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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of report (Date of earliest event reporJune 19, 2007 (June 18, 20!

AMPAL -AMERICAN ISRAEL CORPORATION
(Exact Name of Registrant as Specified in Charter)

New York 0-538 13-043568E
(State or Other Jurisdiction (Commission (IRSEmployer
of Incorporation) File Number) Identification No.)
111 Arlozorov Street, Tel Aviv, Isra 62098
(Address of Principal Executive Offices) (Zip Code)

Registrant’s telephone number, including area do66-447-8636

N/A
(Former Name or Former Address, if Changed Since Last Report)

Check the appropriate box below if the Form 8-Knfil is intended to simultaneously satisfy the §lin
obligation of the registrant under any of the fallog provisions ee General Instruction A.2. below):

O Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 underExchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rule{#) under the Exchange Act (17 CFR 240.14d-2
(b))

O Pre-commencement communications pursuant to Réet{d under the Exchange Act (17 CFR 240.13e-4
()



Item 7.01 Regulation FD Disclosure.

On June 18, 2007, Ampal-American Israel Corporaitsned a press release regarding the potential
sale of its holdings in Am-Hal Ltd. The full text the press release is attached as Exhibit 9%HisdCurrent
Report and is incorporated herein by reference.

In accordance with General Instruction B.2 of F&+K, the information in this Current Report on
Form 8-K, including Exhibit 99.1, shall not be destirto be “filed” for purposes of Section 18 of Becurities
Exchange Act of 1934, as amended (the “Exchang®,Astotherwise subject to the liability of thatdion,
and shall not be incorporated by reference intoragistration statement or other document filedauride
Securities Act of 1933, as amended, or the Exchawatieexcept as shall be expressly set forth byiipe
reference in such filing.

Item 9.01 Financial Statementsand Exhibits.
(d) Exhibits.
Exhibit No. Description of Exhibi
99.1 Press release of Am|-American Israel Corporation, dated June 18, 2



SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly ca
this report to be signed on its behalf by the usidgeiled hereunto duly authorized.

Date: June 19, 2007

AMPAL-AMERICAN ISRAEL CORPORATION

By: /sl Yoram Firon
Name: Yoram Firon
Title: Vice President — Investments and

Corporate Affairs
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99.1 Press release of Am|-American Israel Corporation, dated June 18, 2



Exhibit 99.1

FOR: AMPAL -AMERICAN ISRAEL CORPORATION
CONTACT: Irit Eluz

CFO- SVP Finance & Treasur

1 866 447 8631

irit@ampal.comr

FOR: KM/KCSA Investor Relation:

CONTACT: Roni Gavrielov
011-972-3-51€-7620
roni@Kkir-ir.co.il

Ampal Executesa Memorandum of Under standing
for the Sale of itsHoldingsin Am-Hal Ltd.

TEL AVIV — June 18, 2007 - Ampakmerican Israel Corporation (Nasdaq: AMPL) annouhteday that o
June, 17, 2007 its subsidiary entered into a Mentran of Understanding for the sale of all of Ampal’
interest in Am-Hal Ltd. ("AmHal"), a wholly owned subsidiary, to Phoenix HolglinLtd. and Golden Meyk
(2007) Ltd. for an aggregate consideration of $28il8on.

The transaction is subject to a 88y due diligence period and negotiation and exacuwif a definitive sale ar
purchase agreement. If a definitive sale and pwetegreement will be signed and the transactioh bg
closed, Ampal will record a gain of approximateB0$/ million. There is no assurance that a defiaisale an
purchase agreement will be signed.

Since December 2005, the Phoenix Holdings Ltd. ald option to purchase 19.9% of Atad's issued sha
capital.

About Ampal

Ampal and its subsidiaries primarily acquire ingtsan businesses located in the State of Isratbladrare
Israelvelated. Ampal has diversified interests in théofwing sectors: Energy, Real Estate and othersnieoe
information about Ampal please visit our web sitevevw.ampal.com.

Certain information in this press release incluftesvard{ooking statements (within the meaning of Sec
27A of the Securities Act of 1933 and Section 2TEhe Securities Exchange Act of 1934) and infoion
relating to Ampal that are based on the beliefmmahagement of Ampal as well as assumptions madmt
information currently available to the managemehtAmpal. When used in this press release, the v
"anticipate,” "believe," "estimate," "expect," "&md," "plan," and similar expressions as they eglatAmpal o
Ampal's management, identify forwalabking statements. Such statements reflect theetiviews of Amps
with respect to



future events or future financial performance of gah the outcome of which is subject to certaikgign
other factors which could cause actual resultdfterdmaterially from those anticipated by the f@mad{ooking
statements, including among others, the econondcpafitical conditions in Israel, the Middle East¢luding
the situation in Iraq, and the global businesserahomic conditions in the different sectors andkets wher
Ampal's portfolio companies operate. Should anytlwse risks or uncertainties materialize, or st
underlying assumptions prove incorrect, actual ltesor outcome may vary from those described hese
anticipated, believed, estimated, expected, intérateplanned. Subsequent written and oral forwaoting
statements attributable to Ampal or persons adatimgts behalf are expressly qualified in their eifi by the
cautionary statements in this paragraph. Pleass tefthe Ampal's annual, quarterly and periodfmores ot
file with the SEC for a more detailed discussiontludse and other risks that could cause resultifter
materially. Ampal assumes no obligation to updateevise any forward-looking statements



