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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS
To theBoard of Directors and Shareholders of Ampal-American Isragl Corporation:

We have audited the accompanying consolidated balance sheets of Ampal-American Israel Corporation and Subsidiaries (the "Company") as of
December 31,2000 and 1999, and therelated consolidated statements of income, cash flows, changes in shareholders equity, and
comprehensive incomefor each of the threeyearsin the period ended December 31,2000. These financial statements are theresponsibility of
the Company's management. Our responsibility isto express an opinion on these financia statements based on our audits. We did not audit the
financial statements of certain consolidated subsidiaries, which statements reflect total assets andtotal revenuesof 15% and 15%, respectively,
in 2000, 27% and 25%, respectively, in 1999, and total revenues of 6% in 1998, of therelated consolidated totals. Also, we did not audit the
financial statements of certain affiliated companies, theinvestments in which arereflected in the accompanying financial statementsusing the
equity method of accounting. The Company'sequity in net earnings of these affiliated companies represents $10,730,000, $15,727,000, and
$7,995,000, of consolidated net income for the years ended December 31, 2000, 1999 and 1998, respectively. The statements of these
subsidiaries and affiliated companies were audited by other auditors whose reports have been furnished to us and our opinion, insofar as it
relates to theamountsincluded for those entities, is based solely on thereports of other auditors.

We conducted our audits in accordance with auditing standards generally accepted in the Untied States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether thefinancial statements arefree of material misstatement. An audit includes
examining, on atest basis, evidence supporting the amounts and disclosuresin thefinancial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financia statement presentation.
We believe that our audits and the reports of other auditors provide a reasonable basisfor our opinion.

In our opinion, based on our audits and thereports of other auditors, thefinancial statements referred to above present fairly, in all material
respects, the financial position of Ampal-American Isragl Corporation and Subsidiaries as of December 31, 2000 and 1999, and theresults of
their operations and their cash flowsfor each of thethree yearsin the period ended December 31, 2000, in conformity with accounting
principles generally accepted in the United States.

New Yor k, New York /'s/ Arthur Andersen
LLP
March 26, 2001
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, as amended, the Registrant has duly caused this
report to be signed on its behalf by the undersigned, thereunto duly authorized, on the 25th day of May, 2001.

AMPAL-AMERICAN ISRAEL CORPORATION

By: /sl Raz Steinnetz

Raz Steinnetz, Chief Executive
Oficer
and Presi dent

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended this report has been signed below by the following persons on
behalf of the Registrant and in the capacities indicated on May 25, 2001.
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M chael Arnon Director

Benzi on Benbassat Di rector

Yaacov Elinav Director

Kenneth L. Henderson Director

Hllel Peled Di rector

Dani el Steinnetz Chai rman of the Board

of Directors and Director

Raz Stei nnetz Director

Avi A Vigder Di rector

El i yahu Wagner Director

/sl Raz Steinnetz

---------------------------------- May 25, 2001
Raz Steinnmetz, Chief Executive
O ficer and President (Principal
Executive O ficer)
/sl Shl ono Mei chor
---------------------------------- May 25, 2001
Shl ono Mei chor, Vice
Pr esi dent - Fi nance and Treasurer
(Principal Financial Oficer)
/sl Alla Kanter
---------------------------------- May 25, 2001

Al'la Kanter, Vice
Pr esi dent - Accounting and
Controller (Principal Accounting
Oficer)
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