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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME

SI X MONTHS ENDED JUNE 30,

(Dol lars in thousands, except per share data)

REVENUES

Equity in earnings of affiliates ....... ... .. ... .. ... .......

Interest:

Related parti es. ... ...
L 1=
Real estate iNnCOMB. ... ... e
Real i zed and unrealized gains on investments................
L 3T

EXPENSES
I nterest:

Related parties. .. ... ... e

L 1=
Real estate eXpPenSesS. ... ... ...
Loss frominpairnent of investnments.........................
Mnority interests. .. ...
Translation 10Ss (gain)...... ... i
[ =T

Total EXPENSES. . .ottt

I ncome from continuing operations before

T NCOMB L AXBS. ot it it e e e e e
Provision for income taxes. ......... ...,

Incone fromcontinuing operations................c..uuinnn...

Di sconti nued operations:

Loss fromoperations. .. ...

Loss from discontinued operations...........................

Basi ¢ EPS
Earni ngs per C ass A share:

Earnings fromcontinuing operations.......................
Loss fromdiscontinued operations.........................

Earnings per Cass A share........... . ... ..

Shares used in calculation (in thousands)..................

Di | uted EPS
Earni ngs per C ass A share:

Earnings fromcontinuing operations.......................
Loss fromdiscontinued operations.........................
Earnings per Cass A share....... ... . ... ..

Shares used in calculation (in thousands)..................

The accompanying notes are anintegral part of the consolidated financial statements.

EGAF

Ee=—laEaE _2002.  EDGAR Online,

(Unaudi t ed)

$ 16, 056
31

697
4,421

6, 609
3,506

I nc.

(Unaudi t ed)
(Note 2)

$ 10,992
618

503

3,851

26, 566
2,312
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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME

THREE MONTHS ENDED JUNE 30,

(Dol lars in thousands, except per share data)

REVENUES

Equity in earnings of affiliates ........... ... ... ..........

I nterest:

Related parties. .. ... ... e
O her S, o
Real estate inCcome. .. ....... . . . .
Real i zed and unrealized gains on investnments................
O her .

EXPENSES
I nterest:

Related parti @S. ... ...

L 1=
Real estate eXpenses. .. ... ... ...t
Loss frominpairnent of investnents.........................
Mnority interests. . ... ... e
Translation (gain) 1 0SS. . ...
L =T

Total EXPeNSES. . ...

I ncone from continuing operations before

T NCOMB L aAXBS. ot ittt et e e e e e e e
Provision for inCome taxes. . .......uiiiiii ..

Income fromcontinuing operations................. ...

Di sconti nued operations:

Loss fromoperati ons. ...t

Loss from discontinued operations............... ... .......

Basi ¢ EPS
Earni ngs per O ass A share:

Earnings fromcontinuing operations.......................
Loss fromdiscontinued operations.........................

Earnings per Cass Ashare........... .. ..

Shares used in calculation (in thousands)..................

Di luted EPS
Earnings per O ass A share:

Earnings fromcontinuing operations.......................
Loss from discontinued operations.........................

Earnings per Cass Ashare........... .. ..

Shares used in calculation (in thousands)..................

The accompanying notes are anintegral part of the consolidated financial statements.

EGAF

Ee=—laEaE _2002.  EDGAR Online,

(Unaudi t ed)

$ 13,190

5

349
2,248
3, 366
1, 407

I nc.

(Unaudi t ed)

(Note 2)

$ 10,181
514

282

1,973

17,478
560
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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

June 30, Decenber 31,

ASSETS AS AT 2000 1999
(Dol lars in thousands) (Unaudi t ed)
Cash and cash equivalents................. ... $ 6,641 $ 7,409
Deposits, notes and loans receivable........................ 16, 073 22,336

I NVESTE MBNT S, . . 330, 950 273,174
Real estate property, |ess accunul ated

depreciation of $8,168 and $7,463........... ... . ... ... ... 83, 699 72, 809
O her @SSt S. .ttt e 15, 706 21, 052
TOTAL ASSETS. . . ot e e e $453, 069 $396, 780

The accompanying notes are anintegral part of the consolidated financial statements.
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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

LI ABI LI TI ES AND
SHAREHCOLDERS' EQUITY AS AT

(Dol lars in thousands)

LI ABI LI TI ES
Not es and | oans payabl e
Related parties. . ... ... e
Qe S, e
Debent Ur es. . ..o

Accounts and income taxes payable, accrued
expenses and minority interests............. ... . . ...

Total liabilities....... ... .. .. ..

