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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of report (Date of earliest event reporDecember 21, 200

AMPAL -AMERICAN ISRAEL CORPORATION

(Exact Name of Registrant as Specified in Charter)

New York 0-538 13-043568¢E
(State or Other Jurisdiction (Commission (IRS Employer
of Incorporation) File Number) Identification No.)
111 Arlozorov Street, Tel Aviv, Isra 62098
(Address of Principal Executive Offices) (Zip Code)

Registrant’s telephone number, including area dof66-447-8636

N/A

(Former Name or Former Address, if Changed Since Last Report)

Check the appropriate box below if the Form 8-Knfl is intended to simultaneously satisfy the §lin
obligation of the registrant under any of the fallog provisions ee General Instruction A.2. below):

O

O

Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.425)

Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)

Pre-commencement communications pursuant to Rue{l®) under the Exchange Act (17 CFR 240.14d-2(b))

Pre-commencement communications pursuant to Réet{s under the Exchange Act (17 CFR 240.13e-4(c)



Item 8.01 Other Events.

On December 21, 2006, Ampal-American Israel Conpamgthe “Company”) issued a press release
announcing that a wholly-owned subsidiary of thenpany completed the previously announced purchiase o
additional shares of East Mediterranean Gas Com@ahyE., an Egyptian joint stock company, from Marh
M.N.F. Ltd., pursuant to an option granted to AmpaMerhav M.N.F. Ltd. in August 2006. A copy otth
press release is attached hereto as Exhibit 99.1sancorporated in this report by reference.

[tem 9.01 Financial Statementsand Exhibits.
(d) Exhibits.
Exhibit No. Description of Exhibi
99.1 Press release of Am|-American Israel Corporation, dated December 2162
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Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caused
this report to be signed on its behalf by the usidgeiled hereunto duly authorized.

Date: December 21, 2006

AMPAL-AMERICAN ISRAEL CORPORATION

By: /sl Yoram Firon

Name: Yoram Firon
Title: Vice President — Investments and
Corporate Affairs
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Exhibit 99.1

FOR: AMPAL -AMERICAN ISRAEL CORPORATION
CONTACT: Irit Eluz

CFO- SVP Finance & Treasur

1 866 447 863!

irit@ampal.corr

FOR: KM/KCSA Investor Relation:

CONTACT: Roni Gavrielov
011-972-3-51€-7620
roni@Kkir-ir.co.il

Ampal-American I srael Corporation Completesthe Purchase
of Additional Interest in East Mediterranean Gas

TEL AVIV, Israel, December 21, 2006 - Ampal-American Israel Corporation (Nasdag:AMPbhaunced
today that a wholly-owned subsidiary of the Comphag completed the previously announced purchase of
additional shares of East Mediterranean Gas Com@&WG”) from Merhav M.N.F. Ltd. (“Merhav”),
pursuant to an option granted to Ampal by Merhafugust 2006.

EMG is an Egyptian joint stock company which hasrbgiven the right to export natural gas from Edgpt
Israel and other locations in the East Mediterrar®sin via an underwater pipeline. The pipelingictv EMG
expects to be completed during the first quarte2Gaf8, will run from El-Arish, Egypt to Ashkelorsriel.

Under the terms of the transaction, Ampal acquihedbeneficial ownership of 5.9% of the outstandihgres
of EMG'’s capital stock. The purchase price forshares was approximately $128.3 million, of which,
approximately $68.3 million was paid in cash, $4i0iom will be paid in 8,602,151 shares of Ampalkss A
Stock and the balance was paid by a promissoryindte principal amount of $20 million, which,tae
option of Merhav, will be paid in cash, additiosalares of Ampal’s Class A Stock (based on a pricespare
of $4.65 per share), or a combination thereof. Jifoenissory bears interest at 6 months LIBOR (culyeat
5.375%) and matures in one or more partial paymamtbe earlier of September 20, 2007 or upon derbgn
Merhav. The issuance of the shares of Class A Sioclkuding any shares issuable pursuant to thensory
note) is subject to the approval of the sharehsldéAmpal. As a result of this transaction, Ampaheficially
owns 12.5% of the total outstanding shares of EMG.



Yosef A. Maiman, the Chairman, President and CE@eifCompany and Ampal’s controlling shareholder, i
the sole owner of Merhav.

The transaction was approved by a special commuiftéiee Board of Directors composed of the Ampal’'s
independent directors.

About Ampal

Ampal and its subsidiaries primarily acquire instsein businesses located in the State of Isratbladrare
Israelvelated. Ampal has diversified interests in théofwing sectors: Energy, Real Estate and othersnieoe
information about Ampal please visit our web sitevevw.ampal.com.

Certain information in this press release incluftesvard{ooking statements (within the meaning of Sec
27A of the Securities Act of 1933 and Section 2TEhe Securities Exchange Act of 1934) and infoion
relating to Ampal that are based on the beliefmmahagement of Ampal as well as assumptions madmt
information currently available to the managemehtAmpal. When used in this press release, the v
"anticipate,” "believe," "estimate," "expect," "&md," "plan," and similar expressions as they edlatAmpal o
Ampal's management, identify forwalabking statements. Such statements reflect theestiviews of Amps
with respect to future events or future financiatfprmance of Ampal, the outcome of which is subje
certain risks and other factors which could cautead results to differ materially from those amated by th
forward4ooking statements, including among others, thenenuc and political conditions in Israel, the Mid
East, including the situation in Irag, and the globusiness and economic conditions in the diffessttor
and markets where Ampal's portfolio companies dpef@hould any of these risks or uncertainties risdize,
or should underlying assumptions prove incorrectyal results or outcome may vary from those dbsc
herein as anticipated, believed, estimated, exgdeatéended or planned. Subsequent written andforalard-
looking statements attributable to Ampal or persacting on its behalf are expressly qualified iaitkentirety
by the cautionary statements in this paragrapladeleefer to the Ampal's annual, quarterly andopesireport
on file with the SEC for a more detailed discussidrthese and other risks that could cause resultsffer
materially. Ampal assumes no obligation to updateevise any forward-looking statements



