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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of report (Date of earliest event reported): December 27, 2007 (December 25, 2007)

AMPAL-AMERICAN ISRAEL CORPORATION

(Exact Name of Registrant as Specified in Cha

New York 0-538 13-0435685
(State or Other Jurisdiction (Commission (IRS Employer
of Incorporation) File Number) Identification No.)
111 Arlozorov Street
Tel Aviv, Israel 62098
(Address of Principal Executive Office (Zip Code)

(866) 447-8636
(Registrar’s telephone number, including area cc

Check the appropriate box below if the Form 8-Kn§l is intended to simultaneously satisfy the §lin
obligation of the registrant under any of the fallog provisions eeGeneral Instruction A.2. below):
O Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.425)
O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)
O Pre-commencement communications pursuant to Rue{ld) under the Exchange Act (17 CFR 240.14d-2
(b))
O Pre-commencement communications pursuant to Re4{d under the Exchange Act (17 CFR 240.13e-4
(©)




Item 1.01 Entry into a Material Definitive Agreement .

On December 25, 2007, Ampal-American Israel ConpamgNasdag: AMPL) entered into an Option
Agreement, dated December 25, 2007 (the "Optioredgrent") with Merhav (M.N.F) Ltd. ("Merhav")
providing Ampal with the option to acquire up t8%% equity interest in a sugarcane ethanol prodncti
project (the "Project") in Colombia being develofdMerhav. The option expires on the earlier oE&aber
25, 2008 or the date on which both (i) Merhav Hatsioed third-party debt financing for the Projand (ii) an
unaffiliated third party holds at least a 25% eyjiniterest in the Project. The Option Agreementjates that
the purchase price for any interest in the Prgyecthased by Ampal pursuant to the Option Agreeméhbe
(A) with respect to any portion of such interesniggpurchased by conversion of the outstandingrizalaf the
Promissory Note referred to below, the lesser)d firice based on a currently agreed valuationetnasl
updated from time to time to reflect changes ingun financing and other similar costs (the “Vdiaa
Model”) as such updates are reviewed by HoulihakelydHoward & Zukin at the time of the option’s ecise
or (ii) the lowest price paid by any unaffiliatddrt party for an interest in the Project, or (Bjtwrespect to
any portion of such interest in the Project beingchased in excess of the balance of the Promidsotsy, the
lowest price paid by an unaffiliated third party fts interest in the Project, unless no unaffdéhthird party
has purchased an interest in the Project, in wbéde the purchase price will be based on the Vialustodel.
Merhav is a multinational corporation with interest a range of sectors, including energy, infrastrre
projects, and agriculture.

As partial consideration for the option, Ampal h@aned Merhav $10 million to fund the purchasehef t
11,000 hectares of property in Colombia requiredyfowing sugarcane and the construction of annetha
production facility for the Project, pursuant t®@missory Note, dated as of December 25, 200%)dmhavin
favor of Ampal (the “Promissory Note”). Ampal hagraed to advance up to an additional $10 milliofutad
the Project pursuant to the Promissory Note. Tha leears interest at an annual rate equal to LIBDR
2.25%, and will be convertible into all or a portiof the equity interest purchased pursuant t@f®n.

As security for the loan, Merhav has pledged to Almpursuant to a Pledge Agreement, dated Decegiher
2007, between Merhav and Ampal (the “Pledge Agregmell of the shares of Ampal’s Class A Stock; pa
value $1.00 per share, owned by Merhav.

Yosef A. Maiman, the Chairman, President and CE@ropal and a member of the controlling
shareholders group of Ampal, is the sole owner effdv. Because of the foregoing relationship, @iape
committee of the Board of Directors composed of Atigpindependent directors negotiated and apprtved
transaction. Houlihan Lokey Howard & Zukin Finandslvisors, Inc., which has been retained as fifgnc
advisor to the special committee, advised the speommittee on this transaction.

The foregoing descriptions of the Option Agreem@ndmissory Note and Pledge Agreement do not
purport to be complete and are qualified in thatirety by reference to the agreements, which Anmtehds
to file as exhibits to its next annual report onmdl0-K.
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A copy of the Company’s press release announciagtitry into the Option Agreement is attached
hereto as Exhibit 99.1 and is incorporated in thort by reference.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits:
EXHIBIT DESCRIPTION
99.1 Press release of Am|-American Israel Corporation, dated December 2572



SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caused
this report to be signed on its behalf by the usidgeiled hereunto duly authorized.