SHAREHOLDERS' EQUI TY

4% Cumul ative Convertible Preferred Stock, $5 par val ue

aut hori zed 189, 287 shares; issued 161,560 and 165, 823
shares; outstanding 158,210 and 162,473 shares............
6-1/ 2% Currul ati ve Convertible Preferred Stock, $5 par

val ue; authorized 988, 055 shares; issued 759, 942 and

891, 763 shares; outstanding 637,406 and 769, 227 shares.....
Class A Stock, $1 par value; authorized 60,000,000 shares;

i ssued 25, 234,223 and 24,817, 445 shares; outstanding

19, 066, 059 and 18,289,264 shares.............c.c. ...
Additional paid-in capital........ ... . . . . . . .
Retained earnings. . ... ... ... e e
Treasury stock, at COSt........... .. ...

Accunul ated other conprehensive 10Ss........................

Total shareholders' equity.......... ... ... .. .......

TOTAL LI ABILITIES AND SHAREHOLDERS' EQUITY..................

The accompanying notes are anintegral part of the consolidated financia statements.
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June 30,
2000

808

3, 800

25, 234
56, 641
126, 759

(33, 275)

$453, 069

I nc.

Decenber 31,

1999

829

4,459

24, 817
57, 896
118, 362
(35, 552)
(13, 977)

$396, 780



AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

SI X MONTHS ENDED JUNE 30,

(Dol lars in thousands)

Cash flows fromoperating activities:
Net I NCOMB. . .
Adj ustments to reconcile net income to net cash
provi ded by operating activities:
Equity in earnings of affiliates..........................
Loss from discontinued operations.........................
Real i zed and unrealized gains on investments..............
Depreci ati On eXPeNnSe. . ...t
ANDrtizati On eXPeNnSe. .. ...t
Loss frominpairment of investnments.......................
Translation 0SS (gain)....... ...,
Mnority interests. . ..... ...
Decrease (increase) in other assets.......................
Increase in accounts and incone taxes
payabl e, accrued expenses and minority
Nt er St S, o
Investnments made in trading securities.....................
Proceeds fromsale of trading securities...................
Di vidends received fromaffiliates.........................

Net cash provided by (used in) operating
ACt T VIt BS. .o e

Cash flows frominvesting activities:
Deposits, notes and | oans receivable collected.............
Deposits, notes and | oans receivable granted...............
I nvestnents nade in:
Avail able-for-sale securities............ ... ...
Affiliates and others......... ... .. .. . . . . . . ...
Proceeds from sal e of investnents:
Affi i ate. .. e

Return of capital by partnership........... ... ............
Capital inmprovements. ... ... ... .

Net cash (used in) provided by investing
ACLT Vi Ll BS. oot

The accompanying notes are anintegral part of the consolidated financial statements.

EGAF

Ee=—laEaE _2002.  EDGAR Online,

(Unaudi t ed)

$ 8,397

(16, 056)

(6, 609)
859
489

3, 500
737
(518)
3, 312

6, 973
(15, 965)
14, 763

3,507

(2,127)
(12, 857)

1,134
722
(10, 497)

I nc.

(Unaudi t ed)
(Note 2)

$ 20, 303

(10, 992)
711
(26, 566)
539

666

2, 559
(52)
(233)
(1, 347)

2,195
(14, 247)

9, 845
10, 120

9,077
(3, 951)

(24, 147)
(2,973)

29, 622
1,072



AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

SI X MONTHS ENDED JUNE 30,

(Dol lars in thousands)

Cash flows from financing activities:
Not es and | oans payabl e recei ved:

Related parties. ... ...
L =T

Not es and | oans payabl e repai d:

Related parties. . ... ... e
QL her S,
Proceeds from exercise of stock options....................
Debentures repaid.......... ...

Net cash provided by financing activities.................

Ef fect of exchange rate changes on cash and

cash equivalents. ... ... .. . .

Net (decrease) increase in cash and cash

equUi Val BNt S, . ..

Cash and cash equi val ents at begi nning of

= o o

Cash and cash equivalents at end of period..................

Suppl ement al Di scl osure of Cash Flow Infornmation
Cash paid during the period:
I nterest:

Related parties. .. ... ... e
QL her S,
Total interest paid......... ... ... . .

Income taxes paid. . ... ...

The accompanying notes are anintegral part of the consolidated financial statements.

EGAF

Ee=—laEaE _2002.  EDGAR Online,

2000
(Unaudi t ed)
$ -

28, 470
(10, 363)
759

(6, 402)
12, 464
406
(768)

7,409
$ 6,641
$ -

2,202
$ 2,202
$ 264

Inc.

