether you think you have some ro

Yes we do, Joe. Thanks. We are\stitking with the various different crews throughdidrth America all the way up
through the project management staff for executiege projects. We have some training that weltedling out to
the organization. So the answer to your questigess

And as you bring the new crews on, alo gxpect the same level of execution from then®&tAese some newer guys
or are these more experienced guys you're briréieg bn? How do you expect the new crew additiamimact overall
efficiency?

I think it will be a mix. | meantliire main, when we bring on new crews we will tem@plit an existing crew so that
the key individuals- superintendent, foreman, cut- are people that are experienc

And then the new individuals, whether you hawixaman or a seven-man crew, the people that anmimg the
positions of lesser skill will tend to be from didis the company. But you almost always try to palle a new crew
with some experienced people from existing cre

Okay. Thanks. And one last questionti@nwater side, the water business seems to femredbit slower to develop
than we would have expected. Can you give a sent®gt more related to the broader questions dficipal spending
pressures? Are you seeing a little bit of a sloasmeptance of this newer technology? What do yimk ik going on or
the water side

I really think our rhetoric and déston about the water market was ahead of our ptdithe, frankly. If | break down
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a lot of the products that we were offering presituiMain ™ | | would categorize them as niche padwvorking in
particular diameters, generally not structu

And when we started to review that last year, @hdck Voltz was helpful in accelerating this, grgineering
community and the client community was really soriy for structural solutions that could functiona wide range ¢
diameters

And pre-InsituMain ™ | we lacked that. And reallince we've introduced that product and rollezlitinto the really
broad pilot program that we're participating in nove've received great enthusiasm for that proc

And | think that this now, combined with someoeir other products - | don't mean to suggest thabther products
don't serve a purpose--but they really couldn'rajgein a wide enough range of diameters and therg wot structural.
So if a community wants a structural CIPP solutibey can now get it. And | think that is goingajeen up a much
broader range of the mark

All right. Thanks Joe
You're welcome

And as a reminder if you would like sk @ question, please press star 1. We'll go wedhn Quealy with Canaccord
Adams.

Thanks. This is Chip Moore for John. Wonderingatiycould quantify how much in the wastewater sidepyished oL
due to the stimulus

It's hard to say. The data thatiged is the data that | provided. The stimulus aiasut $25 million. That
represented roughly 10% of acquisitions in the fiedf of the year

We don't really have any statistics on how minehrharket might have contracted in that timefrasnetp know
whether that was filling that gap to kind of gettagust modest revenue reductions. We also dowwiif the stimulus
contributed to some of the work release delayswieasaw.

But again as | said, what we do know is we kndvat\projects have been proposed. We know wherér¢hgsoposed.
Our development people are actively monitoring th&md we believe that in our market we are besttjpoed in
terms of resources and capability to capture tlmkwvhen and if it comes to bi

And back to margins again. When tima@us money does come in, what are your expectsitim the margin profile
for that business? Would you expect to be more eitiye for instance’

Actually no. | would expect it touatly be higher margin business because | domiktthiere's a lot of excess capacity
in the sewer CIPP business. | guess 12, 15 magthsve got below 60 crews working on productivityues and
trying to be as lean as we can. You know, we'va seene up-ticks that have taken us into the 60saaridsaid, our
backlog position now has taken us to

But to go beyond that we, and | have to belidvewa competitors, would be looking to add capéglipment, add
resources, that brings with it training costs, safests, other implementation costs. So my sdmme ts is that you'll
have to price that work reflective of the fact thati have some extra cos

Now we should see some advantages, some greattagearnn some of our common facilities. We ceryairdve a cos
position in our wet-out facilities and a cost pisitat Batesville that would benefit greatly froadétional market
because our Batesville facility operates at ab0@&b.6We probably have an even greater excess cgpdcbme of our
regional we-out facilities.

So to the extent that we start manufacturing niibe or running more tube through those regioaailifies, it will
lower our unit cost, so that there will be someadages. But | would sense that if a big slug dfitt@hal work hits
this market, that the pricing will hol

Okay. And you touched on some of tftagpess you've had with cross selling Bayou, Corrptaybe you could just
provide a little more color there, some of the fesek you're getting from customers and your expiectsa going
forward in terms of a ramg

We're getting very positive feedlfiaark our customers. | think our Tite Liner businemn excellent product, excellent
margin business but essentially one proc

So whenever a customer was outside of the techaadlope of Tite Liner or Safety liner, we weregag them off tc
another company who would obviously have an opmitstio sell against us or sell into their techihieavelope

So the fact now that we have a coatings capghilit have a cathodic capability, Corrpro also ¢sins a good solid
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position in corrosion engineering which puts uglmfront end with a lot of our energy and miningtomers. And so
we're getting great receptivity to a pipeline imtggpackage versus just being a company that efene produc

Great. Thanks guy:
And we'll go next to Eric Stine with Northland Seities.
Good morning guys
Good morning Eric
Good morning
A few questions. First did you quantify the dolamount on the project delays in Bayt
We probably had about $12 to $13 million shift freetond quarter to, what do you think, thi
That's about righ
Okay. So you think that it hits in titdérd. Okay. That's helpful. Let's see. Then maytwe could touch on just North
America Sewer. As far as the backlog you indicaied was basically a six-month backlog. | meam& something
that we should think about rolling out fairly everibr the third and fourth
Well typically our backlog would berked down more in the second quarter than we Banyear for some of the
reasons that we listed. The third quarter is alwaysstrongest quarter because it's the best weathieths. It's the
warmest and that's when most communities are \aaysked on getting the work implemented. The foquarter is

typically strong through about n-November and then you get into some winter weatiseles and the holiday

| would anticipate that the fourth quarter wobklbigger this year than in recent years in NARydrecause of the
delays that communities dealt with in the secoraligu.

