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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME

SIX MONTHS ENDED JUNE 30, 1995 1994
(Dollars in thousands, except per share data) (Unaudited) (Unaudited)
(Note 2)

REVENUES
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Equity in earnings of affiliates............. $ 5,620
3, 447

Food processing and manufacturing............ 22,815
20, 987
I nterest:
Related parties........ ... .. . .. .. 4,636
7,214
O hers. ..o 1,934
821
Gai ns on issuance of shares by subsidiary and
affiliate (Note 5).......... ... ... ... ...... -
2,692
Real i zed and unrealized gains on investnents. 1,717
Rental income.......... ... .. . ... 1,787
1,577
Qher. ... e 969
808
Total revenues............ ... .. ... .. .... 39,478
37, 546
EXPENSES
Food processing and manufacturing............ 22,093
20, 208
I nterest:
Related parties........ .. ... . .. .. 1, 603
1, 820
QL hersS. 6, 137
6, 786
O her. .. 3,162
3, 550
Total expenses........... ... ... ......... 32,995
32, 364
Income before income taxes................... 6, 483
5,182
Income taxes. .. ... ... 3, 896
2, 007
NET INCOME. . ... o $ 2,587
3,175
Earnings per Class Ashare................... $ .09
.12

Wei ght ed average nunber of Cass A and
equi val ent shares outstanding (in thousands) 25, 184
23,933

The accompanying notes are anintegral part of the consolidated financia statements.
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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME

THREE MONTHS ENDED JUNE 30, 1995 1994
(Dollars in thousands, except per share data) (Unaudited) (Unaudited)
(Note 2)

REVENUES
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Equity in earnings of affiliates.............
457
Food processing and manufacturing............
11, 053
Interest:

Related parties........ ... .. . .. ..
4,156

474
Real i zed and unrealized gains on investnents.

Rental incone.......... ... ... ..
810
O her. ...
421

Total revenues........... ... ...
17,371

EXPENSES
Food processing and manufacturing............
9, 970
I nterest:

Related parties........ .. ... . ...
1,003

Total expenses........... ... ... ... ...
16, 834

I ncone before income taxes...................

537
I NCOMB L aXEeS. . ottt e e e e e e
36

NET INCOVE. . ... . . e
501

Earnings per Cdass Ashare...................
.02

Wei ght ed average nunber of Cass A and
equi val ent shares outstanding (in thousands)
25, 218

The accompanying notes are anintegral part of the consolidated financia statements.
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AMPAL- AMERI CAN | SRAEL CORPCRATI ON AND SUBSI DI ARI ES

CONSOLI DATED BALANCE SHEETS

JUNE 30, DECEMBER 31,
ASSETS AS AT 1995 1994
(Dol lars in thousands) (Unaudi t ed) (Note 2)
Cash and cash equivalents..................... $ 37,128 $ 42,104

Deposits, notesand loans receivable:
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Related parties........ .. ... . ... .. 76, 804

90, 462

Qhers. . ... e 1, 797
3, 786
Investment S, . ... ... . . e 130, 689
131, 537

Real estate rental property, |ess accumul ated
depreci ation of $4,774 and $4,556 (Note 4)... 58, 509
13, 600

Property and equi pnent, |ess accunul ated

depreciation of $8,013 and $7,060............ 17,722
17, 314
O her assets. . ....... e 46, 942
44,077
TOTAL ASSETS. . . . e e e e $ 369,591
342, 880

The accompanying notes are anintegral part of the consolidated financial statements.
-3-

swneet ox SO asim 2002, EDGAR Onl i ne, I nc.




AMPAL- AMERI CAN | SRAEL CORPCRATI ON AND SUBSI DI ARI ES

CONSOLI DATED BALANCE SHEETS

LI ABI LI TI ES AND JUNE 30, DECEMBER
31,
SHAREHOLDERS' EQUITY AS AT 1995 1994
(Dol lars in thousands) (Unaudi t ed) (Note 2)
LI ABI LI TI ES
Not es and | oans payabl e:
Rel ated parties (Note 4)...................... $ 51,487 $ 24,837
O herS. . 17,671 19, 226
Debentures. . ... e 80, 684 84, 491
Accounts and incone taxes payable, accrued
expenses and mnority interests................ 43, 651 40, 832
Total liabilities....................... 193, 493 169, 386