(Unaudi t ed)
(Note 2)

$ 14, 466
(1, 281)
(94)

(5, 783)



AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS EQUITY

SI X MONTHS ENDED JUNE 30, 2000 1999
(Dol lars in thousands, except share anobunts) (Unaudi t ed) (Unaudi t ed)
4% PREFERRED STOCK
Bal ance, beginning of year............ ... ... ... .. . .. ... 0., $ 829 $ 861
Conversion of 4,263 and 3,292 shares into

Cass A Stock. ... ... (21) (16)
Bal ance, end of period........... ... .. . . . ... ..., $ 808 $ 845

6- 1/ 2% PREFERRED STOCK

Bal ance, beginning of year............ ... ... . ... . . . ..., $ 4,459 $ 4,626
Conversi on of 131,821 and 10,465 shares into

Class A Stock. ... ... e (659) (52)
Bal ance, end of period.......... ... ... . . . . . i $ 3,800 $ 4,574

CLASS A STOCK

Bal ance, beginning of year........ ... ... ... .. ... ... $ 24,817 $ 24,685
| ssuance of shares upon conversion of

Preferred StocK....... ... 417 48
Bal ance, end of period.......... ... . . . . . i $ 25,234 $ 24,733

ADDI TI ONAL PAI D-1 N CAPI TAL

Bal ance, beginning of year.......... ... ... ... ... . . .. ... ... $ 57, 896 $ 57,829
Conversion of Preferred Stock.......... ... ... .. 263 20
| ssuance of shares upon exercise of

SEOCK OPtioNS. ... .. (1,518) -
Bal ance, end of period........... ... . . . . .. ... ... $ 56, 641 $ 57, 849

RETAI NED EARNI NGS

Bal ance, beginning of year............. ... . ... . .. . . . ..., $118, 362 $ 90, 615
Net 1 NCOMB. . ... e e e 8, 397 20, 303
Bal ance, end of period........ ... .. .. . .. .. ... $126, 759 $110, 918

The accompanying notes are anintegral part of the consolidated financia statements.
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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS EQUITY

SI X MONTHS ENDED JUNE 30,

(Unaudi t ed)

(Dol lars in thousands, except share anobunts)

TREASURY STOCK
4% PREFERRED STOCK
Bal ance, end of period......... .. .. .. . .. . . ... ..

6- 1/ 2% PREFERRED STOCK
Bal ance, end of period........... ... .. . . . . . .. .

CLASS A STOCK

Bal ance, begi nning of year - 6,528, 181

and 605,400 shares, at COSt............iiiiiiinnnn.
I ssuance of shares upon exercise of 360, 017

StOCK OpPLiONS. ..o

Bal ance, end of period - 6,168,164 and
605,400 shares, at COSt..........c. .

Bal ance, end of period.......... ... .. . .. ...

ACCUMULATED OTHER COMPREHENSI VE LGOSS

Cunul ative translation adjustnents:

Bal ance, beginning of year............ ... .. .. . . ... . . ...
Foreign currency translation adjustnent...................

Bal ance, end of period.......... ... ... .. . . ... . . ..

Unreal i zed gain on marketable securities:

Bal ance, beginning of year............ ... ... . .. .. ... ...,
Unrealized gain (loss), net........ ... ... ... .. ..
Sal e of available-for-sale security.......................
Transfer to trading securities........... ...,

Bal ance, end of period........... ... . . . .. ..

Bal ance, end of period.......... ... .. . .. . . ...

The accompanying notes are anintegral part of the consolidated financial statements.
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263

I nc.

(Unaudi t ed)

956

4,958
(208)
(3, 247)
(1,711)



AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

SI X MONTHS ENDED JUNE 30,

(Dol lars in thousands)

Net incone

O her conprehensive incone(loss), net of tax:
Foreign currency translation adjustnents...................
Unrealized gain (loss) on securities

Q her conprehensive incone

Conpr ehensi ve incomne

Rel ated tax (expense) of other conprehensive income:
Foreign currency translation adjustnents...................
Unrealized gain (loss) on securities

The accompanying notes are anintegral part of the consolidated financial statements.

EGAF

Ee=—laEaE _2002.  EDGAR Online,

$ (4)
$ (9,584)

I nc.

1999

(Unaudi t ed)
$ 20,303
956

(208)

748

$ 21,051

$ (153)

$ 112



AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

1. As usedinthese financial statements, the termthe "Company" refers to Ampal-Americanlsragl Corporation ("Ampal") andits consolidated
subsidiaries.

2. The December 31, 1999 consolidated balance sheet presented herein was derived fromthe audited December 31, 1999 consolidated financial
statements of the Company.

Reference should be made to the Company's consolidated financial statements for theyear ended December 31, 1999 for a description of the
accounting policies, which have been continued without change. Also, reference should be made to the notesto the Company's December 31,
1999 consolidated financial statementsfor additional detailsof the Company'sconsolidated financial condition, results of operations and cash
flows. Certain amountsin the 1999 consolidated statements of income and cash flows have been reclassified to conform with current period's
presentation. The detailsin those notes have not changed except as aresult of normal transactions in theinterim. All adjustments (of a normal
recurring nature) which are, in the opinion of management, necessary to afair presentation of theresults of theinterim period have been
included.