Okay. That's helpful. Let's see. Thest to turn to a few of the segments. Water rettabjssues in this quarter you
alluded to in the release to some execution isslfes. that just specific to the Michigan projectioiv should we think
about that’

Just the Monroe, Michigan project. We had issuesethThat's a project where we were the Thermajphy
Therma pipe. Yeat

The plan was to use iTAP ® , whithasobotic mechanical seal device. And we'veibsiges with varying sizes of
the mechanical taps which caused us to have tahmulobot out and spending a lot more time reitapfhose lines
than was originally predicte
Okay. But that's not.
And we're digging up the lines because it's nositds to tap it from inside
But you haven't experienced those types of issueshier projects
Not to this degree, ni
Okay.

But it's worth saying that with msiain ™ our plan is to use a chemical seal tectmagiopposed to a mechanical
seal technique. You're still into robotics butfigally just a cut and seal with heat as opposéwyieg to put a small
mechanical flange into the waterline. So that'sidg a greatly increased productivity, which is musly lowering our

cost tremendousl

Okay and then just a final thing oa tuidance. | mean it sounds like from a previausstion that you basically feel
like you almost have that in hand. So should | assthat has very little stimulus impact in thatussption?

It has the level that we've seen to d
Okay.

We would anticipate about 10% of our acquisiticermain related to stimulus activities. You know, ingvsaid that, w
hope we're wrong. It's just not prudent to plarito
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But as | laid out, there's $1 billion worth objects listed that are lined up for the stimulusney But it's not clear to
us when exactly and how much of that will actualywe the trigger pulled by the local communit

And that's the important thing that | think todenstand about the stimulus. There's no mandatsthidpere. There's a
replenishment of these revolving funds, which afrse gives communities an opportunity to accessdionero interes
funds to do infrastructure projec

But the local community still has to want to doiafrastructure project and pay for it because thinot a grant
program. It's a loan program. And so as a busiplessing matter, it's just difficult to ascertainpredict how many
communities are actually going to pull the triggad do incremental spendir

So that's why in my remarks earlier we've hadotfggnization spend a lot of time trying to pats®tigh where all
those projects are. Are they new projects? Are gheésting projects? And then what is likely to drithat community t
make the spend decisic

Hey, do we think the stimulus will be a positiéng for us? Absolutely. | mean absolutely. Butawls it? Are
communities going to pull the trigger on the whbilion? Is it going to be 50% of that? Is it goitmgbe 257 | don't
know and | don't think any business would be wisgd out and get bulked up in anticipation of #adl then have it
not materialize

Right. But it would be safe to say tduafidence is there and especially, given thewdtimfunding that does have that
aspect of loan forgiveness or negative interest that would certainly help the cau

Absolutely. But it's still a local decision
Yeah.

... and as | tried to make in margs, | think we're the company best positionethke advantage of that. Our
acquisition rate is high. Our win rate is high. dégtainly within our space are the company besitipogd.

We have the best coverage of the market on armatbasis. We have the manufacturing capabilitg.Aave the
financial resources and the organizational netwotiring on people, crews and equipment to execot&.

A lot of the project activity we look at is lamggcale projects with communities looking to repaider sections of their
network. That certainly plays in our interest. ihthwe've spent a lot of time on these calls inghst where as you get
the smaller diameters and smaller shot size, thierenore and more competito

As you get to larger diameters and more complejepts, there's fewer competitors. And we obvipdisel like we're
easily the best. So we feel good about the stimagusn upside to our business. It's just very, déficult to predict the
order of magnitude that's going to |

Right. Understood. Just one last qaeshen I'll jump back into line. Can you justial little bit about the buy
American clause? | mean, it sounds like from muypailifies or on the state side, that's certainidlofslowing the
process down. But over the long run | would thin&ttwould work to your favo

Certainly should. | mean I thinkattsureaucratic administrative problem that justikef adds to the difficulty that

communities are having getting work released anfepts actually teed up. But everything we do is tharket is
American.

All of our equipment is American. We manufactimdatesville Mississippi. All of our raw materiadse
American. Our equipment's American. We fabricateawn equipment, of course, to meet our specialimetls. So it
to the extent that becomes a market force, we hemg very high American content in this mark

Okay. Thanks a lo

You're welcome

And as a reminder if you would like sk @ question, please press star 1. We'll gotoedeff Beach with Stifel
Nicolaus.

Yes. Good morning
Good morning

A couple of questions. First can yaluus about how much annual revenues you've peaiieed from these JVs in
Asia Pacific?

About $20 to $25 million is what the run rate ight now. Obviously, we do believe that we will hayrewth in both o
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those markets over the course of the year anceifutiare.

All right. Thanks. Second, can yow ajsantify the operating income or loss that yaumed in the second quarter
from the joint ventures at Bayou, particularly S8iepp Brothers, Stupp companit

The equity loss in BTR for second quarter was,dboing to say approximately $400,0(

Okay. And then last, because | missed it. Couldgigea us the fully diluted shares for the secondrtgpr?
Yes. | gave that to Arnie earlie

Yeah. | missed it

Yeah. I'm sorry. 39.1 million shares fully dilute

And just as a request, it would be helpful if yawld put that on your press relea

No problem.

All right. Thank you.

And there are no further questions at this timd.nbw like to turn the call back to Mr. Joe Burgéar any additional
closing remarks

Well I'd just like to thank everybdéatyjoining us. And we certainly continue to apgege your interest in Insituform.
And we're very, very excitedwe're very, very excited about the prospectsutehave for the back half of the year
on into the future. So thank you very mu

That does conclude today's conference. We thanKgrogour participation

END