SHAREHOLDERS EQUITY

4% Cumul ative, Participating, Convertible
Preferred Stock, $5 par value; authorized
650, 000 shares; issued and outstandi ng
205,715 and 206,608 shares..................... 1, 029 1, 033

6- 1/ 2% Cunul ati ve, Convertible Preferred Stock,

$5 par value; authorized 4,282,850 shares;

i ssued and outstanding 1,102,965 and 1, 114, 927

shares. . ... 5,515 5,575

Class A Stock, $1 par value; authorized
30, 000, 000 shares; issued 20, 880,869 and
20, 840, 518 shares; outstanding 20, 688, 869

and 20,840,518 shares............ ... 20, 881 20, 841
Common Stock, $1 par value; authorized, issued

and outstanding 3,000,000 shares............... 3, 000 3, 000
Additional paid-in capital...................... 57, 209 57,185
Retained earnings........... ... . ... ... 91, 594 89, 007
Treasury Stock, at cost (Note 3)................ (1, 203) -
Cunul ative translation adjustnents.............. (1,717)

(2,636)

Unrealized | oss on marketable securities........ (210)

(511)

Total shareholders' equity.............. 176, 098 173, 494

TOTAL LIABILITIESAND SHAREHOLDERS EQUITY...... $ 369,591 $ 342,880

The accompanying notes are anintegral part of the consolidated financial statements.
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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

SIX MONTHS ENDED JUNE 30, 1995 1994
(Dollars in thousands) (Unaudited) (Unaudited)

Cash flows from operating activities:

Net iNCOMB. ....... ..., $ 2,587 $ 3,175
Adjustnents to reconcile net income to net
cash provided by operating activities:
Equity in earnings of affiliates.......... (5,620)
(3, 447)
Gai ns on issuance of shares by
subsidiary and affiliate................. -

(2,692)

Real i zed and unrealized gains on
investments. . .......... (1,717) -

Translation loss.......... ... ... ... ...... 22 122
Depreciation expense...................... 1,185 1, 053
Anortization expense................. ... 2,382 2,399
Mnority interests........................ (839)

(275)

(I'ncrease) in other assets................. (3,020)

(2, 690)

Increase in accounts and incone taxes
payabl e, accrued expenses and minority

interests. ... ... ... 3,915 1, 160
Investnents nmade in trading securities..... (3,444) -
Proceeds from sale of trading securities... 7,659 -
D vidends received fromaffiliates......... 3,029 4,277

Net cash provided by operating activities. 6, 139 3,082

Cash flows frominvesting activities:
Deposits, notes and | oans receivable

col I ect ed:
Related parties........... . ... ... ... 17,042 16, 906
QeI S, . 2,125 2, 665
Deposits, notes and | oans receivable

grant ed:
Related parties........... .. ... . ... (581)

(1, 745)
O hers. ... (40) -
I nvest nents nade in:
Avai |l abl e-for-sale securities............. (1,128) -
Affiliates and others..................... (10, 308)

(26, 801)

Proceeds from sale of investnents:
O hers. ... e 12, 815 2,323
Purchase of property and equipment......... (1, 358)

(1, 367)

Purchase of real estate rental property.... (44, 920) -
Net cash (used in) investing activities... (26, 353)

(8,019)

The accompanying notes are anintegral part of the consolidated financial statements.
-5-
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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

SIX MONTHS ENDED JUNE 30, 1995 1994
(Dollars in thousands) (Unaudited) (Unaudited)

Cash flows fromfinancing activities:

Not es and | oans payabl e recei ved:
Related parties............. ... ...........
O hers. . ...
Not es and | oans payabl e repaid:
Related parties........ ... .. ... . .. . ...
(12, 180)
QO hers. ...
(3,239)
Debentures issued by subsidiary............
Debentures repaid..........................
(11, 443)
Proceeds fromissuance of shares...........
Purchase of treasury shares................

Net cash provided by financing activities.

Ef fect of exchange rate changes on cash
and cash equivalents.......................
(167)

Net (decrease) increase in cash and cash
equivalents. . ... ... ...
Cash and cash equival ents at begi nni ng

of period......... ... . .. . ... .

Cash and cash equivalents at end of
period. . ... ...