3. Segment information presented below results primarily from operationsin Isragl.

SI X MONTHS ENDED JUNE 30, 2000 1999

(Dol lars in thousands)

Revenues:

Finance ... ... $ 10,273 $ 29, 468

Real estate............ ... 4,421 3,851

Lei sUre-timB. ..o e 795 755

Intercompany adjustments............. ... . ... ... (225) (224)
Total ..o $ 15, 264 $ 33, 850

Pretax Operating (Loss) Incone:

Finance ......... . . $ (2,620) $ 19, 963
Real estate........... . .. i (129) 1,410
Lei sure-time. ... e e 33 92
Total ..o $ (2,716) $ 21, 465
Tot al Assets:
Finance .. ... ... $361, 145+ $311, 402*
Real estate........ ... ... 88, 933 36, 321
Lei sure-time. ... e e 13, 766 12, 894
Interconmpany adjustnents........................... (10, 775) (10, 360)
Total ... $453, 069 $350, 257

Corporate office expense is principally applicableto thefinancing operation and has been charged to that segment above. Revenues and pretax
operating income above exclude equity in earnings of affiliates and minority interests. Total assets exclude assets from discontinued operations.

Therea estate segment consists of rental property owned in Israel and the United States leased to related and unrelated parties and of the
operations of Am-Hal Ltd. (in 2000 only), the Company's wholly-owned subsidiary which owns and operates a chain of senior citizens facilities
located in Isragl. The leisure-time segment consists primarily of Moriah Hotels Ltd. (hotel chaininIsrael, 1999 only), Coral World
International Limited (marine parks located

peres e SO irsssn 2002, EDGAR Online. I nc.
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around the world) and Country Club Kfar Saba (the company's 51%-owned subsidiary located in Isragl).

*Includes an investment in MIRS Communications Ltd. of $111 million.

4. The following table summarizes securities that were outstanding as of June 30, 2000 and 1999, but not included in the calculations of diluted
earnings per Class A share because such shares areantidilutive.

(Shares in thousands) June 30,

2000 1999

Options and Rights 2,375 1,100

5. On April 18, 2000, the Company completed the sale of its indirect holdings in Combox Ltd. ("Combox"), through its 42.5%-owned &ffiliate,
Ophir Holdings Ltd. ("Ophir"), to Terayon Communications Systems, Inc. ("Terayon"), aleading supplier of broadband network systemsof
Terayon. Ophir exchanged its 19.7% interest in Combox for approximately 300,000 shares of Terayon, asadjusted for stock split of 2 shares
for 1 share, 220,000 shares of which weresold short at June 30, 2000. Ophir acquired Combox for approximately $2.3 million. During the
second quarter of 2000, Ophir changed the classification of itsinvestmentin Terayon from an available-for-sale security to atrading security.
Ophir recorded an unrealized gain in the amount of $13.6 million ($8.7 million net of incometaxes) in itsJune 30, 2000, statement of income.

6. On March 23, 2000, the Company's investee, BreezeCOM Ltd. ("BreezeCOM"), a developer and manufacturer of wireless access products,
completed an initia public offering of 5 million sharesin the United States and raised $100 million (at $20 per share). The Company holds
approximately 815,000 shares of BreezeCOM which were acquired for $1.1 million. At June 30, 2000, the Company recorded unrealized gains
onitsinvestment in BreezeCOM in the amounts of $7.7 million ($5 million net of income taxes), with respect to the hedging of its position in
BreezeCOM, and $25.4 million ($16.2 million net of incometaxes) in its consolidated statement of incomeand in accumulated other
comprehensive loss on its consolidated balance sheet, respectively.

7. On August 2, 2000, the Company's investee, Floware Wireless Systems, Ltd. ("Floware"), a developer of products that enable the
transmission of broadband wireless services, completed an initial public offering of

4.5 million sharesin the United States and raised $58.5 million (at $13 per share). The Company holds 501,300 shares of Floware, which were
acquired for approximately $2 million. The market price of Floware's shares as a the market close on August 10, 2000 was$16-7/8 per share.

11
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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES

MANAGEMENT'S DISCUSSION AND ANALYSISOF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS

Resultsof Operations
Six monthsended June 30, 2000 compared to six months ended June 30, 1999

Consolidated income from continuing operations decreased to $8.4 million for the six-month period ended June 30, 2000, from $21 million for
the sameperiod in 1999. The decrease in income is primarily attributable to lower realized and unrealized gains on investments, higher interest
expense, increased |oss from impairment of investments, and a translation loss in 2000 as compared to atrandation gain in 1999. These
decreases were partially offset by theincrease in the equity in earnings of affiliates andlarger dividend incomein 2000.