AMPAL-AMERICAN ISRAEL CORPORATION

Date: December 27, 20( By: /s/Yoram Firon
Name: Yoram Firon
Title: Vice President — Investments and

Corporate Affairs
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FOR: AMPAL-AMERICAN ISRAEL CORPORATION
CONTACT: Irit Eluz

CFO- SVP Finance & Treasur:

1 866 447 863!

irit@ampal.corr
FOR: KM/KCSA Investor Relation:
CONTACT: Roni Gavrielov

011-972-3-51€-7620
roni@Kkir-ir.co.il

Marybeth Csaby / David Burk
212-89€-1236 / 21-89€-1258
mcsaby@kcsa.com / dburke@kcsa.c

Ampal Signs Option Agreement to Acquire up to 35% in an Ethanol Project in Colombia

TEL AVIV — December 25, 2007 - Amp@merican Israel Corporation (Nasdaq: AMPL) annouhizelay tha
it has signed an option agreement with Merhav (M)NLtd. ("Merhav") to acquire up to a 35% equityeirest
in a sugarcane ethanol production project (thej&ett) in Colombia being developed by Merhav. Meriga
multinational corporation with interests in a ramfesectors, including energy, infrastructure petgeand
agriculture. The option expires on the earlier o¢ gear or the date on which both (i) Merhav haaiobd
third-party debt financing for the Project and &) unaffiliated third party holds at least a 25§aity interest
in the Project.

In addition to the transaction with Ampal, Merhastsigned a Memorandum of Understanding with Ecopet
S.A., for the acquisition of between 25% and 35%hefProject. Ecopetrol is one of the four printipa
petroleum companies in Latin America and the largempany in Colombia with respect to assets, marke
value and profits.

In connection with, and as partial consideratian fiee option, Ampal has made a $10 million loaMierhav
to fund the purchase of the 11,000 hectares ofgutpiin Colombia required for growing sugarcane el
construction of an ethanol production facility tbe Project. Ampal has agreed to advance up talditi@nal
$10 million to fund the Project. The loan will beéaterest at an annual rate equal to LIBOR plu§%2and
will be convertible into all or a portion of thegty interest purchased pursuant to the option. [®ha is
secured by a pledge on Merhav's shares in Ampal.
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Yosef A. Maiman, the Chairman, President and Chiefcutive Officer of Ampal, said, “This transactiowll
significantly enhance our presence in the cleamggngector and supports our broader energy prpgtfolio,
It fits well with our strategic plan to leverageraxisting capabilities to become a diversifiedbglbenergy
company by developing, acquiring and investingrinjgrts across various segments of the energy tindimat
fall within our overall investment strategy.

“The ethanol industry has grown significantly otiee last several years and ethanol is expecteddorbe an
increasingly important part of the global fuel slypWorld production of ethanol grew by 22% in 20@&d is
expected to continue to grow, as more and moretdesnook to clean fuel alternatives. We belielve t
environment in Colombia lends itself well to th@guction of sugarcane-based ethanol and are exoited
partner with Ecopetrol, one of the region’s foretqustroleum companies.”

Yosef A. Maiman, Chairman, President and Chief Exge Officer of Ampal, is the sole owner of Merh
The transaction was approved by a special committébe Board of Directors composed of the Company’
independent directors. Houlihan Lokey Howard & Zukinancial Advisors, Inc. acted as financial adkgstc
the special committee.

About Ampal:

Ampal and its subsidiaries acquire interests prilnar businesses located in the State of Isra¢hat are
Israel+elated. The Company is seeking opportunistic 8duna in a variety of industries, with a focus oresgy
and related sectors. The Company’s goal is to dpved acquire majority interests in businessesahat
profitable and generate significant free cash flaich Ampal can control. For more information abgutpal
please visit our web site at www.ampal.com.

Safe Harbor Statement

Certain information in this press release incluftesvard{ooking statements (within the meaning of Sec
27A of the Securities Act of 1933 and Section 2TEhe Securities Exchange Act of 1934) and infoion
relating to Ampal that are based on the beliefmmahagement of Ampal as well as assumptions madmt
information currently available to the managemehtAmpal. When used in this press release, the v
"anticipate," "believe," "estimate," "expect," "&md," "plan," and similar expressions as they edlatAmpal o
Ampal's management, identify forwalabking statements. Such statements reflect theestiviews of Amps
with respect to future events or future financiatfprmance of Ampal, the outcome of which is subje
certain risks and other factors which could cautead results to differ materially from those amated by th
forward-looking statements, including among oth#rs,economic and political conditions
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in Israel, the Middle East, including the situatiorirag, and the global business and economicitond in the
different sectors and markets where Ampal's padfaompanies operate. Should any of these risl
uncertainties materialize, or should underlyinguagstions prove incorrect, actual results or outconag van
from those described herein as anticipated, balieestimated, expected, intended or planned. Subsk
written and oral forwardeoking statements attributable to Ampal or persacting on its behalf are expres
qualified in their entirety by the cautionary statmts in this paragraph. Please refer to the As@aihua
quarterly and periodic reports on file with the St6€ a more detailed discussion of these and atkks tha
could cause results to differ materially. Ampaluaass no obligation to update or revise any forwaoking
statements