$ 30, 705
5, 497

(4, 487)
(7,072)

(8, 155)

(1,205)

Suppl enental Di scl osure of Cash Fl ow | nfornation

Cash paid during the period:
I nterest:
Related parties........... .. ... . ...
ahers.... ... e

Total interest paid.....................

The accompanying notes are anintegral part of the consolidated financia statements.
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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS EQUITY

SIX MONTHS ENDED JUNE 30, 1995 1994
(Dollars in thousands) (Unaudited) (Unaudited)

4% PREFERRED STOCK

Bal ance, beginning of year................... $ 1,033 $ 1,068
Conversion of 893 and 2,655 shares into

Cass A Stock...... ... i (4)

(13)

Bal ance, end of period....................... $ 1,029 $ 1,055

6-1/2% PREFERRED STOCK

Bal ance, beginning of year................... $ 5,575 $ 6,011
Conversion of 11,962 and 61,606 shares into
Cass A StocK. . ... (60)
(308)
Bal ance, end of period....................... $ 5,515 $ 5,703
CLASS A STOCK
Bal ance, beginning of year................... $ 20, 841 $
16, 225
| ssuance of shares upon conversion of
Preferred Stock............. ... ... .......... 40
198
I ssuance of shares in a public offering*..... -
4,318
Bal ance, end of period....................... $ 20, 881 $
20, 741

ADDITIONAL PAID-IN CAPITAL
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Bal ance, beginning of year................... $ 57,185
10, 605

Conversion of Preferred Stock................ 24
122

Proceeds fromissuance of shares in a public

offering. ... .. ... . -
46, 519

Bal ance, end of period....................... $ 57, 209
57, 246

RETAINED EARNINGS

Bal ance, beginning of year................... $ 89, 007
82, 079

Net IiNCOME. ..... ... 2,587
3,175

Bal ance, end of period....................... $ 91, 594
85, 254

TREASURY STOCK (Note 3)

Bal ance, beginning of year................... $ -
Pur chase of 192,000 shares O ass A Stock at

COSt . ot e (1, 203)
Bal ance, end of period....................... $ (1, 203)

The accompanying notes are anintegral part of the consolidated financia statements.
-7-
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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS EQUITY

SIX MONTHS ENDED JUNE 30, 1995 1994
(Dollars in thousands) (Unaudited) (Unaudited)

CUMULATIVE TRANSLATION ADJUSTMENTS

Bal ance, beginning of year................... $ (2,636)
(2,171)

Foreign currency translation adjustment...... 919
(514)

Bal ance, end of period....................... $ (1,717)
(2, 685)

UNREALIZED LOSSON MARKETABLE SECURITIES

Bal ance, beginning of year................... $ (511)
4, 300**

Unrealized gain (loss), net.................. 301
Bal ance, end of period....................... $ (210)

* |ssuance of 4,500,000 shares, including 182,066 sharesheld in treasury.

** Represents cumulative effect of adoption of Statement of Financial Accounting Standards No. 115, "Accounting for Certain Investmentsin

Debt and Equity Securities."

The accompanying notes are anintegral part of the consolidated financia statements.
-8-
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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

1. As usedinthese financial statements, the termthe "Company" refers to Ampal-Americanlsragl Corporation ("Ampal") andits consolidated
subsidiaries.

2. The December 31, 1994 consolidated balance sheet presented herein was derived fromthe audited December 31, 1994 consolidated financial
statements of the Company.

Reference should be made to the Company's consolidated financial statements for theyear ended December 31, 1994 for a description of the
accounting policies which have been continued without change. Also, reference should be made to the notes to the Company's December 31,
1994 consolidated financial statementsfor additional details of the Company'sconsolidated financial condition, results of operations and cash
flows. The details in those notes have not changed except as a result of normal transactions in the interim. Certain amountsin the 1994
statement of income and balance sheet have been reclassified to conform withthe current period's presentation. All adjustments (of a normal
recurring nature) which are, in the opinion of management, necessary to afair presentation of theresults of theinterim period have been
included.

3. On March 28, 1995 the Company'sBoard of Directors authorized the repurchase of up to 2 million shares of the Company's Class A Stock
through open market purchases. At June 30, 1995 the Company had purchased 192,000 shares of its Class A Stock for approximately $1.2
million.