Ampal-American Isragl Corporation ("Ampa") and itssubsidiaries (the "Company") recorded $4.3 million of unrealized gains on investments
whichare classified as trading securities in the six-month period ended June 30, 2000, ascompared to $11 million in the same period in 1999.
The unrealized gainsrecorded in 2000 are primarily attributable to the Company'sinvestment in BreezeCOM Ltd. ("BreezeCOM") (see "Other
Developments"), whichwere partially offset by the unrealized losses on shares of Arel Communications Ltd.("Arel"), whilein 1999, the gains
were attributable to the investmentsin the shares of Bank Leumi I€lsrael B.M. ("Leumi") and Fundtech Ltd. At June 30, 2000 and December
31, 1999, the aggregate fair value of trading securities amounted to approximately $47.6 million and $40.4 million, respectively.

In thesix months ended June 30, 2000, the Company recorded $2.3 million of gains on the sale of various marketable securities. Inthe six
months ended June 30, 1999, the Company recorded $15.6 million of gainson the sale of investments, which were primarily attributable to the
sale of its 46% equity interest in Moriah HotelsLtd. ("Moriah") to Koor Tourism Enterprises Ltd. and Sheraton International Ltd. on April 14,
1999.

Equity in earnings of affiliatesincreased to $16.1 million for the six monthsended June 30, 2000, from $11 million for the sameperiod in 1999.
Theincreaseis primarily attributable to the increased earnings of the Company's 50%-owned affiliate, Trinet Venture Capital Ltd. ("Trinet"),
which recorded unrealized gains onitsinvestmentsin Smart Link Ltd., Netformx Ltd. ("Netformx") and Sim-Player.com Ltd. Granite Hacarmel
Investments Ltd., the Company's 20.2%-owned affiliate, whichis one of thelargest distributors of refined petroleum products, recorded higher
earningsin 2000 primarily as aresult of again on sale of investees.

Theincreaseinrea estate income and expensesin the first half of 2000 ascompared to the same period in 1999 is attributable to the operations
of Am-Hal Ltd. ("Am-Hal"), the Company's wholly-owned subsidiary, which owns and operates achain of senior citizens facilitiesin Israel.
The Company acquired an additional 50% interest in Am-Hal on December 31, 1999. As aresult, Am-Hal's statement of income was
consolidated with the Company's consolidated statement of income in the first half of 2000, whilein the same period in 1999, Am-Hal's results
were recorded in equity in earnings of affiliates.

Theincrease in other income in the six monthsended June 30, 2000, as compared to the same period in 1999, is attributable to dividend income
on securities and alarger dividend received from MIRS Communications Ltd.

The Company recorded higher interest expense in the first half of 2000, as compared to the same period in 1999, as a result of increased
borrowings in connection with

12
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new investments made and the acquisition of the Company's shares from Bank Hapoalim B.M. in July, 1999.

In thesix-month period ended June 30, 2000, the Company recorded an additional $3.5 million loss from impairment of itsinvestment in
M.D.F. IndustriesLtd. ("M.D.F."), which continuesto experience operational problems. In the same period in 1999 the Company recorded a
$2.5 million of losses on impairment of itsinvestmentsin M.D.F. ($1.5 million) and Unic View Ltd. ($1 million).

The Company recorded atrandlation loss of $.7 million in the six monthsended June 30, 2000, ascompared to atrandation gain of $.1 million
inthe same period in 1999. The trandation loss in 2000 is attributable to theforeign exchange forward contracts executed by the Company,
whichwere outstanding during the first half of 2000.

The increase in the effective income tax rate in 2000 as compared to 1999 is mainly attributable to thelosses of certain Israeli subsidiaries for
which no tax benefitswere available.

Three monthsended June 30, 2000 compared to three monthsended June 30, 1999:

Consolidated net incomefrom continuing operations decreased to $7.2 million for the three-month period ended June 30, 2000, from $15
million for the same period in 1999. The decrease in net income is primarily attributable to the lower gainson sale of investments, which were
partially offset by the increase in the equity in earnings of affiliates.

In the quarter ended June 30, 2000, the Company recorded $.3 million of gainson sale of various marketable securities. In the quarter ended
June 30, 1999, the Company recorded $14.7 million of gains on sale of investments, $13.5 million of whichis attributable to thesale of its
investment in Moriah.

The Company aso recorded $3.1 million of unrealized gains oninvestments in the three-month period ended June 30, 2000, as compared to
$2.8 million of unrealized gainson investmentsin the same period in 1999. (See "Discussion on Results of Operations - Six monthsended June
30, 2000 compared to six months ended June 30, 1999).

Equity in earnings of affiliatesincreased to $13.2 million for the three monthsended June 30, 2000, from $10.2 million for the same period in
1999. Theincreaseis primarily attributable to the unrealized gainson investmentsrecorded by Trinet in the second quarter of 2000. (See
"Discussion on Resultsof Operations - Six monthsended June 30, 2000 compared to six months ended June 30, 1999.")

