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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of report (Date of earliest event reportedit&mber 12, 2006

AMPAL-AMERICAN ISRAEL CORPORATION

(Exact Name of Registrant as Specified in Charter)

New York 0-538 13-043568¢&
(State or Other Jurisdiction (Commission (IRS Employer
of Incorporation) File Number) I dentification No.)
111 Arlozorov Street, Tel Aviv, Isra 62098
(Address of Principal Executive Offices) (Zip Code)

Registrant’s telephone number, including area do66-447-8636

N/A

(Former Name or Former Address, if Changed Since L ast Report)

Check the appropriate box below if the F@&i filing is intended to simultaneously satishetfiling obligation of the registrant under
any of the following provisionsgee General Instruction A.2. below):

O written communications pursuant to Rule 425 unbderSecurities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to RuWle(#) under the Exchange Act (17 CFR 240.14d-2(b))
O

Pre-commencement communications pursuant to Riet{d under the Exchange Act (17 CFR 240.13e-4(c)




Item 8.01 Other Events.

On September 12, 2006, Ampal-American ISEagporation (the “Company”) issued a press radasith respect to the filing of a draft
preliminary prospectus with the Israeli Securitheghority. A copy of the press release is attachekto as Exhibit 99.1 and incorporated
herein by reference.

This Current Report on Form 8-K is neitharoffer to sell nor a solicitation of an offerlioy any of the Company’s securities.

[tem 9.01 Financial Statementsand Exhibits.

(d)  Exhibits.

Exhibit No. Description of Exhibi

99.1 Press release of Am|-American Israel Corporation, dated September 1062
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SIGNATURES

Pursuant to the requirements of the Seeariixchange Act of 1934, the registrant has dalysed this report to be signed on its behalf
by the undersigned hereunto duly authorized.

Date: September 14, 2006

AMPAL-AMERICAN ISRAEL CORPORATION

By: /s/ Yoram Firon

Yoram Firon
Vice President - Investments
and Corporate Affair
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EXHIBIT INDEX

99.1 Press release of Am|-American Israel Corporation, dated September 1062
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Exhibit 99.1

FOR: AMPAL-AMERICAN ISRAEL CORPORATION
CONTACT: Irit Eluz

CFO- SVP Finance & Treasurt

1 866 447 863!

irit@ampal.corr

FOR: KM/KCSA Investor Relation:

CONTACT: Roni Gavrielov
011-972-3-51€-7620
roni@kimr-ir.co.il

AMPAL-AMERICAN ISRAEL CORPORATION FILESDRAFT PRELIMINARY PROSPECTUSWITH THE ISRAELI
SECURITIESAUTHORITY

Tel Aviv, Israel — September 12, 2006 — Ampal-Aroani Israel Corporation — (NASDAQ: AMPL”) announdeday, further to press reports
on the subject matter, that it has filed a drafiprinary prospectus with the Israeli Securitieghfarity and the Tel Aviv Stock Exchange in
connection with a possible offering to the pubfidsrael of debentures and warrants to purchasentietes, which will be listed on the Tel
Aviv Stock Exchange.

This offering will only be made to certain non-Uggrsons in accordance with Regulation S undeUtiieed States Securities Act of 1933, as
amended. The debentures and warrants have noebeenill not be registered under the United St&tesurities Act of 1933, as amended,
and may not be offered or sold in the United Statds United States persons without registratiniess an exemption from such registration
is available. This notice does not constitute dardb sell the debentures or warrants, nor a isation for an offer to purchase the debentures
or warrants. Further, this press release shaltowstitute any offer, solicitation or sale of argbdntures or warrants in any jurisdiction in
which such offering sold would be unlawful.

There is no assurance that the proposed offerimigloéntures and warrants will be completed. Theswmmation of this offering and its ter
are subject to market conditions, a decision of Absphoard of directors and to the publishing dihal prospectus approved by the Israel
Securities Authority as well as the approval of Tiee Aviv Stock Exchange for the listing of the @eltures and warrants.




About Ampal

Ampal and its subsidiaries primarily acquire instsein businesses located in the State of Isratbladrare Israetelated. Ampal has diversifie
interests in the following sectors: Energy, ReahEsand Others. For more information about Ampedge visit our web site at
www.ampal.com.

Certain information in this press release includesard-looking statements (within the meaning eton 27A of the Securities Act of 1933
and Section 21E of the Securities Exchange AcB8#) and information relating to Ampal that aredshen the beliefs of management of
Ampal as well as assumptions made by and informatiorently available to the management of Ampahewused in this press release, the
words “anticipate,” “believe,” “estimate,” “expettintend,” “plan,” and similar expressions as th@jate to Ampal or Ampal’s management,
identify forward-looking statements. Such staterageflect the current views of Ampal with respecfuture events or future financial
performance of Ampal, the outcome of which is sabje certain risks and other factors which cowddse actual results to differ materially
from those anticipated by the forward-looking stagats, including among others, the economic anitigailconditions in Israel, the Middle
East, including the situation in Iraqg, and the gldtusiness and economic conditions in the diffesestors and markets where Ampal’'s
portfolio companies operate. Should any of theslesror uncertainties materialize, or should undeghassumptions prove incorrect, actual
results or outcome may vary from those describedihes anticipated, believed, estimated, expeatéehded or planned. Subsequent wri
and oral forward-looking statements attributabl@rtopal or persons acting on its behalf are expyegsélified in their entirety by the
cautionary statements in this paragraph. Please t@the Ampal’s annual, quarterly and periodjpomts on file with the SEC for a more
detailed discussion of these and other risks thaldccause results to differ materially.