4. On June 28, 1995 one of the Company's subsidiaries purchased a property on which anapproximately 290,000 square-foot officebuilding is
located for approximately $45 million. The buildingislocated at 800 Second Avenue, New Y ork, New Y ork and houses the Consulate of the
Government of Isragl in New Y ork and many other Isragl government offices as well as other tenants. The purchase was partially financed by a
loan of $30 million from Bank Hapoalim B.M. at an interest rate based on a three-month London Interbank Offered Rate plus 1% which
matures on the initial expiry date of June 28, 1996. At Ampal's request, the bank may, but is not required to, extend the repayment of the loan
until June 28, 2000 with quarterly principal payments commencing March 28, 1997. The Company financed the balance of the acquisition from
its own funds. For further details, see the Company's Form 8-K dated June 28, 1995.

5. In March 1994, Pri Haemek (Canned and Frozen Food) 88 Ltd. ("Pri Ha'emek"), the Company'sthen 66.7%-owned subsidiary, conducted an
initial public offeringin Isragl on the Tel Aviv Stock Exchange. Inconnection withthis offering, the Company realized a gain on issuance of
shares of $2.3 million ($1.5 million net of taxes). The Company's interestin Pri Halemek was diluted initially to 51.25%. Subsequent to the
public offering, the Company has purchased additional sharesand convertible
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debentures and at June 30, 1995 its interest was 56.9%. If all warrantsand convertible debentures were to be exercised, the Company's interest
would be diluted to 39.7%. If the Company's interest in Pri Halemek decreases below 50%, Pri Halemek's results will no longer be consolidated
with the Company's but will be recorded by the equity method of accounting.

During thefirst quarter of 1994, Granite Hacarmel InvestmentsLtd. ("Granite") issued additional sharesupon conversions of its debentures.
The Company's interest in Granite was diluted from 21.6% to 21.2% and the Company recorded a gain on issuance of shares of approximately
$.3 million ($.2 million, net of taxes).

6. Ampal has agreed to sell its Ordinary Shares and 7% Preferred Shares of Bank Hapoalim (Cayman) Ltd., which constitute 49% and 50% of
each series, respectively, to Bank Hapoalim B.M. The sales price is approximately $20.2 million, which is dlightly in excess of Ampal's
carrying value for itsinvestment. The Company obtained an opinion from an independent investment consultant that the consideration to be
received in the proposed saleisfair to the Company. The sale is expected to take place on August 15, 1995.

-10 -
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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES

MANAGEMENT'S DISCUSSION AND ANALYSISOF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS

Results of Operations

Six monthsended June 30, 1995 compared to six months ended June 30, 1994:

Consolidated net incomedecreased from $3.2 million for the six-month period ended June 30, 1994 to $2.6 million for the same period in
1995. The decrease in net income in 1995 resulted primarily from the absence of gainson issuance of shareswhich wererecorded in 1994, and
higher netinterest expense and effective incometax ratesin 1995. These decreases were partially offset by increases in equity in earnings of
affiliates and realized and unrealized gains on investments in 1995.

Equity in earnings of affiliatesincreased for the six months ended June 30, 1995 as compared to the same period in 1994. The earnings of the
Company's42.5%-owned affiliate, Ophir Holdings Ltd. increased in 1995 because of realized and unrealized gainsrecorded on its investments
in DSP Group, Inc. and DSP Communications, Inc. as well as decreased interest expense onits CPl-linked bank borrowings in 1995 due to the
lower rate of increase in the Consumer Price Index ("CPI") in Israel. Am-Hal Limited, the Company's50%- owned affiliate, which operates a
luxury senior citizens center in Rishon Lezion recorded higher earningsin 1995 resulting from a higher occupancy rate which reached 96% in
1995 and due to a decrease in finance expenses resulting from the repayment of loans. Granite Hacarmel InvestmentsLtd. ("Granite"), the
Company's 21.2%-owned affiliate, which distributes refined petroleum products, reported increased earningsin 1995 as a result of a significant
increase in sales volume. Carmel Container SystemsLimited ("Carmel"), the Company's 20%-owned affiliate, whichis a manufacturer of
paper-based packaging, also reported higher earningsin 1995 because of increased sales volume and selling prices which were adjusted for the
continuing increases in the price of paper oninternational markets during the first half of 1995. At the same time, Carmel's gross profit
increased, due to greater efficiency and improvements originating from investmentsin equipment as well as therenovation of production lines
at its plants. Bank Hapoalim (Cayman) Ltd., the Company's 49%-owned affiliate, reported increased earnings in 1995 because of increased
interest income, due to the increase in interest rates as well as unrealized gains on marketable securities. These increases werepartially offset by
losses recorded by Teledata Communication Ltd., which resulted from the decreased demand for its products and increased competition, and
losses recorded by the Company's start-up affiliates.