Theincrease in other income in the second quarter of 2000, as compared to the second quarter of the previous year, is attributable to the higher
dividend income on securities.

Interest expense increased in the quarter ended June 30, 2000 ascompared to the same period in 1999 for the same reasons as discussed in
"Results of Operations - Six months ended June 30, 2000 compared to six monthsended June 30, 1999."

Liquidity and Capital Resour ces

At June 30, 2000, cash and cash equiva entswere $6.6 million as compared with $7.4 million at December 31, 1999. The decrease in cashis
primarily attributable to the new investments made in thefirst half of 2000. The decrease in deposits, notes and loans receivable and debentures
isprimarily attributable to scheduled repayments. The decrease in other assets and the increase in accounts payableis primarily attributable to
the increase in the deferred tax provision with respect to the unrealized gains on the available-for-sale securities. The increase in notes and
loans payableis attributabl e to the increased borrowings with respect to the
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construction of the new senior citizens facility by Am-Hal, and in connection with the new investments made by the Company.

During thefirst half of 2000, the Company made the followinginvestments, aggregating $20.3 million, notably: (1) a $6.2 million investment to
acquire a

4.3% interest in Arel, aleading provider of interactive distance learning systems; (2) an additional $2.75 million investmentin Netformx (net
equity interest - 20.2%, including net indirect equity through Trinet), a developer of network designtools; (3) a$2 million investment to acquire
a0.4% interest in Sonic Foundry Inc., a developer of digital media and Internet software tools, services and systems; (4) an additional $1.8
million investment in PowerDsine Ltd. (total equity interest - 10.8%), aleading developer of power supply devices for thetelecommunications
industry; (5) a$1.25 million investment to acquire a 12.2% interest in RealM Technologies Ltd. (total equity interest - 18%, including net
indirect equity through Ophir), a developer of a network of servers, whichwill allow the introduction of the next generation of applicable
services, while maximizing performance and optimizing bandwidth usage;(6) a $1 million investment to acquire a 2.9% interest in BridgeWave
Communications Inc., a developer of wireless solutions for cable companies; (7) a$1 million investmentin preferred stock of APA Optics Inc.,
amanufacturer of fiber optics communications equipment; (8) a$1 million investment to acquirea 0.5% interest in SeraNova, Inc., a provider
of E-businessservices; (9) a$.75 million investment to acquire a 20% interest in Xpert Integrated SystemsLtd., a software and systems
integrator specializing in systems security; (10) a$.5 million investment to acquire a 13% interest in EnbayaInc., a developer and marketer of a
3D browser that enablesfast viewing, compression and streaming of 3D models, (11) an additional $.6 million investment to maintain its
interest in Shiron Satellite Communications, Ltd. (1996) (equity interest - 9%), a developer and marketer of two-way multimediasatellite
communication products; (12) a $.5 million investment to acquire a 10.8% interest in Oblicore Ltd., a provider of a unique solution that enables
businessesto track service performance relative to service targets and allocate service resources to maximizetheir success; (13) a $.5 million
investment to acquire a 5.6% interest in Zactus Inc., a developer of websites for musicians and (14) an additional $.4 million investment in
ShellCase Ltd., (total equity interest - 17.6%), a developer of the smallest packages for semiconductor chips.

Other Developments

On April 18, 2000, the Company completed the sale of itsindirect holdings in Combox Ltd. ("Combox"), through Ophir, to Terayon
Communications Systems, Inc. ("Terayon") aleading supplier of broadband network systems. Ophir exchanged its 19.7% interest in Combox
for approximately 300,000 shares of Terayon, as adjusted for stock split of 2 sharesfor 1 share, 220,000 shares weresold short at June 30,
2000. Ophir acquired Combox for approximately $2.3 million. During the second quarter of 2000, Ophir changed the classification of its
investment in Terayon from an available-for-sale security to atrading security. Ophir recorded an unrealized gainin the amount of $13.6
million ($8.7 million net of income taxes) in its June 30, 2000, statement of income.

On March 23, 2000, the Company's investee, BreezeCOM Ltd. ("BreezeCOM"), adeveloper and manufacturer of wireless access products,
completed an initial public offering of 5 million sharesin the United States and raised $100 million (at $20 per share). The Company holds
approximately 815,000 shares of BreezeCOM which were acquired for $1.1 million. At June 30, 2000, the Company recorded unrealized gains
onitsinvestment in BreezeCOM in the amounts of $7.7 million ($5 million net of income taxes), with respect to the hedging of its position in
BreezeCOM, and $25.4 million ($16.2 million net of incometaxes) in its consolidated statement of incomeand in accumulated other
comprehensive loss on its consolidated balance sheet, respectively.
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On August 2, 2000, the Company's investee, Floware Wireless Systems, Ltd. ("Floware"), a developer of products that enable the transmission
of broadband wireless services, completed an initial public offering of 4.5 million sharesin the United States and raised $58.5 million (at $13
per share). The Company holds 501,300 shares of Floware which wereacquired for approximately $2 million. The market price of Floware's
shares as at the market close on August 10, 2000 was$16-7/8 per share.

