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the following provisions (see General Instructior2 Abelow):

[ ] Written communications pursuant to Rule 425 emithe Securities Act
(17 CFR 230.425)

[ ] Soliciting material pursuant to Rule 14a-12 anthe Exchange Act (17 CFR 240.14a-12)
[ ] Pre-commencement communications pursuant te Ratl-2(b) under the Exchange Act (17 CFR 240.1(#d)-2

[ ] Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))



Item 1.01 Entry into a M aterial Definitive Agreement.

On August 30, 2005, Ampal-American Israel Corpamaiithe "Company"), through Ampal CommunicationB.|.a limited partnership
controlled by the Company, entered into a StoclcRase and Indemnification Agreement (the "Agreef¢atsell to Motorola Israel Ltd.
("Motorola Israel") all its holdings in MIRS Commigations Ltd. ("MIRS").

Upon the consummation of the transaction, whiculgject to the satisfaction of certain conditidhs, Company expects Ampal
Communications L.P. to receive approximately US g88on of total proceeds composed of US$67 millfor the purchase price and an
additional US$22 million related to guaranteed diévid payments and to record a loss of approxim&t8§4.1 million. Ampal
Communications L.P. will use approximately US$7®i6ion of the proceeds to repay all outstandingtde Banks incurred in connection
with making the MIRS investment. In addition, imeo@ction with the closing of the transaction, tRisting lawsuit among the parties and
others relating to MIRS will be dismissed.

The foregoing description of the Agreement doespioport to be complete and is qualified in itsierty by reference to the Agreement,
which the Company intends to file as an exhibitamext quarterly report.

A copy of the Company's press release announcegxhcution of the Agreement is attached herefexagbit 99.1 and is incorporated in tl
report by reference.

Item 9.01. Financial Statements and Exhibits.

(c) Exhibits

Exhi bit No. Description of Exhibit

99.1 Press Rel ease of Anpal - Anerican |srael
Cor poration, dated August 31, 2005.
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Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

Date: August 31, 2005

AMPAL-AMERICAN ISRAEL CORPORATION

By: /s/ Yoram Firon
Name: Yoram Firon
Title: Vice President - Investnents
and Corporate Affairs
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Exhibit 99.1
[AMPAL LOGO]
FOR: AMPAL-AMERICAN ISRAEL CORPORATION

CONTACT: Irit Eluz
CFO - VP Finance & Treasurer
(866) 447 8636
irit@npal.com

FOR: Kwan Conmuni cati ons
CONTACT: Zvi Rabin
011 972 50 600140
Zvi @&wan. co. i

Ampal-American Israel Corporation To Sell Its Hoigs of MIRS to Motorola Israel Ltd.

TEL AVIV, Israel, August 31, 2005 - Ampal-Americdsrael Corporation (Nasdaq:AMPL) announced today Ampal Communications
L.P., a limited partnership controlled by Ampalstsigned an agreement to sell to Motorola Israg! (“‘Motorola™) all of its holdings of
MIRS Communications Ltd. ("MIRS").

Upon the consummation of the transaction, whicdulgject to the satisfaction of certain conditidghge, Company expects Ampal
Communications L.P. to receive approximately US B88on of total proceeds composed of US$67 millfor the purchase price and an
additional US$22 million related to guaranteed diévid payments and to record a loss of approximé&i8i4.1 million. Ampal
Communications L.P. will use approximately US$7iion of the proceeds to repay all outstandingtde Banks incurred in connection
with making the MIRS investment. In addition, imeoection with the closing of the transaction, tRisting lawsuit among the parties and
others relating to MIRS will be dismissed.

Ampal Communications L.P. is a limited partnershigich holds a 33% interest in MIRS. Ampal Ameridarael Corporation holds 75% of
Ampal Communications L.P.

About Ampal

Ampal and its subsidiaries primarily acquire instsein businesses located in the State of Isratbladrare Israetelated. Ampal has diversifie
interests in the following sectors: telecommunimatireal estate, capital markets, leisure-timeh béghnology and other. For more
information about Ampal please visit our web sitevevw.ampal.com.

Certain information in this press release incluidesard-looking statements (as such term is defingtie Private Securities Litigation
Reform Act of 1995) and information relating to iempany that are based on the beliefs of managemhéme Company as well as
assumptions made by and information currently abéél to the management of the Company. When ustiisipress release, the words
"anticipate," "believe," "estimate," "expect," "&émd," "plan," and similar expressions as they edlatthe Company or the management of the
Company, identify forward-looking statements. Satdtements reflect the current views of the Compaitly respect to future events or
future financial performance of the Company, thecome of which is subject to certain risks and pfaetors which could cause actual res
to differ materially from those anticipated by fleeward-looking statements, including among oth#rs,economic and political conditions in
Israel, the Middle East, the global business ameheic conditions in the different sectors and retskvhere the Company's portfolio
companies operate, and the ability of the Comparmmphsummate the sale of its holdings in MIRS icoadance with the terms set forth
herein. Should any of these risks or uncertaintiagerialize, or should underlying assumptions piiagerrect, actual results or outcome may
vary from those described herein as anticipatelic\as, estimated, expected, intended or plannelds&juent written and oral forward-
looking statements attributable to the Companyess@ns acting on its behalf are expressly qualifigtieir entirety by the cautionary
statements in this paragraph. Please refer to tinep@ny's annual, quarterly and periodic reportélemnith the SEC for a more detailed
discussion of these and other risks that couldecaesults to differ materially.
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