Interest income from related parties decreased in 1995 dueto the scheduled repayments of deposits, notes and loans receivable to related
parties. Net interest expense increased for the six monthsin 1995 as compared to the same period in 1994 mainly because of increased interest
expense recorded on a CPI-linked loan which was refinanced in 1995 by one of the Company'ssubsidiaries.

-11 -
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Prior to the refinancing, theloan was linked to the U.S. dallar.

In the six months ended June 30, 1995, the Company recorded $.9 million of unrealized gains on marketable securities and $.8 million of gains
on sale of investments. At June 30, 1995, the aggregate fair value of trading securities amounted to approximately $5.1 million.

In the quarter ended March 31, 1994, the Company recorded gains on issuance of shares of $2.3 million by Pri Halemek (Canned and Frozen
Food) 88 Ltd. ("Pri Haemek") and $.3 million by Granite.

Theincrease in the effective income tax rate from 39% in 1994 to 60% in 1995 is attributable to changesin the componentsin taxable income,
the lesser availability of tax loss carryforwards of certain Isragli subsidiaries in 1995 as compared to 1994 and a reported loss of another Isragli
subsidiary from which no tax benefit wasavailable.

Three monthsended June 30, 1995 compared to three monthsended June 30, 1994:

Consolidated net incomeincreased to $1 million for the three-month period ended June 30, 1995 from $.5 million for the same period in 1994.
Theincrease in net income in 1995 resulted primarily from increases in equity in earnings of affiliates and realized and unrealized gainson
investments in 1995 which were partially offset by higher net interest expense and greater losses incurred by the Company's food processing
subsidiary and a higher effective income tax rate.

Equity in earnings of affiliatesincreased in the three months ended June 30, 1995 as compared to the same period in 1994 for the reasons
discussed in Results of Operations - Six months ended June 30, 1995 compared to six monthsended June 30, 1994. Inaddition, the Moriah
Hotel group's earnings increased during the second quarter of 1995 as compared to the same period in 1994 due to higher occupancy and higher
room rates.

The Company's food processing subsidiary, Pri Ha'lemek, recorded higher losses in the second quarter of 1995 as compared to the same period
in 1994 because of lower sales prices on productssold in the domestic market due to competition and increased cost of goods sold due to
increasesinthe CPl in Isragl.

Interest income from related parties decreased and net interest expenseincreased in thethree monthsended June 30, 1995 as compared to the
same period in 1994 for the samereasons discussed in Results of Operations - Six months ended June 30, 1995 compared to six months ended
June 30, 1994.

In the quarter ended June 30, 1995, the Company recorded $.6 million of gainson sale of investments and $.4 million of unrealized gainson
investments which are classified as trading securities.

Other expenses decreased in thethree monthsended June 30, 1995 as compared to the same period in 1994 because of the decrease in the
amount attributed to the minority interest in 1995 whichisincluded in this category.
-12 -
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Theincrease in the effective tax rate from 7% in 1994 to 65% in 1995 is attributabl e to the same reasons as discussed in Resultsof Operations -
Six monthsended June 30, 1995 compared to six months ended June 30, 1994.

Liguidity and Capital Resour ces

At June 30, 1995, cash and cash equivalentswere $37.1 million and short- term, interest-bearing securities included in theinvestments caption
were $1.8 million as compared with$42.1 million and $11.6 million, respectively, at December 31, 1994. The overall $15 million decrease is
primarily aresult of theuse of fundsfor the acquisition of the property located at 800 Second Avenue, New York, New Y ork (see below).

Deposits, notes and loans receivable and debentures decreased as a result of scheduled repayments.

In January 1995, the Company invested $1.5 million and acquired a 20% interest in Epsilon Investment House Ltd. ("Epsilon") and its affiliate
Renai ssance Investment Company Ltd. Epsilon is an investment bank which provides portfolio management and its affiliate provides
underwriting servicesin Israel through its subsidiaries.