MARKET RISKSAND SENSITIVITY ANALYSIS

The Company is exposed to various market risks, including changesin interest rates, foreign currency rates and equity price changes. The
following analysis presents the hypothetical lossin earnings, cash flows and fair values of the financial instruments which were held by the
Company at June 30, 2000, and are sensitive to the above market risks.

Interest Rate Risks

At June 30, 2000, the Company had financial assets totalling $21.3 million and financial liabilities totalling $187.7 million. For fixed rate
financial instruments, interest rate changes affect the fair market value but do not impact earnings or cash flows. Conversely, for variable rate
financial instruments, interest rate changes generally do not affect the fair market value but do impact future earnings and cash flows, assuming
other factors held constant.

At June 30, 2000, the Company had fixed rate financial assets of $16 million and variable rate financial assetsof $5.3 million. Holding other
variables constant, a ten percent increase in interest rates would decrease the unrealized fair value of the fixed financial assets by approximately

$.2 million.

At June 30, 2000, the Company had fixed rate debt of $46.1 million and variable rate debt of $141.6 million. A ten percent decrease in interest
rates would increase the unrealized fair value of the fixed rate debt by approximately $.5 million.

The net decrease in earnings for the next year resulting from aten percent interest rateincrease would be approximately $.9 million, holding
other variables constant.

Exchange Rate Sensitivity Analysis

The Company's exchangerate exposure on its financial instrumentsresults from itsinvestments and ongoing operations in Isragl. To partially
hedge this exposure, the Company entersinto variousforeign exchange forward purchase contracts. At June 30, 2000, the open foreign
exchange forward purchase contracts totalled $15 million. Holding other variables constant, if there wereaten percent adverse changein
foreign currency exchange rates, the Company's cumulative trandation loss (reflected in accumulated other comprehensiveloss) would increase
by $.6 million.

Equity Price Risk

The Company's investmentsat June 30, 2000 included marketable securities (trading and available-for-sal€) which arerecorded at fair value of
$90.7 million, including net unrealized gains of $32.4 million. Those securities have exposure to price risk. The estimated potential lossin fair
value resulting from a hypothetical 10% decrease in prices quoted by stock exchanges is approximately $9.1 million.

15
18

peres e SO irsssn 2002, EDGAR Online. I nc.




AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
PART Il - OTHER INFORMATION
Item 1. Legal Proceedings - None.

Item 2. Changesin Securities and Use of Proceeds- Pursuant to aL etter

Agreement, dated as of March 1, 1997, among Ampal, Ampal Realty Corporation, an indirect wholly-owned subsidiary of Ampal, and Emmes
Asset Management Corp. ("Emmes"), Ampal agreed to issue to Mr. Andrew Davidoff, as custodian, 100 shares of Class A Stock for each of his
three children each year for the duration of the term of the letter agreement. Emmes and Mr. Davidoff provide general asset management and
property advisory services withrespect to thebuilding located at 800 Second Avenue. On July 7, 2000, Ampal issued 600 shares (representing
allocation for 1999 and 2000) to Mr. Davidoff, as custodian. The issuance to Mr. Davidoff of such shareswas exempted from registration under
the Securities Act of 1933, as amended, pursuant to Section 4(2) of such Act.

Item 3. Defaults upon Senior Securities - None.
I[tem 4. Submission of Matters toa Vote of Security Holders - On June 29,

2000, Ampal's shareholders held their annual meeting (the”Annual Meeting"). At such meeting, the shareholders elected thefollowing
individuals asdirectors by the following vote:

FOR

AUTHORI TY

W THHELD
M chael Arnon 17, 389, 924 20, 007
Benzi on Benbassat 17, 390, 250 19, 681
Yaacov Elinav 17, 390, 299 19, 632
Kenneth L. Henderson 17, 390, 324 19, 607
Hllel Peled 17, 390, 399 19, 532
Dani el Steinnetz 17, 377, 215 32,716
Raz Steinnetz 17, 377, 225 32,706
Avi A. Vigder 17, 390, 399 19, 532
El i yahu Wagner 17, 390, 324 19, 607

Also at the Annual Meeting, the shareholders approved the Ampal-American Israel Corporation 2000 Incentive Plan (11,898,313 for; 612,408
against; 26,177 abstain).

