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SECURITIESAND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
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Item 1.01 Entry into a Material Definitive Agreement .

On July 10, 2007, Ampal Industries Inc. (“Ampal Ustries”), a subsidiary of Ampal-American Israel
Corporation (the “Company”), entered into an agreem(the “Agreement”) to sell all of the Company’s
interest in Am-Hal Ltd. ("Am-Hal"), an indirect whp owned subsidiary of the Company, to Phoenixditogs
Ltd. (“Phoenix”) and Golden Meybar (2007) Ltd. fan aggregate consideration of $29.3 million. OneJii8,
2007, the Company had previously announced theugiracof a Memorandum of Understanding to sell Am-
Hal to Phoenix and Golden Meybar (2007) Ltd.

The Agreement provides for the sale by Ampal Indestof Ampal Protected Housings (1994) Ltd.
and Ampal Protected Housings (1998) Ltd., whichetbgr through a subsidiary, directly and indirectiywn
100% of Am-Hal.

Since December 2005, Phoenix held an option tohase 19.9% of Am-Hal's issued share capital.
Phoenix has agreed not to exercise such optionrdrefore the closing of the transaction. Such aoptigll
continue to be exercisable in accordance witheitms$ if the sale of Am-Hal contemplated by the Agnent
does not occur.

As a result of the sale, the Company will recoghin of approximately $29.7 million(approximately
$19.7 million, net of taxes). The closing of théess subject to customary closing conditions (iidhg the
obtaining of an approval from Israeli anti-trusttaarities and the consent of Bank Hapoalim Ltdrd ahe
Company expects the sale to be completed in the dgoiarter of 2007.

The foregoing description of the Agreement does moport to be complete and is qualified in its
entirety by reference to the Agreement, which tleen@any intends to file as an exhibit to its nexarerly
report.

A copy of the Company'’s press release announciageiecution of the Agreement is attached hereto
as Exhibit 99.1 and is incorporated in this refyrteference.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits.
EXHIBIT DESCRIPTION
99.1 Press release of Amj-American Israel Corporation, dated July 11, 2(
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Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caused
this report to be signed on its behalf by the usidgeiled hereunto duly authorized.
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Exhibit 99.1

FOR: AMPAL -AMERICAN ISRAEL CORPORATION
CONTACT: Irit Eluz

CFO- SVP Finance & Treasur

1 866 447 863!

irit@ampal.corr

FOR: KM/KCSA Investor Relation:

CONTACT: Roni Gavrielov
011-972-3-51€-7620
roni@Kkir-ir.co.il

Ampal Signed an Agreement to Sell All of ItsHoldingsin Am-Hal Ltd.

TEL AVIV — July 11, 2007 - AmpaAmerican Israel Corporation (Nasdaq: AMPL) annouhtaday that o
July 10, 2007 its subsidiary Ampal Industries lantered into an Agreement to sell all of Ampdhterest i
Am-Hal Ltd. ("Am-Hal"), an indirect wholly owned subsidiary of Amp#d Phoenix Holdings Ltd. and Golc
Meybar (2007) Ltd. for an aggregate consideratib$29.3 million. On June 18, 2007, Ampal had preeiy
announced the execution of a Memorandum of Undedstg to sell AmHal to Phoenix Holidngs Ltd a
Golden Meybar(2007) Ltd.

As a result of the sale, Ampal will record a gairapproximately $29.7 million. The closing of thalesis
subject to customary closing conditions, and Angglects the sale to be completed in the third quait
2007.

About Ampal

Ampal and its subsidiaries primarily acquire ingtsan businesses located in the State of Isratbladrare
Israelvelated. Ampal has diversified interests in théofwing sectors: Energy, Real Estate and othersnieoe
information about Ampal please visit our web sitevevw.ampal.com.



Certain information in this press release incluftesvard{ooking statements (within the meaning of Sec
27A of the Securities Act of 1933 and Section 2TEhe Securities Exchange Act of 1934) and infoion
relating to Ampal that are based on the beliefmmahagement of Ampal as well as assumptions madmt
information currently available to the managemehtAmpal. When used in this press release, the v
"anticipate," "believe," "estimate," "expect," "&md," "plan," and similar expressions as they edlatAmpal o
Ampal's management, identify forwalabking statements. Such statements reflect theestiviews of Amps
with respect to future events or future financiatfprmance of Ampal, the outcome of which is subje
certain risks and other factors which could cautead results to differ materially from those aigated by th
forward4ooking statements, including among others, thenenuc and political conditions in Israel, the Mid
East, including the situation in Irag, and the globusiness and economic conditions in the diffessttor
and markets where Ampal's portfolio companies dapef@hould any of these risks or uncertainties riaiee,
or should underlying assumptions prove incorrectua results or outcome may vary from those dbec
herein as anticipated, believed, estimated, exgdeatéended or planned. Subsequent written andforalard-
looking statements attributable to Ampal or persacting on its behalf are expressly qualified iaitlentirety
by the cautionary statements in this paragraptageleefer to the Ampal's annual, quarterly andoperireport
on file with the SEC for a more detailed discussidrthese and other risks that could cause resultsffer
materially. Ampal assumes no obligation to updateevise any forward-looking statements