In January 1995, the Company acquired 260,416 common shares, equal to a

4.1% interest in M-Systems Flash Disk Pioneers Ltd. ("M-Systems"), for $1 million and recelved warrantsto purchase an additional 130,206
common shares at $4.61 per shareuntil June 30, 1998. M-Systemsisan Israeli company engaged in the development, manufacturing and
marketing of data storage media based on "flash memory," a new silicon memory chip.

On June 6, 1995 the Company invested $1 million to acquire a 13.64% equity interestin Lannair, Ltd., anlsragli company whichisadeveloper,
manufacturer and marketer of wirelesslocal area networks(LANS) for computers, using license-free, spread spectrum radio technology.

On June 28, 1995 one of the Company's subsidiaries purchased a property on which an approximately 290,000 square-foot office building is
located for approximately $45 million. The buildingislocated at 800 Second Avenue, New Y ork, New Y ork and houses the Consulate of the
Government of Isragl in New Y ork and many other Isragl government offices as well as other tenants. The purchase was partially financed by a
loan of $30 million from Bank Hapoalim B.M. at an interest rate based on thethree-month London Interbank Offered Rate plus 1% which
matures on the initial expiry date of June 28, 1996. At Ampal's request, the bank may, but is not required to extend the repayment of theloan
until June 28, 2000 with quarterly principal payments commencing March 28, 1997. Notes and loans payable increased primarily as a result of
the aforementioned loan. The Company financed the balance of the acquisition fromits own funds.

On March 28, 1995 the Company's Board of Directors authorized the repurchase of up to 2 million shares of the Company's Class A Stock
through open market purchases. At June 30, 1995 the Company had purchased 192,000 shares of its Class A Stock for approximately $1.2
million.
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Ampal has agreed to sl its Ordinary Shares and 7% Preferred Shares of Bank Hapoalim (Cayman) Ltd., which constitute 49% and 50% of
each series, respectively, to Bank Hapoalim B.M. The sales price is approximately $20.2 million, which is dightly in excess of Ampal's
carrying value for itsinvestment. The Company obtained an opinion from an independent investment consultant that the consideration to be
received in the proposed saleisfair to the Company. The sale is expected to take place on August 15, 1995.
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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES

PART Il - OTHER INFORMATION
Item 1. Legal Proceedings - None.
Item 2. Changesin Securities - None.
Item 3. Defaults upon Senior Securities - None.
Item 4. Submission of Matters toa Vote of Security Holders

On July 6, 1995, at the Annual Meeting of Shareholders of Registrant, the following persons wereelected as directors by thefollowing vote:

(i) CLASS A FOR AUTHORI TY
W THHELD
H B. Henshel 17, 417, 575 25, 094
H Kronish 17, 417, 825 24, 844
E. Sommer 17, 417, 475 25, 194
(ii)  COMMON CLASS A FOR AUTHORI TY
W THHELD
A Abend 34, 859, 118 26, 220
M Arnon 34, 860, 544 24, 794
S.1. Batkin 34, 860, 244 25, 094
Y. Elinav 34, 860, 544 24, 794
|. Hochberg 34, 860, 544 24, 794
L. Lefkowitz 34, 860, 544 24, 794
S. Ravid 34, 860, 544 24, 794
S. Recht 34, 860, 417 24, 921

Item 5. Other Information - None.
Item 6. Exhibits and Reportson Form 8-K
(&) Index to Exhibits:

Exhibit 10- Material Contracts
10(i) Agreement (the "Agreement”) of Sale and Purchase, dated April 12, 1995, between Massachusetts Mutual Lifelnsurance Company
("Mass Mutua") and Ampal Realty Corporation, a subsidiary of Registrant ("Ampal Realty"), regarding the premiseslocated at 800 Second
Avenue, New York, New York (the "Property") (filed as Exhibit (1) to Form 8-K, dated June 28, 1995, and incorporated herein by reference.
File No. 0-538.)

10(ii) Amendment, dated June 12, 1995 to the Agreement (filed asExhibit (2) to Form 8-K, dated June 28, 1995, and incorporated herein by
reference. File No. 0-538.)