Item 5. Other Information - After the conclusion of the Annual M eeting,
Ampal's Board of Directors elected the following individualsto serve as officers for the upcoming year:

Chai rman of the Board: Dani el
St ei nnet z
Presi dent and Chi ef
Executive O ficer: Raz Steinnetz
Vice President -
Fi nance and Treasurer: Shl oo Mei chor
Vi ce President -
Accounting and Controller: Al'la Kanter
Vice President -
Legal and Secretary: Eli S. Col dberg
Assi stant Controller: Har ol d
Aronowi t z
Item 6. Exhibits and Reports on Form 8-K
(a) Exhibits:
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Exhibit 11 - Schedule Setting Forth Computation of EarningsPer Share of Class A Stock.
Exhibit 27 - Financial Data Schedule.
(b) Reports on Form 8-K. None.
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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES
SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant hasduly caused this report to be signed on itsbehalf by the
undersigned thereunto duly authorized.

AMPAL-AMERICAN ISRAEL CORPORATION

By:/s/ Raz Steinnetz

Raz Steinnetz
Pr esi dent and

Chi ef Executive Oficer
(Principal Executive Oficer)

By:/s/ Shl ono Meichor

Shl onb Mei chor
Vice President - Finance
and Treasurer
(Principal Financial Oficer)

By:/s/ Alla Kanter

Al a Kanter

Vice President - Accounting
and Controller

(Principal Accounting Oficer)

Dated: August 14, 2000
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AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES

Exhibit Index
Exhi bit No. Description
11 Schedul e Setting Forth Computation of Earnings
Per Share of Class A Stock......... ... .. ... .. Page
*
27 Fi nanci al Data Schedul e.

* These exhibits were included in the copy of this report filed

with the Securities and Exchange Conmi ssion and are avail abl e
upon request from Ampal .
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1
Exhibit 11

AMPAL-AMERICAN ISRAEL CORPORATION AND SUBSIDIARIES

SCHEDULE SETTING FORTH COMPUTATION OF EARNINGS PER SHARE OF CLASSA STOCK

SI X MONTHS ENDED JUNE 30, 2000 1999
(Amounts in thousands, except (Unaudi t ed) (Unaudi t ed)
per share data) (Note 2)

BASI C EPS
I ncomre from continuing operations............... $ 8, 255(1) $20, 846( 1)
Loss from discontinued operations............... - (711)
Net i NCOMB. . ... e $ 8,255 $20, 135

Earni ngs per C ass A share:

Earnings from continuing operations............ $ .44 $ .87
Loss from discontinued operations.............. - (.03)
Earnings per Cass Ashare...................... $ .44 $ .84

Wei ght ed average nunber of dass A

Shares outstanding.............. ... . ... ....... 18, 747 24, 105
DI LUTED EPS
Income from continuing operations............... $ 8,397 $21, 014
Loss from discontinued operations............... - (711)
Net iNCOMB. . ... e $ 8, 397 $20, 303

Earni ngs per O ass A share:

Earnings from continuing operations............ $ .38 $ .76
Loss from di scontinued operations.............. - (.03)
Earnings per Cass Ashare...................... $ .38 $ .73

Wi ght ed average nunber of O ass A Shares

out st andi ng assumi ng Conversion of preferred

stock into Oass A shares and the exercise

of stock options.......... ... ... .. ... . ... 21, 785 27,716

(1) After deduction of accrued preferred stock dividends of $142 and $168, respectively

19

swneet ox SO asim 2002, EDGAR Onl i ne, I nc.




ARTICLE 5

THIS SCHEDULE CONTAINS SUMMARY FINANCIAL INFORMATION EXTRACTED FROM UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED
JUNE 30, 2000.

MULTIPLIER: 1,000

PERIOD TYPE 6 MOS
FISCAL YEAR END DEC 312000
PERIOD START JAN 012000
PERIOD END JUN 302000
CASH 6,641
SECURITIES 330,950
RECEIVABLES 16,073
ALLOWANCES 0
INVENTORY 0
CURRENT ASSETS 15,706
PP&E 91,867
DEPRECIATION 8,168
TOTAL ASSETS 453,069
CURRENT LIABILITIES 85,523
BONDS 187,654
PREFERRED MANDATORY 0
PREFERRED 4,608
COMMON 25,234
OTHER SE 150,050
TOTAL LIABILITY AND EQUITY 453,069
SALES 0
TOTAL REVENUES 31,320
CGS 0
TOTAL COSTS 0
OTHER EXPENSES 11,437
LOSSPROVISION 0
INTEREST EXPENSE 6,025
INCOME PRETAX 13,858
INCOME TAX 5,461
INCOME CONTINUING 8,397
DISCONTINUED 0
EXTRAORDINARY 0
CHANGES 0
NET INCOME 8,397
EPSBASIC A4
EPSDILUTED .38
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End of Filing
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