Exhibit 11 - Schedule Setting Forth Computation of EarningsPer Class A Share..........cocveevrenneccneenennes Page 17
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Exhibit 27 - Financial Data Schedule.
(b) Reports on Form 8-K

(i) A Report on Form 8-K, dated April 12, 1995, was filed, reporting that on April 12, 1995, Ampal Realty acquired anoption to purchase the
Property from MassMutual (the "Option").

(il) A Report on Form8-K, dated June 13, 1995, was filed, reporting that on June 13, 1995, Ampal Realty had exercised the Option.

(iii) A Report on Form 8-K, dated June 28, 1995, was filed, reporting that on June 28, 1995, Ampal Realty had purchased the Property. This
Report included thefollowing financial statements:

(1) Statement of Revenues and Certain Expenses of the Property for the Period of Nine Months Ended March 31, 1995.

(2) Pro FormaEstimate of Taxable Income and Funds Generated from the Property for the Period of Nine Months Ended March 31, 1995.
(3) Pro Forma Consolidated Balance Sheet asof March 31, 1995.

(4) Pro Forma Consolidated Statement of Income for the'Y ear Ended December 31, 1994.

(5) Pro Forma Consolidated Statement of Income for the Three Months Ended March 31, 1995.

-16 -
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Exhibit 11

AVPAL- AVERI CAN | SRAEL CORPORATI ON AND SUBSI DI ARI ES

SI X MONTHS ENDED JUNE 30, 1995 1994
(Amounts in thousands, except per share data) (Unaudi t ed) (Unaudi t ed)
Wi ght ed average nunber of shares
out st andi ng:
A% Preferred......... ... ... .. .. 206 212
6-1/2% Preferred. . ................ 1,108 1, 159
Aass A 20, 830 19, 396
COMMDN. e 3, 000 3, 000
Wi ght ed average number of shares out-
st andi ng assum ng conversion of pre-
ferred stock into dass A shares:
Aass A o 25,184 89. 36% 23,933 88. 86%
COMMDN. ..t 3, 000 10. 64 3, 000 11.14
28, 184 100. 00% 26, 933 100. 00%
NET INCOME. . ...ttt $ 2,587 $ 3,175
Al l ocation of net inconme on the
basis of the respective dividend
rights of the above cl asses of
stock, pro rata:
Aass A $ 2,312 89. 36% $ 2,821 88. 86%
COMDN. . e 275 10. 64 354 11.14
$ 2,587 100. 00% $ 3,175 100. 00%
Earni ngs per Cass Ashare........... $ .09 $ .12
-17 -
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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant hasduly caused this report to be signed on itsbehalf by the
undersigned thereunto duly authorized.

AMPAL-AMERICAN ISRAEL CORPORATION

By:/s/ Lawrence Lefkowitz

Law ence Lefkow tz
Pr esi dent
(Principal Executive Oficer)

By:/s/ Alan L. Schaffer

Alan L. Schaffer
Vice President - Finance
and Treasurer
(Principal Financial Oficer)

By:/s/ Alla Kanter

Al | a Kanter

Controll er
(Principal Accounting
Oficer)

Dated: August 14, 1995
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ARTICLE 5

This schedule containssummary financial information extracted from Registrant's Form 10-Q for the Quarterly Period Ended June30, 1995 andis qudifiedinitsentirety by reference to such financial
statements.

MULTIPLIER: 1,000

PERIOD TYPE 6 MOS
FISCAL YEAR END DEC 311995
PERIOD END JUN 301995
CASH 37,128
SECURITIES 130,689
RECEIVABLES 78,601
ALLOWANCES 0
INVENTORY 0
CURRENT ASSETS 46,942
PP&E 76,231
DEPRECIATION 12,787
TOTAL ASSETS 369,591
CURRENT LIABILITIES 43,651
BONDS 149,842
COMMON 23,881
PREFERRED MANDATORY 0
PREFERRED 6,544
OTHER SE 145,673
TOTAL LIABILITY AND EQUITY 369,591
SALES 22,815
TOTAL REVENUES 39,478
CGS 0
TOTAL COSTS 22,093
OTHER EXPENSES 3,162
LOSSPROVISION 0
INTEREST EXPENSE 7,740
INCOME PRETAX 6,483
INCOME TAX 3,896
INCOME CONTINUING 2,587
DISCONTINUED 0
EXTRAORDINARY 0
CHANGES 0
NET INCOME 2,587
EPSPRIMARY .09
EPSDILUTED .09
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